





Almost without exception all corporations have their periods of 
depression and their periods of prosperity. 

By purchasing Odd Lots of diversified seasoned securities you 
increase the margin of safety in your investments. 


Our interesting booklet which explains the many advantages 
offered by Odd Lot Trading will be mailed on request. 
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MONEY BACK! 


HAT is what the guarantee of a 
Surety Company means. If the 
maker of the Bond cannot pay, the 
Surety Company will—but no Surety 
Company is going to guarantee a bond 
unless it is sure the maker can pay. 





Mail the coupon for information about 
guaranteed 6% investnients 
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Diversify! 


Holdings in several classes of securities give better balanced 
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To show our appreciation of your help in making a 100% 
success of our 20th Anniversary Campaign to secure one or 
more new readers through each present subscriber, 
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Gre) HIS is the season of the year which inspires 
PT us to think of the kinder, softer things of 


Watate| life—to review the past, revive determina- 
Ges j tion not to repeat old mistakes,—and above 
ae all, fires us with a new faith, new courage 
LES! and renewed vision to see progress and ful- 
fillment in the future. 


If, in our pursuit of happiness, we may seem to be 
concentrating greatly on income and _ business 
which, after all, are merely the tools of life—it is 
our intimate experience with the hard facts of daily 
existence which gives us such an absorbing and 
practical interest in these tangible necessities. But 
our business striving and growth has actually done 
much more for us than we conceive of—it has set 
high standards for us in our relationship to our 
fellow men. 


The standard of our business ethics today seems on 
a higher plane than more intimate personal relation- 
ships—where often broken faith and broken con- 
tracts seem the order of the day—a condition which 
would not be tolerated in trade and commerce. In 
commerce and finance, unsound ideas that have been 
put over by sheer personality, by ability to turn a 
pretty phrase or clothe an idea in picturesque lan- 
guage are beginning to bore. Ordinary common 
sense and logic are taking their place. 


This post-war readjustment period has taught wise 
men that the standard of selfishness creates only 
transitory success. We have learned that construc- 
tive building and corrective measures bring the best 
results—that evils in the existing order have a way 
of correcting themselves in the course of evolution. 


Business men are developing a greater tolerance and 
understanding of each other and of human motives 
—and are therefore better able to work together 
than in the past, when the innocence of inex- 
perience and lack of education created continuous 
disturbance. 

There is every sign that men are thinking harder 
than ever, and surely 1928 must show progress if 
we act wisely on the basis of our experience and our 
observation of cause and effect in this era of recon- 
struction through which we have been going. 


To our thousands of friends and readers we extend 
our most cordial felicitations of the season and trust 
that the new year will increase your prosperity and 
bring you an added measure of happiness. 
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Subscriptions have been received in excess of the amount of this offering. 


New Issue 


100,000 Shares 
The McKeesport Tin Plate Company 


Common Stock 


Transfer Agent: Bankers Trust Company, New York City. Registrar: The Chase National Bank of the City of New York 


Capitalization 


(Upon completion of present financing) 


Common Stock (no par value), authorized and outstanding 300,000 Shares 





(No Bonds or Preferred Stock are either outstanding or authorized ) 


Salient features, as summarized by Mr. E. R. Crawford, President of the Company, from his letter: 





History of Business: The McKeesport Tin Plate Co., organized by Mr. E. R. Crawford and associates, began operations 
in 1903 with ten tin plate mills and an annual output of 400,000 boxes (100 pounds each) of plate. The Company today 
has 44 mills in operation with an output of 4,000,000 boxes, produces 10% of the country’s entire output, and is the largest 
single tin plate mill in the United States. It employs about 3,500 operatives. 
Financial History: |The Company started 1904 with a paid-in cash capital of $276,000. In 1909, $300,000 of additional 
stock was sold for cash, and in 1916 a further amount of $349,900, which total amounts of $925,900 represent all the cash 
capital that has ever been paid into the Company. 

In March, 1926, the Company issued $6,000,000 of bonds for the purpose of improving its plant and providing it with 
the most modern and economical manufacturing facilities. , 

The proceeds of the stock sold to the Bankers and now offered will be used solely for the retirement of these 
bonds, thus leaving the Company without bonded debt and with but one class of stock outstanding. 
Dividend Record: The Company paid its first cash dividend in 1905 and has paid regularly cash dividends in every year 
since. In addition, liberal stock dividends have been paid from time to time. 





These dividends aggregate as follows, to date: 


Cash Dividends $11,194,453 
Stock Dividends (at par) 8,658,100 


Total (Cash and Stock) $19,852,553 


The Company has declared its intention of immediately placing the stock on a quarterly dividend basis of 
$1.00 per share ($4.00 annually), as referred to in the President’s letter. 
Volume and Earnings: The Company’s volume and earnings for the three years ending December 31, 1927 (months of 
November and December, 1927, estimated by the management) as certified by Messrs. Price, Waterhouse & Co. adjusted 
to give effect to the retirement of all interest bearing indebtedness resulting from sale of this stock, but after full plant 
depreciation and Federal taxes at present rates, are as follows: 
Year Volume Earnings 


$15,833,933.00 $ 654,784.00 
14,741,065.00 1,384,927.00 
16,000,000.00 1,650,000.00 


Upon the above basis, and excluding losses on over $9,000,090 of Liberty Bonds sold in 1919 and a large fire loss in 1921, 
the Company’s net earnings for the past 10 years have averaged $1,078,985.00. 
In no year since 1905 has the Company ever shown a loss. 


The large increase in earnings from 1925 to 1927 is due solely to the manufacturing economies resulting 
from plant improvements made in the last quarter of 1925 and the year 1926, as detailed in the President’s letter. 


It is the management’s belief that the Company will continue on at least its present earning basis. 


The history of the business has shown that earnings have not only been maintained, but generally increased in periods 
of depression, owing to the generally larger demand for canned goods and, consequently, the tin containers of such goods. 


Plant and Equipment: Company’s plant, covering 28 acres, appraised at $12,000,000 in 1926 and with over $2,000,000 since 
added, is carried on the books at $9,606,975.69. 
Management: The management and control of the Company remain in the hands of Mr. E. R. Crawford and associates. 





The Company has agreed to make application to list this stock upon the New York Stock Exchange. 


All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the Bankers and Messrs. 


Douglass, Fife & Young for the Company. We offer this Common Stock if, as and when authorized, issued and received by us, subject to ap- 
proval of our counsel of all legal proceedings in connection therewith. Delivery may be made in the first instance in the form of interim receipts 


of the Bankers Trust Company of New York. 
Price $60 per Share 





George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we be lieve to be reliable and upon which we have acted in the purchase of this stock. 
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INVESTMENT & BUSINESS TREND 


Cooperative Movement Among Investors—Rail- 


road Earnings—A Speculative Era—Mergers 
Again to the Fore—The Market Prospect 


j OOPERATIVE undertaking be- 
Mullis! tween railroad and public util- 
Ny a ity security owners who have 
Mh at recently joined together under 
ir 3 | the title of the “National Asso- 
Vibe M| ciation of Owners of Railroad 
i" and Public Utility Securities,” 
VS is a novel development for in- 
vestors. This new organization 
represents an amplification of 
the old “National Association 
of Owners of. Railroad Securi- 

ties.” 

It is strange but true never- 
theless that almost alone of all vested inter- 
ests, security owners have never before as a 
great collective body attempted to secure 
protection for their investments against 
political action. With billions of dollars of 
securities affected, it has notwithstanding 
been possible for a small group of politicians 
to exert a formidable influence over the des- 
tinies of .these investments with almost no 
hindrance from a great, but unorganized 
mass of investors. 

This new cooperative movement, it may 
be taken, has for its purpose the first great 
alliance of investors for the protection of 
their interests. The scope of the organiza- 
tion is limited to railroad and public utility 
securities. While its more immediate ob- 
ject may be to offer resistance to pending 
investigations in Congress, particularly the 
coming investigation of power companies, 
its broader object has permanent value in 
that it will tend to make investors more 


conscious of their rights than they seem to 
be at present. It is one of the most curious 
of all anomalies that as a class investors 
tend to remain supine in the face of a 
threatened attack on their interests until, as 
a rule, it is too late to offer effective resis- 
tance. It remains to be seen what the new 
cooperative movement will accomplish but 
in any event, the experiment is an interest- 
ing one and should be observed with more 
than passing attention. 
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RAIL ET operating  in- 
EARNINGS come of the leading 
carriers, as re- 

ported for October, showed a marked de- 
cline from the same month of the previous 
year. The average reduction was about 
11%, reflecting less favorable business con- 
ditions practically throughout the country, 
with the exception of the Northwest where 
the carriers acquitted themselves quite 
well. Coal carrying roads were hit the hard- 
est as a result of the continued coal strike 
which, current confident reports on the 
situation to the contrary, has had a serious 
effect on business conditions in localities 
particularly susceptible to conditions within 
the bituminous industry. Almost all the im- 
portant trunk line systems showed declines. 
It is expected, however, that November 
will generally produce a better record and a 
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substantial result is looked for in December. 
Industry now shows signs of picking up and 
this should be reflected in better rail earn- 
ings during the new few months. Railroad 
shares seem to have discounted the poor 
operating results of autumn; at any rate the 
publication of the unfavorable reports of a 
number of roads have had little effect on 
their shares. It seems logical to expect the 
forthcoming improvement in rail earnings 
to bring about better market sentiment to- 
ward rail shares in general. 


Ree 


SPECULATION HILE the re- 
cent action of 


RAMPANT 
stocks listed 


on the New York Stock Exchange tends to 
indicate the existence of a very large specu- 
lative interest, this situation is by no means 
limited to the leading Exchange. From San 
Francisco to New York, there come xeports 
of a steadily growing public interest in se- 
curities, to a large extent governed by the 
speculative impulse. The price of seats is 
rising, New York Stock Exchange seats hav- 
ing recently reached a new record high of 
$300,000. In other Exchanges, similar con- 
ditions exist on a smaller scale. It would be 
difficult to account for the revival of this 
tremendous speculative interest in securi- 
ties in view of the fact that business condi- 
tions are not what they might be. Possibly, 
the narrowed opportunity to make money in 
ordinary business ventures has caused the 
public to try its hand at something with 
greater immediate possibilities. Since money 
is available in abundant quantities and at 
low rates, facilities have been provided for 
this growing speculation. Whatever the rea- 
son may be for recent market activity, there 
can be no question that the public is coming 
into the market in increasing numbers. 


EP 


MERGERS ECENT announce- 
AGAIN R ment of the merger 

: between Republic 
Iron & Steel and the Trumbull Steel through 
the Eaton interests of Cleveland indicate 
that the steel industry may be at the verge 
of some very interesting developments. It 
is commonly expected that this new merger 
will be the core of a very large combination 
of steel companies, to rival in size the Beth- 
lehem Steel Corporation. Similar activities 
have been going on in other fields, especially 
the business equipment industry which dur- 


ing the past year has been the scene of two 
important consolidations. The automobile 
field is also likely ‘to be prolific of mergers. 


Situations of this sort arise as defensive 
measures on the part of constituent com- 
panies to work themselves out of a condi- 
tion of impaired earning power which is the 
result of acute competition. With the margin 
of earnings in many cases almost negligible, 
it is the feeling among executives that there 
is safety in amalgamation. 


Of course, the Federal Trade Commission 
will have to be heard from in these matters 
but it is difficult to see how this body can 
oppose a consolidation which has been ren- 
dered imperative through force of economic 
circumstances. The anti-trust law is no 
longer regarded as a sufficient bar to legiti- 
mate consolidations. Certainly, there have 
been so many consolidations in the past few 
years which have not been interfered with 
by government authorities that a precedent: 
seems to have been established which ought 
to hold good for some time to come. 


GORE 


HE impressive ability 
of the market to re- 
sist pressure is its 

most dominant characteristic. Repeated 
drives to force prices lower have left profes- 
sionals with practically no gain for their 
efforts. In the meantime, public enthusiasm 
has grown to sufficient proportions to make 
the task of hard-working pools quite simple. 
Numerous issues are being manipulated to a 
point where price bears little relation to 
value. Action of a number of issues would 
lead to the conclusion that their continuous 
advances are to a large extent at the expense 
of a short interest. It is believed that tech- 
nical corners exist in the case of a few of the 
more spectacular performers. In the mean- 
time, stocks of investment standing are 
doing little more than marking time, leaving 
the field almost entirely to the speculative 
specialties. From the more fundamental 
standpoint, considerable uneasiness is being 
expressed lest the rediscount rate be raised 
as a result of the enormous speculation in 
securities. The result is that there are two 
almost evenly matched parties, one seeking 
higher prices and the other attempting to 
depress the list. For the present, the bear 
party is the loser in the contest. Under 
these conditions with speculative influences 
in the ascendancy investors are preferring 
to stand aside until they can secure more 
attractive prices. 


Monday, December 12, 1927. 
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HIS is the tenth year of the peace following the great- 
est war in the world’s history. After the elation of the 
victors and the humiliation of the vanquished passed, 
political and economic scientists were as much con- 
cerned over the peace as they had been over the war. 

It is not too much to say that the general tone of com- 
; ment was sad, and of prophecy pessimistic. The com- 

{| mon opinion of thoughtful men was Europe would 
slip from the acute tragedy of war into a long and 
melancholic decline that probably would be punctuated with 
violent revolutions and finally marked by the triumph of the 
subversive elements. Bolshevism in bloody and destructive power 
throughout Europe was not considered impossible. General eco- 
nomic decadence, and political disintegration were considered 
inevitable, 

The actual situation was certainly favorable to the Jeremiahs. 
Politically, the European fabric seemed to be swaying toward 
toppling. The Bolshevists had finally gained a complete grip 
on Russia. Germany seemed on the verge of slipping into a 
communistic terror. Italy appeared to be dissolving economically 
under the rule of the socialists and communists. Austria was 
pictured as a dying land. France was considered exhausted al- 
most beyond recovery and crushed by a burden of reconstruction 
and rehabilitation beyond its strength. Britain was staggering 
under paralyzing industrial depression and seemed to be slipping 
into socialism. Virtually, all of the smaller countries presented 
varying degrees of political and economic instability. 

The gold standard was no longer existent, depreciated and con- 
stantly depreciating currencies were the rule, public expenditures 
ceaselessly mounted and, likewise, taxes, but the former kept well 
ahead. The morale of all countries was low. 

The contemplation of the enormous costs of the war, to Europe, 
estimated at 154 billions direct and 140 billions indirect, filled 
men with dread. It was felt that the debts,—equalling half, or 
more, of the entire wealth of some of the combatant nations,— 
could never be paid or even funded, and that if the latter were 
accomplished the burdens of taxation would indefinitely oppress 
industry and commerce. The whole continent was still in mourn- 
ing for the flower of its youth, “dead on the field of honor.” 

Mixed with inhibiting melancholia was a moral relaxation. 
Fearing worse evils than they had known, people were filled with 
a conviction of the futility of life. Thrift came to be considered 
merely a postponement of present satisfaction for sacrifice to 
final ruin. Enterprise and laborious effort seemed but a way to 
dispense with the fleeting moments of pleasure that might be 
grasped before the final debacle. Production was feeble and 
trade strangled. All ranks of society were characterized by in- 
difference and preferred idleness. (Please turn to next page) 
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Ten Years After 


Ten years after the war and seven years after the depths of post- 
war despair what do we find? : 

Politically, there is general stability and governmental solidity. 
With some disorder and a little bloodshed, communism was violently 
crushed in Germany and has ceased to be a menace there. The 
Republic is strongly entrenched, and the retrogressive elements are no 
longer of important proportions. In Poland, which narrowly escaped 
a Soviet conquest, we now find a strong government of the dictatorial 
type under the guise of a Republic. The border states that established 
their independence of Russia are for the most part in strong hands. 
Austria has been brilliantly regenerated through the work of the 
League of Nations. It is highly socialistic, but not communistic. 

The new nations of Czecho-Slovakia and Jugo-Slavia have firmly 
established and constructive governments. The revolutionary elements 
in Bulgaria and Roumania are under heel. Italy has passed from the 
extreme of communistic chaos to the other extreme of the tyranny of 
an all-powerful dictator. The futility of a parliamentary government 
that did not govern has been followed in Spain by another dictator- 
ship which, if it does nothing else, maintains order. 

France has remained fairly stable politically throughout the decade, 
though it did endure long years of petty politics instead of states- 
manship, and has succeeded in maintaining internal peace without 
sacrificing liberty. Abroad the Third Republic has suppressed re- 
bellions in Morocco and Syria and cemented its vast colonial empire. 
Britain seemed to be slipping into socialism four years ago, but has 
since returned to conservatism and scotched a general strike that was 
thought for a time to threaten civil war. The menacing Irish question 
has been disposed of so far as the Empire is concerned, and the ~ 
steady element appears to have the upper hand in Ireland itself. Hol- |} y, f 
land, Belgium and the Scandinavian countries are secure and quiet. ‘ ai 
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Russia’s Slow Evolution 


Russia remains in the iron grip of the Soviet, but under Stalin the 
more practical portion of the Communist dictatorship appears to eS : ail 
have an equally iron grip on the situation. That dreary land seems ie ee Bs 
to be slowly evolving into sanity. For two or three years the triumph . . E: 
of communism in Russia was a menace to the world, but since then 
the abject failure of the bloody experiment has proved to be a salu- ry; } i 
tary object lesson in political and economic practice. Europe seems Pal ge? 
to be safely out of the danger of the economic ruin that would in- & t 
evitably follow the political triumph of red socialism. j 

In the realm of international politics it is not possible to speak 
so positively. Bolshevism has disappeared as a revolutionary factor 
therein, but the Soviet government is still a menace. Russia has 
. the largest standing army in Europe, and it is at the dispoal of an 
arbitrary government, still tinged with fanaticism. It is not in the 
League of Nations, and it is constantly seeking to undermine the 
peace of the world, as in China and India; but of late has shown signs 
of a desire to contribute to international peace, though whether this 
be a bluff or an earnest purpose is uncertain. 

The Locarno security pact appears to have established an assur- 
ance of continued peace between Italy, France and her satellites and 
Britain on the one hand, and Germany on the other. Through many 
threats, France and Britain have maintained their entente, and this 
has been perhaps the greatest stabilizing international influence. Both 
of these nations are animated by pacific policies, which are none the 
less influential because behind them stand the British fleet and the 


great military power of France. Germany is firmly devoted to peace 
and divorced from militarism. 
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Mussolini’s Position 


The sabre-rattling role appears to have passed from Germany to 
Italy. Mussolini may have saved Italy from internal ruin, but un- 
questionably he has made Italy the most virulently nationalistic state 
in Europe. His truculence is a real menace to the peace of Europe; 
it is within his single power to precipitate another war. The Balkans, 
as ever, are a center of war infection. A pistol shot in Sarajevo 
set off the world war, and there is no telling what the present unrest 
in Bulgaria, Roumania, Hungary, Jugo-Slavia and Albania, and, fur- 
ther north, in Lithuania, may breed. 

Yet, it must be that the people of Europe are still too near to the 
horrors of the battefield and too keenly aware of the greater horrors 
of another war to be ready for another conflict. Even if the world 
is not entering a warless age, it will take another twenty or thirty 
years to breed a new general war psychology. The heavy armaments 
—heavier than before the war—are the effect of fear of war, not of a 
will to war. So, despite all the alarms and the undeniable risks, it 
is reasonable to predict a long period of peace in Europe. The longer 
it continues the more likely it is to continue, for there is no doubt 
that the League of Nations and many other influences are making for 
a feeling of solidarity among the dominant peoples of Europe. The 
interests they have in common are more and more emphasized. 


Financial Measures 


Economic order has steadily advanced throughout central and 
western Europe since the disastrous deflation of 1920-21 and subse- 
quent years. The gold standard has been actually if not precisely 
reestablished. Such countries as England, Sweden, Belgium, Finland 
and Germany are legally back to the gold standard. The stabilization 
of the franc in France and the lira in Italy is the temporary practical 
equivalent of a formal return to the gold standard. France accom- 
lished the stabilization of the devalued franc within the last two years 
without marked deflation; Italy, evidently working toward the eventual 
reestablishment of the lira on its full gold value, has suffered severe 
deflation, with its usual economic consequences. International ex- 
change has thus been relieved of great fluctuations, and this has con- 
tributed to confidence in international business relations. With a 
common measure of values many of the impediments to the pushing 
of international trade have been eliminated. Coincidentally with, and 
also causatively of, stabilization, national budgets have generally been 
brought to a balance. _ 

As currencies have settled into reliability there has come a gradual 
realization in Europe that the war debts are not such a burden as 
was supposed. Virtual, although not avowed repudiation has dis- 
posed of much of their weight. The evaporation of the paper mark vir- 
tually wiped out Germany’s war and all other public debts; to say 
nothing of private debts. The shrinkage of the franc from its gold 
value of 19.3 cents to less than 4 cents, somewhere around which 
point, it will doubtless be finally given a new gold valuation, has re- 
sulted in so contracting the French national debt that it is now only 
twice what it was before the war. England has not enjoyed this 
indirect repudiation and remains confronted by almost intolerable 
public debt burdens, but was better able to stand them than any 
other great European nation. Its actual economic processes are, how- 
ever, worse than in any other great industrial country. 


The Real Cost 


There has also come a realization that insofar as public debts are 
(Please turn to page 358) 
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How Do Presidential Campaigns 
Affect the Stock Market? 


A Record of the Past—Next Year’s Possibilities 


By A. T. MILLER 





E are just at the threshold of a new year in 
which important developments of a political, 
business and financial nature may be antici- 
pated. The paramount event of the year, from 
the viewpoint of American business and the 
security markets, will be the election of a Presi- 
dent—and a new Congress—next November. 

Already the political drama is commencing to 
unfold with the first scene set in the opening 
Congress. From this time on, the play will develop with 
greater rapidity, reaching a crisis in the party nominations 
of next summer and a dramatic conclusion in the election 
of the President. 

These great events, to some extent at least, are expected 
by many to leave their mark on business and securities. 
The question is—to what extent? To even make an ap- 
proach to an answer, it is necessary to go back into past 
Presidential years and see what place they had in the busi- 
ness and financial panorama of the time. 

















The accompanying graph is well worth study- 
ing as casting a strong light on the situation. 
Since 1908 there have been five Presidential 
years. In 1908, Taft, a Republican, and Col. Roosevelt’s 
political heir of the time, was elected; in 1912 and 1916, 
Woodrow Wilson, a Democrat, was elected. In 1920, dur- 
ing the ensuing revulsion of post-war sentiment, the coun- 


try turned Republican and swept Harding into office. In 
1924, after having served as President for a time, taking 
the place of the deceased Harding, Calvin Coolidge, 
a strong, rock-ribbed Republican of the old school, was 
elected. 

A record of .the circumstances, business and market, at- 
tending the election of these five Presidents is as follows: 

In 1908, preceding and following the election of Taft, the 
stock market advanced continuously, not reaching an apex 
until toward the end of 1909. The upward sweep of 1:\08- 
1909 followed the panicky market of 1907. Students of 
history will recall, however, that while the market was pre- 
dominantly strong prior to and following Taft’s election, 
there was little counterpart of this strength in actual busi- 
ness conditions. The continuing effects of the 1907 panicky 
conditions made themselves shown in further depression in 
industrial and trade affairs. There was a general decline 
in earnings, railroad revenue sinking to low levels; foreign 
trade was seriously injured, and building construction 
dropped to a bare minimum. This, however, had already 
been more or less discounted in the bear market of 1907 
and the rise in 1908 and 1909 was in anticipation of the 
extremely active business year of 1909. 

The economic recovery of the country may have been to 
some extent speeded by the general feeling of relief follow- 
ing the election of the conservative Taft but was undoubt- 
edly destined in any case, as a genuinely logical rebound 
from the preceding depression. 
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In 1912, the situation was somewhat reversed. Wilson, 
a Democrat, had been elected, but preceding his election, 
and continuing thereafter for a time, there was a period 
of prosperity. The stock market, however, was a rather 
colorless affair, generally speaking, a moderate rise having 
taken place in the earlier part of the year culminating at 
about the time of Wilson’s election and degenerating into 
a definite bear market, reflecting future war possibilities, 
which was not to culminate until the end of 1914. 


‘ 


It might have been argued that the election 

of a Democrat and, hence, a low tariff man 

was responsible for the several years of de- 
clining stock prices which followed Wilson’s incumbency. 
But, as we look back now, it is easy to perceive that re- 
garc less of who would have been elected, the predominant 
infli ence was the growing war cloud over Europe and the 
strong probabilities are that even if a conservative Repub- 
licar had been the President, the situation would have re- 
mained precisely the same. 

In 1916, Wilson was re-elected. The market was very 
erratic, due to the varying fortunes of war. In the early 
par’ of the year, it was distinctly weak; then it became 
ver: strong up to almost the end of the year, when prices 
crashed, resulting in a bear market that continued until 
191 Business, of course, was extremely active and pros- 
percus due to the huge orders received on war contracts. 
The factor which broke the backbone of the war at that 
time, however, was the natural apprehension concerning 
our economic future generated by the swiftly growing prob- 
ability that before long, the United States would also be 
involved in the conflict. 

The market decline, in other words, was not brought 
about by fears of a Democratic election but by fears that 
we would be dragged into the war, with its attending eco- 
nomie dislocation. Had a Republican been elected, the situ- 
ation would have been the same. As a matter of fact, 
Hughes, who came so close to being elected President, 
would have pursued exactly the same course that Wilson 
did in declaring war. We must draw the conclusion, then, 
that neither business nor market conditions were affected 


in any important way by Presidential elections from 1908 
to 1916. 

In 1920, Harding was elected, at a time when economic 
distress was acute following the bursting of the inflation 
bubble. The market was exceptionally weak both before 
and after the election, the lowest prices not being reached 
until almost a year after Harding was victor at the polls. 
Both business and securities were extremely depressed. It 
is not difficult to perceive that there was no relation be- 
tween the Republican election and the financial-business 
troubles of the time. 


In 1924, Coolidge was elected. The market 

had given signs of recovery since 1922, busi- 

ness was improving but had not yet reached 
a definitely sound basis. It was important at the time that 
a conservative be elected, a man who would be careful in 
management and who would favor the progress of Big 
Business. Certainly, the action of the market after Cool- 
idge’s election clearly showed the relief of the public. To 
a very large extent, then, there seems to have been a defi- 
nite relation ‘between the election of 1924 and the financial 
prosperity of the country. 

In four out of the past five Presidential elections, there- 
fore, it seems that politics in reality had little to do with 
business or market conditions, that these conditions would 
have materialized regardless of the elections. In the fifth 
and last election, however, there seems little question that 
the political outcome had a very positive effect on business 
and securities. 

Under certain conditions, therefore, the election of a 
President may have little effect on business and securities; 
under other conditions, it may have a very great effect. 
One cannot argue any general rules from this, however. 
Hence, an analysis of future conditions, while it must take 
into consideration similar circumstances of the past, must 
by necessity confine itself to actual conditions of the pres- 
ent and, so far as they can be foreseen, conditions of the 
immediate future. 

To what extent is the outlook for business and securities 

(Please turn to page 392) 
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What Has Become of Great Fortunes’ 


From Days of Antiquity to Modern Times Large 


Fortunes Thought Permanent Have Disappeared 


By GUSTAVUS MYERS 





————= T is one of the vital facts of history that while 
=~ a fortune may be handed down by its creator 
4} to his heirs, he cannot bequeath to them the 
ability and foresight which made his wealth 
possible. And in this plain fact less the reason 
why so many great fortunes, amassed over 
years after prodigious effort, have vanished 
after the second, third or fourth generation, 
through waste or inability of the heirs to con- 
serve their bequests. In a sense, this inability to make 
wealth permanent has been the greatest safeguard of 
society since it has promoted the distribution of wealth 
from the few to the many. 

In other lands, this process of distribution, on the whole, 
has been involuntary, due to wars, extravagance and bad 
management. In the United States, the distribution of 
huge fortunes from private to public hands in many cases 
has been brought about willingly by the very creators of 
these fortunes. Thus Rockefeller, Carnegie and many others. 

But there are cases where, due to reasons similar to those 
which destroyed the great fortunes of antiquity and 
medieval times, American fortunes have been allowed to 
dissolve. Although modern influences may appear different 
the eventual result is the same. In the aim to perpetuate 
their riches, owners of great wealth may use every precau- 
tion and ingenious device. But the inexorable force of time 
and circumstance upsets all calculations. The descendant 
of the money autocrat becomes lost in the mass of toilers. 
For a time individual wealth may exert mastery, but it is 
a fleeting power. Were it otherwise, civilization could not 
get on for the inability of wealth to perpetuate itself for 
an indefinite period, gives us all an opportunity to secure 
our own portion of wealth in our lifetime. This democ- 
ratization of wealth is in reality one of the great construc- 
tive forces of life. 




















Many large American fortunes 

which were thought firmly estab- 

lished have already been dispersed. 
Others are undergoing a more or less swift process of dis- 
integration. They are following the same general course 
by which great fortunes of ancient Roman and medieval 
times passed into non-existence. But the dissolving impetus 
is much greater than in previous ages. Then centuries 
often elapsed between the rise of a family to huge wealth 
and the total eclipse of its successors. Great fortunes now 
often fade into insignificance within two or three genera- 
tions from the life of the founder. 

Names of American families noted for great wealth do 
not stand out with nearly as much renown as did those of 
ancient Rome’s wealthy. .However impressive the list of 
properties they own, our rich are but citizens in law like 
the rest of people. The multi-millionaires of Rome had 
resplendent rank, they were patrician nobles as well as 
lords of wealth. Law and custom set them on an eminence, 
far above the plain people or plebeians, and gave them ex- 
traordinary political power and vested privileges. Yet, of 
the many hundreds all having dominat- 
ing wealth and place, the names of only 
a few have survived. With the exit of 
their fortunes went their prestige and 
names, at basis they had nothing to 
recommend them but their money, and 
that proved the most perishable of hold- 
ings. 

Writings of poets and philosophers, 
who then often had to live under 
the tiles of Roman tenements, still com- 
mand celebrity and appreciation. The 
identity of most of their patrician con- 
temporaries has been buried in oblivion. 








Some Leading American Multi-Millionaires and 


John D. Rockefeller, Sr..... Oil 
John D. Rockefeller, Jr..... Oil 
H. H. Rogers Oil 
Edwin S. Harkness Oil 
Mrs. Helen Hay Whitney.... 
Henry Ford 

Edsel Ford 

Harvey S. Firestone 

Pierre S. du Pont 


Automobiles 
Automobiles 


cal products 
Mrs. Anna Thompson Dodge 
Automobiles 





Public utilities, ete. 


Explosives, autos, chemi- 


Mainly Invested or From 


Horace E. Dodge 
Charles W. Nash 
Andrew W. Mellon 
R. B. Mellon 
George F. Baker Banks, railroads, etc. 
George F. Baker, Jr Banks, railroads, etc. 
Thomas F. Ryan Public utilities, tobacco 
Nicholas F. Brady Public utilities 

Mrs. Nanaline H. Duke.. Tobacco 

Doris Duke 


Automobiles 
Automobiles 
Finance, oil, aluminum 
Finance, oil, aluminum 


Tobacco 
Real Estate 
Periodicals 
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It is only by studious research 
that the records of some of those 
worthies are exhumed. 

So enormous was the wealth 
of various Roman patricians 
and so fortified by law that it 
seemed unshakable. A _ great 
portion of this wealth was orig- 
inally obtained by devious ac- 
quisition of immense tracts of 
land in Italy itself, or by force 
in despoiling conquered peoples. 
Another and continuous part 
was extorted by usury. Despis- 
ing commerce as ignoble, the 
patricians regarded usury as a 
delic:tely suitable aristocratic 
practice. Twelve per cent was 
the nominal lowest charge, 
often the exaction was much 
higher, and interest charges. 
not infrequently exceeded prin- 
cipal. With this inflow of reve- 
nue, ‘reditor patricians could indulge in the most expensive 
excesses and follies, without apparently weakening their 
resources. 


vat? Who now ever hears of the Scaurus 

its family? The name has long since been 

dead. In its day, which was a long one, 

the Scaurus family was illustrious for its wealth, mag- 

nificence and power. It was a branch of the great patrician 

family of Emilii. Together, the two families were a com- 

bination equal to an alliance of the present Rockefeller 

and Henry Ford wealth. The Scaurus family had numerous 

spacious estates, villas and palaces; it counted on its rolls 

thousands of slaves, and it was followed about by a gor- 

geous and subservient retinue. Like other patricians it 

traveled in coaches of sold silver and the trappings of its 
horses and mules were embossed in gold. 

This was one of the families which ruthlessly oppressed 
the plebeians. Yet, the time came when Scaurus scions be- 
came common people themselves. In the course of cen- 
turies changes which their ancestors had never thought pos- 
sible had broken the Scaurus power and destroyed its 
wealth. Public-spirited emperors had forbidden excessive 


usury by restricting charges to 
certain percentages. Accustomed 
to dissipation and extravagance, 
the Scaurus descendants could 
no longer find a way to re- 
plenish their gradually dwin- 
dling riches. Wars and revolu- 
tions dislodged their position 
still more. So _ stripped of 
everything it once possessed was 
the Scaurus family that in the 
ninth century a Scaurus had to 
make his precarious living as 
a charcoal merchant. 
Likewise, did the far-famed 
Anicius family gradually topple. 
In the first century its riches 
were so colossal that the em- 
perors themselves did not dis- 
play more splendor. The Anicius 
family had immense estates 
throughout the whole extent of 
the Roman Empire. Its numer- 
ous palaces contained every luxury, convenience and means 
of entertainment—artificial aviaries, baths, fountains, 
porticos, stately groves, temples, hippodromes and mar- 
kets. Regiments of slaves obeyed its will. The disasters 
that slowly overtook it showed how apparent sources of 
strength were elements of weakness. The greater the for- 
tune and the bigger the estates, the more of a temptation 
they offered to shrewd or unscrupulous men aiming to grasp 


- them by invidious methods or by mode of confiscation. In 


rule by dictators or struggles of emperors against patri-. 
cians, confiscation was often a favorite means of transfer- 
ring properties. In time, every vestige of the Anicius 
family’s wealth was obliterated, and its once lofty name 
was erased. 

Who knows what became of the stupendous wealth of 
Lucullus and of Crassus? Lucullus obtained his entire for- 
tune by spoliation. As the general of a victorious Roman 
army invading Asia he pillaged large and opulent districts 
of vast treasures. He returned to Rome a multi-millionaire 
and gratified himself with ostentatious luxury. His palaces 
were so numerous that he boasted of changing his residence 
with every shift in the weather. The disposition of his 
fortune remains a mystery. 

So, too, that of Crassus. Rich as they are, the Astors 
own only parts of New York City real estate. At one time 





usiness in Which Their Wealth is 
Which It Has Been Derived 


Simon Guggenheim 
Daniel Guggenheim 
Julius Rosenwald 
Marshall Field 

S. S. Kresge 


Otto H. Kahn 

Thomas W. Lamont 

Felix M. Warburg 

Frederick W. Vanderbilt 

Artl ur Curtiss James 

George Allen Hancock 
(Los Angeles) Banking 

H. (!. Timken (Canton, O.)..Roller bearings 

Edward J. Berwind 

Mrs Joseph Widener 

Charles M. Schwab 


Railroads 
Finance, copper, railroads 


Barbara Hutton (an heir 
of F. W. Woolworth)....Five and Ten cent chain 


Cyrus H. McCormick...... Farm machinery 
Harold F. McCormick 
Arthur G. Bourne, Jr 
Majorie Bourne 





Smelting and refining 

Smelting and refining 

Mail order merchant 

Department store 

Five and ten cent chain 
stores 


stores 
Farm machinery 


Singer Sewing Machines 
Singer Sewing Machines 
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or another Crassus owned almost the entire area of Rome. 
His ally was fire which often swept Rome. Immediately 
after each fire (frequently suspected as of incendiary 
origin) he would buy the charred land at ridiculous prices, 
selling it later at immense profit. Not satisfied with his 
accumulations he sought more; avarice was his ruling pas- 
sion. He secured command of an army sent to Asia, ex- 
pecting to imitate Lucullus’ methods. His delusion that he 
was as shrewd a general as he was a money-getter led him 
to be trapped in the desert. Both he and his son and a 
large part of the Roman army were killed. Were it not that 
Plutarch, who lived in Nero’s time, wrote sketches of their 
careers, the names of Lucullus and Crassus might have 
been forgotten long ago. 


Great medieval fortunes flourished for cen- 
turies and then gradually melted into 
nothingess. From the fourteenth century 
the Medici fortune for several hundred years was one of 
the most potent in Italy. It was reaped partly from im- 
portations of spices then considered as indispensable to lux- 
urious living and to medicine and mystic potions. Exorbi- 
tant prices charged for spices yielded prolific wealth. The 
original Medici also were good politicians. Aristocrats 
themselves, they aligned themselves with the anti-aristo- 
cratic party and secured popularity and 
power. These they used for further en- 
richment. They lived in high luxury and 
were conspicuous as patrons of arts and 
learning, which was the particular style 
of philanthropy of that period. In this 
way large sums were spent. 

The final remains of the once vast 
Medici fortune largely evaporated in the 
end of the seventeenth century when 
Cosimo Medici III squandered what was 
left. A bigot, he wasted enormous sums 
in pensioning converts and in donating 
rich endowments to sanctuaries. Like his 
predecessors, he was lavish in extravagant 
living. Remnants of wealth inherited by 
his successors were soon exhausted. By 
the early part of the eighteenth century 
the Medici family had nothing except its 
name and a few shabby reminders of its 
former grandeur. 


Mediaeval 
Fortunes 


Henry Ford 


A. W., Mellon 


Disposition of Even now old-estab- 
Aristocratic lished fortunes in Eng- 

land, which have been 
Wealth buttressed by centu- 
ries of law derived 
from medieval times, are showing signs of 
depletion. With the feudal age came laws 
of primogeniture and entail which com- 
pelled bequeathing of the estate to the 
oldest son and prevented its sale. By this 
artificial device, landed estates were re- 
tained in the hold of certain families. In 
America such laws were abolished a cen- 
tury and a half ago. By its confiscations 
the French Revolution turned rich aristo- 
crats into polite mendicants. The Rus- 
sian Revolution of 1917 demolished aristo- 
cratic fortunes, members of many of Rus- 
sia’s former rich families are working in 
Constantinople restaurants, or Paris taxis, 
or in New York City shops. Only recently 
did England abolish vital parts of the old 


Baron 
Rothschild 


John D. 
Rockfeller, Jr. 


primogeniture and entail laws. These changes, along with 
heavy taxation, have been effacing family estates which 
only a generation ago seemed impregnable. 

A fortune such as that of the Rothschilds has not been 
based upon land but upon banking. Compared to the 
longevity of ancient Roman and medieval fortunes it has 
been in existence a comparatively short time. Originating 
in Germany, its marked development came during the 
Napoleonic wars early in the nineteenth century when it 
branched out in various European cities. A few years ago 
the aggregate wealth of all the Rothschild branches was 
estimated at two billion dollars. So far, the Rothschilds 
have pursued a cautious, conserving policy. Whether the 
war affected the wealth of the continental Rothschilds ad. 
versely is not known; at least there has been no public 
information on that point. 


Undermining or eradication of great 
American fortunes does not recuire 
the slow attrition of centuries. Changes 
in law, custom and invention have been so rapid tha: no 
fortune has had a permanent economic basis. The great 
domains of the patrons who held hereditary feudal sway 
in New York, New Jersey and elsewhere, were gradually 
shorn from their lordly owners after the abolition of the 
laws of primogeniture and entail. A little 
more than a century and a half ago the 
Van Rensselaer fortune, for instance, 
seemed fixed; recently one of the Van 
Rensselaer died in a condition of near- 
poverty. 

Standards in America have more than 
the force of law. At an early period in 
America’s career as a nation, the feeling 
against self-aggrandizement of families 
became a social axiom. The memory of 
the wealth hoarder incurred reproach if 
not odium if part or all of his riches was 
not given to public uses. This principle 
has powerfully affected acts of many rich 
men from that time to this. 

One of the first notable examples was 
Stephen Girard. He bequeathed to philan- 
thropy the entire fortune he amassed 
from ship commerce. A long line of rich 
men have followed him in thus partially 
or wholly disposing of their wealth. In 
the donation of immense sums for public 
purposes, Andrew Carnegie was but ad- 
hering to an established rule. John D. 
Rockefeller has made such extensive con- 
tributions that indications point to his 
drawing heavily upon his principal. 

The public disfavor felt when a multi- 
millionaire makes no provision for philan- 
thropy was evidenced in the case of Rus- 
sell Sage, who, both during his life and 
after his death, was bitterly criticized. He 
had accumulated his fortune in railroad 
manipulations and stock operations; his 
methods and parsimony did not endear 
him to the people. His widow, however, 
generously atoned for his omissions by 
large and useful public-spirited donations. 

This philanthropic standard has been a 
most important agency in holding down 
the size and dispersing much of the sub- 
stance of American fortunes. Incalculable 
sums have been transferred from private 
to public possession. It has been and con- 

(Please turn to page 380) 
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National Advertisers Give Clue To : 


1928 Outlook for Business 


By S. E. CONYBEARE 


Ex-President Assoc. of Nat'l Advertisers 
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IGURES compiled by the Association of National 
Advertisers indicate that 93% of the members 
of this association, which includes 336 of the 
larger manufacturers of the country, expect to 
maintain their present advertising expenditures 
throughout 1928 or will increase them from 3 to 
25%. These reports bespeak confidence on the 
part of the large advertisers on the business 
outlook for 1928. There is full evidence that the 
manufacturer who has his business predicated on a well 
coordinated plan of distribution through selling and adver- 
tising is going right ahead with his usual program iii 1928 
regardless of the fact that it is a presidential year. 

As a matter of fact, it is characteristic of the well organ- 
ized national advertiser that he works out his plans for get- 
ting business well in advance and is not unduly influenced 
by local or temporary conditions which may arise to affect 
his business one way or another. The large national adver- 
tiser who has been able over a period of years to secure a 
widespread distribution of his products in practically every 
city or town throughout the length and breadth of this 
great country of ours is in an enviable position, because his 
business is by reason of its character not dependent upon 
purely local conditions or is not so readily influenced by the 
psychological factors that sometimes slow up _ business 
operations. 




















The large national advertiser has learned 
first of all to make products that the public 
need and can use to advantage and through 
his program of coordinate advertising and selling, he sets 
forth to create sustained demand for his products. Even 
in presidential years people need clothing, food and the 
other products that form the necessities of our civilization. 
As the economists have pointed out, the differential between 
boom times and slack times is not very large when ex- 
pressed in terms of percentage, and since through the right 
kind of advertising it is possible to stimulate demand and 
get the public to respond to the manufacturers’ offerings, 
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it takes a very serious depression, indeed, to materially 
affect the op2rations of the substantial national advertiser. 
Even psychological uncertainties which may be founded 
on no basis at all, do not affect all parts of the country as 
big as this at once, and thus, even though business may slow 
a little in parts of the country, the manufacturer may find 
that business is booming in other parts and his average re- 
turns from his sales and advertising efforts, therefore, are 
likely to hold up to a fair level. It is for such reasons that 
the national advertiser is able to face the future even on 
the eve of a presidential year with more confidence than the 
manufacturer whose business is more local in character. 





When the national advertiser sets forth 
to expend several hundreds of thou- 
sands of dollars a year in advertising 
and sales effort he by that very act expresses his faith in 
the United States. Men who build a business of a nation- 
wide scope to the point where they can deal in large figures 
in advertising and selling, are usually men of optimism 
and vision, not easily dismayed by the whisperings of the 
timid man. 

As we see it in the A. N. A., business now charts its 
course ahead with some degree of certainty and no longer 
is the bugaboo of the presidential year the factor that it 
was in former days. The budgeting of sales and advertis- 
ing costs on the basis of known market facts, constant 
vigilance or study of the needs and buying habits of the 
public, well coordinate programs of selling and advertising 
efforts, all of these combine to take most of the guess work 
out of the national advertiser’s business. 

Thus there is nothing remarkable whatever in the fact 
that national advertisers as a group are going full speed 
ahead with their plans for 1928. And it is fair to assume 
that the confidence these national advertisers are expressing 
in their programs will be reflected in the general business 
sentiment and forms a substantial basis for the feeling 
that 1928 will be at least a normal year if not a better than 
normal year. 
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This amazing story of the failure of railroad consolida- 
tion to materialize is worth reading by the millions of 
railroad investors. 


Be 


What’s the matter with railroad consolidations? Seven 
years ago the plan was first promulgated and yet little 
has been accomplished to date. Whose fault is it—the 
railroads’ or the Interstate Commerce Commission’s? 


pa 
What is behind this signal failure which is involving 
billions of dollars of investment? In the event the en- 
tire plan is scrapped, how will this affect investors? 
For a definite answer and for the real facts which 


hitherto have mostly been unavailable to the public, 
read: 


_s [\ailroad \onsolidation 


= 
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By PIERCE 





HAT’S the matter with railroad consolidation? 

Why has not greater progress been made with 
the whole undertaking since it was started 
about seven years ago? 

Is more legislation needed? 

If not, what then? 

These questions have been asked repeatedly 
for many months by investors and speculators 
in railroad securities. 

From present indications they will be asked for many 
months to come. 

What’s the matter with the Interstate Commerce Com- 
mission? 

Does it intend to approve any of the consolidation plans 
that are now pending or that may be presented in the near 
future? 
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These questions have been asked by railway 
executives, their bankers and lawyers, and 
likewise by speculators and investors, who 
have been led to believe that general consolidation of the 
railroads would add greatly to their earning power and to 
the intrinsic and market value of their securities. 

These latter inquiries have been heard most often upon 
receipt of word from Washington that the Interstate Com- 
merce Commission examiners had recommended that a 
unification plan, or some phase of it, be disapproved, or 
that the commission as a body had acted affirmatively on 
such recommendations. 

Railroad consolidation in the United States has been ac- 
tively before the people as a whole, and the owners of rail- 
road securities in particular, for about seven years. _ With- 
in that time a few merger plans have been approved, but 
by far the larger number have been disapproved—and in 
no uncertain terms, as to the reasons. 
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H. FULTON 


In the opinion of the most conservative and best informed 
railway executives, and who have had most to do with 
railroad consolidation, that whole undertaking is now in a 
more uncertain and even critical stage than at any other 
time since it was begun in accordance with the Transpor- 
tation Act of 1920. 

Actual and potential buyers of railroad securities, both 
for investment and speculation, have been told repeatedly 
throughout this seven-year period that general consolida- 
tion would add greatly to the actual value and market pos- 
sibilities of railroad securities. Millions of dollars of those 
securities have been bought and sold on this assertion. Still, 
there has been great disappointment over the relative in- 
activity of the rails during the past few months compared 
with the industrials. 

Now, after all this time, and as already indicated, rela- 
tively little has been accomplished. More than this, there 
are no definite indications that substantial progress will be 
made in the near future, or even for a much longer period. 

With such an outlook, what should holders and pros- 
pective buyers of railroad stocks and bonds do? Should 
they continue to believe in the great possibilities that have 
been pictured for the “merger rails,” or should they elimi- 
nate general consolidation as a probable important factor 
in determining the future value and market possibilities 
of those securities? What would happen if the Government 
were to abandon consolidation? 

In this article the whole situation with respect to general 
railroad consolidation and valuation in the United States— 
both what has and has not been accomplished—and the out- 
look, will be visualized. Some startling disclosures that 
cannot be satisfactorily denied will be made with regard to 
both consolidation and valuation. Readers of the article 
who are specially interested in railroad securities may be 
aided in deciding what they should do, on the basis of the 
picture drawn and the exclusive information given. 
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Before taking up some of the most vital features of the 
whole question, and in order to get a better setting, it will 
be well to present briefly the situation as it is likely to be 
given in the customary channels during the coming weeks. 


Congress has reassembled for the winter 
session. Railway executives, as a whole— 
there are a few exceptions that will be 
,oted shortly—have maintained that little of a satisfactory 
haracter can be accomplished with regard to consolidation 
ntil enabling legislation is enacted, that would permit a 
ailroad to acquire the stock of another carrier and absorb 
he property of the latter into itself, as the owner of a 
iece of real estate might acquire another adjoining prop- 
rty and make one out of the two. With respect to rail- 
ads, such an operation has come to be known as corporate 
msolidation. President Coolidge, in his annual message 
cently submitted to Congress took the ground decisively 
‘hat legislation is absolutely necessary. He said: “In order 
) increase the efficiency of transportation and decrease its 
»st to the shipper, railroad consolidation must be secured. 
ending this, no adequate or permanent reorganization can 
e made of the freight rate structure. Meantime, both 
agriculture and industry are compelled to wait for needed 
elief. This is purely a business question, which should be 
tripped of all local and partisan bias and decided on broad 
rinciples and its merits, in order to promote the public 
velfare.” 

On the very last day of the most recent session, until the 
resent one, the so-called Parker Bill was introduced. This 
neasure would make possible, among other things, the very 
‘ind of consolidation just noted. At the time of its intro- 
uction, and no serious opposition has developed since, the 
neasure was favored both by the executives and the Inter- 
tate Commerce Commission. As a matter of fact, however, 
much as the former want it, most of them do not expect 
that the bill will be passed by both houses during the pres- 
nt session. They will be very well satisfied if it gets 
hrough the lower House. The most recent advices from 
Washington have indicated that a determined effort would 
1e made by Senator Watson to secure the passage of the 
bill by the Senate at the present session. The House Bill, 

as introduced at the present session, would relieve the com- 
mission from making a complete grouping plan. 

The whole question of Railroad Consolidation was dis- 

cussed at considerable length at the annual fall meetings 


of the Association of Railway Executives in New York a 
few weeks ago. It was voted to take no definite action 
except to instruct the Law Committee of the association to 
press for the passage of the Parker Bill. 

The foregoing as already suggested is roughly the atti- 
tude of a great majority of the executives on the desira- 
bility of remedial legislation with respect to consolidation. 
There are a few exceptions. Daniel Willard, president of 
the Baltimore & Ohio, has placed himself most definitely 
and conspicuously on record as a dissenter from the pre- 
vailing opinion. 

He says: “I am in favor of the policy of consolidation of 
railroads as expressed in the Transportation Act of 1920. 
I believe that consolidation of the kind proposed is eco- 
nomically sound and ought to be had in the public interest. 
I also believe that if it is not brought about in some such° 
way as I have suggested, Congress may very likely take 
steps to secure it in some other way, and possibly with less 
satisfactory results than might now be achieved.” . 

In its report both for 1925 and 1926, the Interstate Com- 
merce Commission asked Congress to relieve it from making 
the comprehensive and so-called permanent plan that the 
Transportation Act of 1920 stipulated that it should make, 
after hearings had been duly held on the tentative plan 
that it was to bring out first of all. In its report for 1927 
the commission renewed this request, but otherwise dealt 
quite briefly with the question of railroad consolidation. It 
simply said that “pending needed legislation the situation 
as to consolidation of carrier property remains 
unchanged.” 


Mr. Willard does not believe that it is 

necessary, in the interest of general rail- 

road consolidation, of a satisfactory kind, 
for Congress to adopt an amendment to the Transportation 
Act that would give the commission the relief for which it 
has asked. © Outlining his position on this matter, Mr. 
Willard says: 

“The law as it now stands, places upon the Interstate 
Commerce Commission the duty of preparing and promul- 
gating a final plan for the consolidation of all the railroads 
of the country into a limited number of systems. This, in 
the nature of things, is a difficult task, and although nearly 
seven years have passed since the law became effective, no 
final plan has yet been announced. A movement has de- 
veloped looking to an amendment of the law which would 
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relieve the commission of this duty and permit voluntary 
consolidations without such a plan. 

“T have not felt that such an amendment was necessary 
or desirable at this time.” 

In the very next sentence—in his characteristically polite 
language—Mr. Willard “hits the nail absolutely on the 
head,” so far as railway executives have been to blame, as 
to why more merger plans that have been presentd to the 
Interstate Commerce Commission have not been approved 
by that body. 

Here is what Mr. Willard says, and every railway execu- 
tive who has anything to do with pending merger plans, or 
those that may be in contemplation, will do well to read 
every word with the utmost care and then do a lot of seri- 
ous thinking. 

“T have thought, and still think, that if the railway man- 
agers and the public officials who are charged with the re- 
sponsibility, would cooperate in a real and sympathetic 
effort to bring about what Congress clearly had in mind, 
and has expressed in the Transportation Act, consolidation 
such as contemplated in the act, could be accomplished 
without the need of additional legislation.” 

What I have said relative to the desirability of railway 
executives who have consolidation plans in hand or in mind, 
reading this striking statement of Mr. Willard, applies 
every bit as much to the Interstate Commerce Commission 
as a body, to every State commission, to every lawyer and 
judge who is in any way affiliated with the whole under- 
taking. 

But more in detail about this situation a little later. 

A well-known railway executive who has had much to do 
with railroad consolidation, both in and out of Washington, 
and who stands particularly well with the member: of the 
Interstate Commerce Commission, and who is friendly dis- 
posed toward them—and their ideas in general—takes even 
a stronger position than Mr. Willard on the idea that rail- 
road consolidation is not being seriously retarded because 
of the absence of enabling legislation. 


In outlining his ideas to the writer re- 
cently, this executive said: “If you want 
to get at the crux of the whole matter, 
in my judgment, take the ground that 
further legislation is not needed. On 
the contrary, assert that what Congress should do is to 
require the Interstate Commerce Commission, as soon as 
practicable, to undertake and complete the permanent plan 
of consolidation that it was directed under the Transporta- 
tion Act to work out and promulgate. 

“The original and tentative plan, in actual practice, is 
largely a dead letter. We executives are told by the com- 
mission that we may present voluntary plans of consolida- 
tion. Naturally, being human, we make the kind of plans 
that we would like to see go through. The great trouble 
in attempting to make progress before the commission is 
that we have nothing definite in the way of a general plan 
to go by. If the commission were to make a permanent 
plan, there would be a model by which we could work. If 
our plans did not coincide with the model and with the ideas 
of the commission, our plans could be modified somewhat 
without great difficulty. If we could prove that in some 
particulars the model plan for our group was not altogether 
satisfactory, quite possibly the commission could be per- 
suaded to modify its plan so that the two could be 
harmonized. 

“In my judgment no real progress will be made with gen- 
eral railroad consolidation until such a permanent plan has 
been promulgated. The commission, in disapproving several 
plans that have been presented, has given as one of the prin- 
cipal reasons for its action, the undesirability and imprac- 
ticability of granting such an application until a compre- 
hensive plan for all the railroads of that particular area 
should be presented. If the commission feels that it is 
necessary to have a plan for a single geographical area, 
which is small indeed in comparison with the entire United 
States, obviously a plan for the latter would be far more 
desirable and important.” 
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There is another small group of executives who never 
have strongly favored general railroad consolidation. The 
further they have attempted to go with the whole under- 
taking, the more they have become convinced that the 
benefits claimed for it would not be realized. They even 
are of the opinion right now that it is not at all necessary 
to giving the public satisfactory service and stockholders a 
satisfactory return on their investment. 

One such executive, who is prominently identified with 
several important railroads, feels very strongly with respect 
to these ideas. Listen to what he had to say during a re- 
cent discussion with the writer, in the quiet of his private 
office, of the whole question of consolidation, not only as 
applied to railroads, but also to industrial corporations and 
financial institutions. Here is what he said: 


“The more thought I give to consolida- 
tion, the more opposed I am to the whole 
idea. The trend towards centralization 
of business, money and power in this country already is too 
pronounced and rapid. We are supposed to have a Republic 
or a Democracy, whichever you wish to call it. Through 
the consolidation of our corporations and financial institu- 
tions, with the strict supervisory and regulatory powers of 
the State and Federal Governments, particularly over the 
railroads, we are tending steadily, and even rapidly, in some 
respects, toward a Monarchy. There is no getting away 
from this idea. 

“We are getting close to virtual, if not actual, confisca- 
tion of property when attempts are made to carry through 
gigantic mergers. I regard the latter as economically un- 
sound in many respects. They lessen the opportunities of 
the rank and file of the employees. They destroy initiative, 
but, of course, not altogether. There is grave danger also 
of these mergers becoming so large and so unwieldly as to 
make profitable operation extremely difficult, if not impos- 
sible, instead of bringing about big economies, as is claimed 
by their most ardent champions.” 

I asked this executive, in order to get his idea in still more 
definite and emphatic form, if he would have attempted to 
merge several railroads, in which he is heavily interested, 
if his neighbors had not first taken definite steps along that 
line in the same general direction, and if he could have been 
assured that the whole question of general railroad con- 
solidation would be dropped by the Government once and 
for all. 

His reply was decidedly in the negative. 

Referring to certain railroads that have been operated 
more or less in conjunction one with the other, though not 
actually merged, I asked this executive if he had been able 
to discover that important benefits had been realized 
through the new alignment. 

Again he came back with an emphatic “No.” 

Taking up my second question with keen interest he said: 

“The road to which you have just referred especially 
now exchanges traffic with every other connecting line ai 
all the various connecting points. In return it receives traffic 
from them. That is a natural procedure. I do not believe 
in tying a road up to a single connecting carrier. If the 
proposed merger which you mentioned is carried through 
the road in question could give and receive traffic only from 
the one system or road with which it might be merged and 
with which there are physical connections. That is un- 
natural and unsound economically. 

“General consolidation of the railroads would have a simi- 
lar effect all over the United States. It might easily change 
present and natural routes of traffic materially, would make 
way-stations out of some large towns and cities, and to a 
considerable extent, destroy present and natural markets fo 
agricultural products and commodities of all kinds. I hap- 
pen to know, by the way, that this latter possibility was 
carefully and emphatically called to the attention of Prof. 
Ripley when he was making up his tentative grouping plar 
for the railroads of the United States, as a model for the 
Interstate Commerce Commission to go by in the making 
of its plan.” 

The foregoing statements and observations give a very 
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fair idea of the attitude of the principal groups of railway 
executives toward the more important phases of railroad 
consolidation. 


Position of | What about the Interstate Commerce Com- 
sc. €. mission? Do its members really believe in 
rad railroad consolidation? Do they honestly 
and earnestly want it? If so, why have they not made a 
final grouping plan as they were required by the Transpor- 
tation Act? Why have they not approved more of the 
merger plans that have been presented in the last few years? 

These are questions to which railway executives, their 
attorneys and bankers, and likewise present and prospec- 
tive holders of railroad securities, would like definite and 
ynecuivocal answers. 

Probably not a few railway executives, if asked to ex- 
pres: an opinion on these questions, would suggest that the 
action of the commission on most of the plans so far pre- 
sent:d, and the reasons given for its action, furnish a very 
fair dea of what that body thinks about the whole question 
of consolidation. 

But that would be largely a guess, a supposition, an in- 
direct reply. The situation is so vital for railway security 
holders and the executives, that something more definite 
and conclusive is demanded. 

Quite likely if the members of the commission were to be 
polled they would declare themselves in favor of consolida- 
tion. 

But are they at heart, or are they largely trying only in 
a more or less perfunctory way to carry out a mandate of 
Congress with which they are by no means in full accord? 

These are brutally blunt but equally vital questions, to 
which satisfactory answers are correspondingly imperative. 

A former member of the commission, who commanded 
the highest respect for his ability and integrity, is under- 
stood to have told a railway executive friend, in the course 
of a chat off the record, that, in his judgment, the whole 
question of consolidation was unsound in many respects. 
He added that, if carried to its logical end, unquestionably 
it would involve confiscation of property by the Govern- 
ment. This in case the owners of the securities of a given 
railroad that was to be merged did not wish to sell. Ac- 
quisition of the property through virtual ‘force he believed 
the United States Supreme Court would declare to be con- 
fiscatory and unconstitutional. 


How could he have been expected, holding such ideas, to 
throw himself heartily into railroad consolidation, or to 
vote for the approval of individual plans, although in them- 
selves they appeared to be fair alike to security-holders and 
shippers? 

It may be suggested that this was the attitude only of 
an individual member of the commission. So it was so far 
as expressed by him at that time. There is reason for be- 
lieving, however, that this attitude was not then, nor is it 
now, confined to a single member of that body. 

Here is the opinion of the then Chairman Eastman of the 
commission, as expressed in testimony at a hearing on 
January 22, 1926. In effect, he said that, “the possible 
economies of great consolidations had been exaggerated and 
were not likely to bring about a substantial and general 
reduction in freight rates, because economy and efficiency 
of operation are much more than a matter of size, and ‘no 
one knows how far consolidation may be carried with ad- 
vantage or, indeed, without positive disadvantage.’ ” 

Certainly this, according to what we have been told, 
would be regarded as rank heresy on the part of the man 
who at that time was chairman of the Interstate Commerce 
Commission. From the very start, the great slogan of Gov- 
ernmental and other ardent champions of consolidation, has 
been that it would result in materially reduced operating 
expenses, correspondingly increased net earnings, and thus 
make possible substantial reductions in freight rates, there- 
by giving shippers the relief which they have asserted they 
so greatly needed. 


But was it really heresy? Was it not the 
fact? ; 
Why has the Interstate Commerce Commission not made 
the complete plan for consolidating all the railroads of the 
United States into 19 or 20 groups that it was required— 
and is still required—by the Transportaticn Act of 1920 to 
make? 

That is what everyone who is directly interested in con- 
solidation or who has had anything to do with the under- 
taking would like to know. 

So far as a direct and open official reply is concerned, 
only general and rather vague terms have been used. The 
commission, itself, in its annual report to Congress for the 
fiscal year 1925, asked to be relieved from making such a 
(Please turn to page 385) 


Heresy? 

















Christmas Gifts to the American Family 


for DECEMBER 17, 1927 








PRICE RANGE 


16 MOTOR andTRUCK:COS. 


PRICE RANGE 





J JF 
J ommumuul. % 6 


6 TIRE COMPANIES: 


TIRE aud ACCESSORY GROUPS 


= 


13 MOTOR ACCESSORY 


9 9 
wed 


aD 


~~“ @® 
Nvu 








FROM THE MAGAZINE OF WALL STREET'S COMMON STOCK PRICE /NDEX ~» 





What the New Ford Means to 
Business and the Motor Industry 


By WARREN BEECHER 





EW men have possessed the economic power of 
Henry Ford. Certainly no manufacturer has 
tS ever enjoyed the popular interest nor so com- 
pletely captured the attention of the country, 
a if not of the world, in a new product, as has 
yy this mass producer of low-priced automobiles, 
oo in bringing forth his new Model “A”. It is 
more, however, than the industrial romance 
associated with Ford; more even than the new 
car itself and its dramatic appearance which has caused 
the countrywide stir. It is rather the realization that a 
new factor has entered a key industry—an industry that 
has risen in the past decade to a dominating position in our 
national business and become an integral part of our 
national prosperity. 

With an invested capital of well over two billion dollars, 
affording employment to 3.7 million people and ranking 
first among our great manufactures in wholesale value of 
its products, the characterization of the automotive indus- 
try as a “pillar of American prosperity” is much more than 
a figure of speech. Hence, its latest development justly 
merits all the attention which it has received. 























For nearly a year Ford has remained 
the great unknown in the automobile 
world. Some time before the fifteen 
millionth car had left his famous production line, 
it was apparent that despite concessions made early this 
year in style and color, the famous Model “T” had seen its 
heyday. Declining sales and the steady inroads of other 
low-priced cars into Ford sales were clear evidence that 
the Detroit manufacturer had overstayed his market. The 
challenge for a new product was obvious, and Ford ac- 
cepted it. 

Always a master salesman and a capitalist of the valu- 
able advertising arising from popular curiosity, he care- 
fully guarded his operations from the time his factories 
closed last spring. Speculation has been rampant, the 
motor industry has waited with bated breath; but Ford 
continued serenely behind closed doors until he was entirely 
ready with the supreme effort of his career. Then under a 
fanfare of a five-day advertising campaign—the largest, 
for so short a period, that was ever inaugurated, utilizing 
more than 2,000 daily papers and costing 1.3 million dollars 
—he burst forth with the new model and with a price scale 
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representing a motor car value which could not but cause - 


many of his competitors to reconsider their position. 
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Sales of motor cars and trucks for the year 1927, accord- 
ing to the most optimistic estimates will probably run close 
to 17% below 1926. On the other hand, prospects for the 
industry in 1928 are markedly brighter, not only from the 
standpoint of released Ford business, but in view of a re- 
placement market of well over two million units, a fzvor- 
able export market and a widening new car demand. At 
the same time competition, already severe, bids fair to 
reach heights, particularly in the low priced field, never 
before witnessed. These considerations alone are of no 
little import to business generally, but when we consider 
also Mr. Ford’s announced plans which call for an expendi- 
ture of more than 800 million dollars for labor and ma- 
terial in 1928, it becomes increasingly important to analyze 
the probable effects of Ford’s reentry into active production, 
on the automobile and associated industries as well as on 
the business of the nation. 


At the outset it must be conceded that the 

tremendous interest attached to the new 

Ford will have a salutary sales effect on 
everything which rolls on rubber. A multitude of people 
who have never owned a car have been attracted to auto- 
mobiles by the dramatic entrance of Model “A”. Again, 
a great volume of potential buying, dammed up since early 
summer in anticipation of Ford’s latest effort, will be re 
leased. Much of this business will no doubt go to Ford as 
expected, but also a substantial proportion of those who 
held off through fear of missing some sort of a miraculous 
bargain will be attracted to other “makes.” Of course, the 
major effect insofar as the automobile companies are con- 
cerned will be in the inevitable competition amounting al- 
most to price warfare, which has already been so potent a 
factor in constricting profit margins. 

Success in motor car manufacture and sale is coming 
more and more within the province of the large and power- 
ful organizations which can buy cheaply and produce in 
quantity. This is attested by the steadily diminishing num- 
ber of motor car manufacturers. Since the start of the 
industry at the beginning of the present century more than 
550 companies have entered the business. Of these there 
were 86 extant in 1923; by 1926, the largest year which the 
industry has ever enjoyed, the number had shrunk to 49. 
Today, there are 32 manufacturers of passenger cars. 
Truck manufacturers are slightly more numerous in re 
sponse to a tremendous industrial demand, but in both divi- 
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sions further consolidations into larger and stronger units 
seem inevitable. 

Take the case of General Motors. During 1927 when the 
majority of companies have been operating on a less profit- 
able basis than in the previous season, this great organiza- 
tion will shortly have completed the most profitable twelve 
months in its history, although the unit profit margin was 
never smaller. During the first ten months General Motors 
production was slightly over 1.44 million cars and trucks, 
which by conservative estimate would indicate an output 
for 1927 of 1.7 million vehicles, close to 50% of the entire 
industry’s total. , 


Whether it can duplicate its 1927 per- 

formance in the coming season is prob- 

lematical, for an adversary of its own 

order of magnitude has returned to the 

arena. With Ford back in the field, 
witiingly or not, the old rivalry must be resumed with new 
vigor. To what lengths it may go, no one knows, but in any 
casc it cannot be denied that Ford has potent weapons. The 
prices of the Model “A,” with the large dollar value repre- 
sented, backed by the reputation of earlier Ford products 
for long service cannot but have telling effect, not only on 
Gereral Motors but on many other manufacturers whose 
models sell within any proximity to the Ford price scale. 
This may be seen from the following comparison of f.o.b. 
prices between the Ford Tudor sedan and the nearest com- 
parable model of other makes: 


Cylinder Price Make Cylinder Price 


F : Essex coach 
Chev 595 Pontiac 
Whi Flint coach 
Star Dod 

Chrysler 

Obviously, Ford is still pretty well in a class by himself 
and his wisdom in maintaining his reputation as the 
manufacturer of the lowest priced car is unquestioned. 
His great experience has amply demonstrated that 
a very definite market exists within his price range. 
Against this idea the argument has been recently 


advanced that whereas one or two hundred dollars addi- 
tional for a higher priced car might deter a purchaser if 
he were obliged to pay cash, under the deferred payment 
plan the extra sum does not appear so restrictive to the 
low priced car buyer. On the other hand, it seems reason- 
able to assume that if a purchaser was obliged by his cir- 
cumstances to give weight to an extra hundred or so in 
cash, by the same token he would be of the class to whom 
an extra eight or nine dollars a month would also appear 
of more than minor significance. 

In short, it seems quite certain that Ford can hold his 
own following, time sales or competition to the contrary. 
This is further confirmed by the number of buyers who 
have awaited his new car. Indeed, the question in the 
situation is not how far Furd can dominate his own class, 
but more in the nature of how far he will encroach on 
markets previously considered out of his reach. 


The present plans for the production of 

the new Ford call for only 1,000 a day dur- 

ing January, with an advance in the sched- 
ule each month as fast as necessary tools and other plant 
equipment can be made and installed. Under these cir- 
cumstances Ford cannot be a serious factor in the early 
spring season. By mid-summer, however, he plans to 
achieve a rate of over 8,000 a day so that even with a liberal 
allowance for delays it is quite conceivable that his 1928 
outturn may reach a million and a half cars, which would 
compare closely with his production in 1926. If at the 
same time all other companies turn out only a volume 
equal to their 1927 estimated production, the total 1928 output- 
of the industry would reach 4.75 million cars and trucks, 
or 20% greater than the estimated 1927 total and over 7% 
larger than 1926. 

Just now the financial world is busy calculating what 
this vast output will mean to related industries. In 
the keen interest and enthusiasm surrounding Ford’s 
reentry many observers foresee high prosperity in 1928. 
This faction, however, is probably the same which 


























‘Important Motor Statistics 





Lowest and 
Highest 
Priced Model* =———-——- 
Company $ 192 


Unit Sales— 
First 8 Months 


1926 


Stock 
Price Range 
927. Recent 


Magazine 


0 
WwW. 8. 
Rating 


Yield 


—, 


oe, | 
1927 High Low Price $ % 





Chandler-Cleveland 16,424 


14,629 


14,266 14 4% q 





Chrysler 39,722 


85,354 


110,762 62 38 57 5.3 





795-1,595 131,341 


180,724 


91,351 27 13 18 





995-5,500 3,471 (6) 


4,641 (6) 


3,290 (6) 30 17 21 8.8 





385-570 942,559 


880,992 


376,814 not listed 





1,475-2,295 2,050 


NF 


2,636 12 6 9 





510-5,500 409,390 a 


639,420 a 


815,546a 141 113 126 





700-1,850 137,430 


156,531 


174,021 91 48 69 





1,325-2,520 21,515 


29,045 


23,833 34 16 29 





Jordan Motor Car 1,595-2,495 3,832 


6,933 


4,706 22 12 14 





Mack Trucks NF 


NF 


NF 118 88 107 





5,734 


4,918 


3,469 12 6 





54,073 


88,476 


83,086 97 60 94 





2,250-5,250 15,837 


21,113 


21,045 54 33 53 





995-2,665 24,348 


25,278 


13,288 14 7 14 





Peerless 1,295-3,795 3,337 


7,985 


7,626 32 20 24 





Pierce-Arrow 2,495-8,000 3,389 


4,114 


4,244 23 9 13 








Studebaker 1,165-2,250 79,750 


69,724 


68,170 63 49 59 8.5 





White Motors 1,545-5,100 NF 


NF 


NF 68 30 35 2 5.7 





Willys-Overland 625-2,950 112,732 


104,296 


110,382 24 13 16 





(6) First six months, 
including extras. a—Passenger cars only, 





j_ 
for DECEMBER 17, 1927 


* Includes all makes sold, e. g., from lowest price Chevrolet to highest price Cadillac, 


t Plus 10% in stock. 











attributed the general slackening tendency of business in 
the latter part of 1927 to Ford’s cessation of production. 
The truth, as usual, doubtless lies between the extremes. 

The closing of the Ford plants was one of the factors 
responsible for slower business in 1927 and to about the 
same degree his resumption may be considered one of the 
factors making for more active business conditions in 1928, 
but of itself does not necessarily connote prosperity to 
either business, as a whole, or even to the lines closely 
allied to automobile production, although the psychological 
effect may be distinctly favorable. ; 

As far as benefiting industries who might naturally look 
to Ford for orders, there are two Ford policies which 
oppose excessive or widespread profit. In the first place 
the Ford company is a notoriously close buyer. As in other 
fields of mass production it relies— nay insists—on the 
lowest possible prices in return for the broad volume of its 
buying. Ford contracts are obtained on only one basis— 
by cutting prices to the bone. 

The second policy militating against the chances of big 
business from Ford’s great production is the conviction of 
Henry Ford that the low prices at which he is able to sell his 
cars are founded on as complete an integration of his busi- 
ness as it is possible to achieve. In this, of course, he 
takes the opposite view from his competitors who hold 
that their attention is best directed exclusively to the manu- 
facture of automobiles, not to the mining of the iron ore 
or the coal, nor the manufacture of glass nor the weaving 
of textiles; whereas Ford desires to produce and fabricate 
everything from his raw material to the smallest accessory. 
Of course, he has not attained this goal as yet, but he has 
made tremendous strides in this direction, building what 
amounts to a huge vertical trust, extending even to the 
field of distribution and raw material delivery, as repre- 
sented by his railroad, which strategically intersects a suffi- 
cient number of the larger carriers to effect large savings 
in time of freight shipment. 


The financial community has lately ex- 
pressed unbounded optimism in the ac- 
cessory and tire trade, largely on the 
basis of Ford’s business. It would appear, however, that 
the brighter outlook for these industries finds its origin 
more in the favorable prospect for a bigger automobile 
year generally in 1928 than because of the size of Ford 
orders. Of course, some of the accessory companies will 
doubtless receive some very substantial business in con- 
nection with the new car’s proposed production, which 
in turn will bring expansion of operations, larger em- 
ployment and active trade to their respective communi- 
ties, and will find reflection in other markets and in- 
dustries in the increased demand for raw materials. 


The Opinion 
of the Street 





It is, however, hardly logical to assume that the entire 
accessory industry, always one of widely varying degrees 
of prosperity in the best times, will be elevated to any un- 
precedented level mainly through Ford’s business. 

In connection with accessories it is interesting to note 
that the retail division of this business has been seriously 
affected by the decreased number of new Fords appearing 
during 1927. Heretofore these cars have been delivered 
minus much of the needed small equipment such as speedo- 
meters, windshield wipers, dash light, et al., and a substan- 
tial portion of trade consequently was derived from new 
Ford purchasers. Not only was much of this business lost 
in 1927, but with the Model “A” being sold fully equipped, 
in consonance with the growing custom in other makes, 
there is small prospect of recovering this business. Retail 
accessory business must rely more on replacement parts 
and additional sundry lines such as hardware and radio 
apparatus. 


As to the other industries not directly con- 
nected with automobile manufacture but 
yet deriving an important part of their 
business from it, such as steel, copper and 
other metals, glass, textiles, artificial leather, paint and 
others, we find varying prospects of sharing in Ford’s busi- 
ness or being stimulated by his large production. 

The automobile industry ordinarily consumes about one- 
half of the plate glass made. What Ford’s share in this 
has been is of course not precisely known, but it may be 
noted that the glass trade has twice been forced to price 
reductions since Ford’s shutdown. His resumption of pro- 
duction must naturally be looked upon as a favorable de- 
velopment for the plate glass business. At the same time, 
however, we must consider that for some time past Ford 
has been making fully one-half of his own glass, and his son 
is recently credited with the statement that their plans were 
for a much larger proportion of their own requirements. 

The motor industry accounts for 14% of the country’s 
steel output; from which we may deduce that under normal 
conditions Ford’s needs absorb perhaps 6%. But of this 
amount he is reputed to produce more than half in his own 
mines and mills. Of course, a 8% increase or decrease in 
consumption is a factor of importance to the steel industry 
and to a lesser extent to business as a whole, but here again 
it must be reiterated that many other factors than Ford’s 
new car must contribute to a prosperous year in steel. 

In other metals the influence is more pronounced. Cop- 
per, for example, cannot help but be benefited, for Ford 
does not mine his own copper nor does he produce his 
own aluminum or tin. So that whether Mr. Ford buys 
these metals and manufactures the parts or whether 
he purchases the parts ready made, his metal consump- 


Effects on 
Major 
Industries 











Comparison of Listed Tire Companies 





% Total 
Business 
Represented 
by Tires 
(approximate) 


(units) 


Company 1926 


Estimated Daily 
Tire Output 


927 High 


Price Range 
—A—--—, Recent Div. 
Low Price $ 


—-— 








3,000 13 1% 10 
14,000 20 14 ‘WW 
25,000 96 42 92 
35,000 65 48 60 

9,000 32 9 29 


Ajax Rubber 100 4,000 
Fisk Rubber 100 15.000 
Goodrich, B. F, 30 20,000 
Goodyear T. & R 15 30,000 
Kelly-Springfield 100 7,000 
Lee Rubber & Tire 100 1,800 3,500 15  f 14 
Miller Rubber 25 6,000 4.000 36 17 24 
Norwalk Tire 100 600 600 5 2 3 
U. 8. Rubber 30 11,000 12,000 67 37 54 
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tion is decidedly important. Twelve per cent of copper, 
25% of aluminum, 13% of lead produced and 21% of tin 
imported goes into motor cars, and if Ford achieves any- 
thing like his old volume the increased business in these 
industries is bound to be appreciable. 

Rubber and tires are in a somewhat analogous position 
io metals, for although Mr. Ford has recently interested 
imself in crude rubber production, he cannot yet meet 
‘ny of his own needs and his business, as well as a very 
ubstantial replacement volume the country over, contrib- 
tes to the better outlook for the tire industry in the en- 
ling twelve months. 


Turning now from the field of direct in- 
fluence, there are other fields where Ford’s 
production may be felt. Of course, the 
first to suggest itself is petroleum. Here 
vain the result of a million or so new Fords is bound to 
imulate consumption. American motor cars already con- 
ime 80% of the gasoline produced and 37% of the lubri- 
ating oil; and the additional cars, despite the fact that 
their gas economy is claimed to be from twenty to thirty 
\iles per gallon, must make themselves felt. Gasoline con- 
umption which in 1927 exceeded the previous year by 
early 10% should reach new high levels at a time when 
ie petroleum industry, with its present large and burden- 
me stocks, will be delighted to satisfy the demand. We 
ight go still further, while we are on the subject of gaso- 
iine and mileage, and say that Ford’s new car may bolster 
‘eal estate markets by bringing new prospects to rural sec- 
tions in the same manner that it will swell the clamorous 
ry for newer and better roads. 
By all odds, however, the greatest concrete effect of 
fenry Ford’s tremendous contemplated production and 
he expenditure of eight hundred million dollars will be 
the prosperity which it will bring to certain localities 


Other Fields 
of Infla- 
ence 


Fs 





through employment offered. When his own working forces 
are recruited to full strength he will employ in the neighbor- 
hood of 90,000 men, not to mention 8,500 dealers and their 
employees. Moreover, it must be remembered that what 
business is derived from Ford by other lines: accessories, 
metals, tires, etc., all represents larger employment, higher 
operating schedules and sustained wage scales in the com- 
munities where these plants are located. Among other 
places this means that many towns of Ohio, Illinois, Indiana 
and Michigan which have suffered periods of depressed con- 
ditions in 1927 may experience the sun of high industrial 
activity in coming months. In all, the automotive industry 
affords employment directly and indirectly to 3.75 million 
people—not an insignificant per cent of the able-bodied 
workers of the country. 

Summing it all up, this widespread employment in many 
lines is the major effect to be expected from Ford’s return 
to production. The program for the new car, as already 
shown, may prove a tremendous factor in its own field; its 
production will be of consequence in many industries, a 
dominating influence in few. It cannot of itself spell 
prosperity but other things being as favorable as indicated 
for coming months, it should well prove a valuable adjunct 
to business in general. 


EXPLANATION OF RATINGS 


Common stocks of certain companies in the motor and 
allied industries are in a sufficiently strong competitive and 
financial position to offer considerable resistance to market 
decline; and over an appreciable period are well worth 
holding. These are designated in the tables given on this 

and the two preceding tables by an asterisk. Stocks 
which are not so marked are not necessarily in a weak 
position, but are considered less attractive at the pres- 
ent time either because of uncertain trade or stock 
market prospect. 

















Statistics of Leading Accessory Companies 





Products 


Outside 9 mos, 


-—Net Income—, 





Company 


Principal 
Products 


Automotive 1926 


Field 


(thousands $) 


Magazine 
of 
w, 8. 
Rating 


9 mos. Price Range 
1927 — Recent Div. 


Yield 
High Low Price $ % 





Amer. Bosch Mag. 


motor 
accessories 


radio 


244 t 


195 t 26 13 24 





Briggs Mfg. 


auto bodies 


chasses, tanks 


6,772 


2,568 36 19 26 





Cont. Motors 


gasoline motors 


none 


NF 


NF 13 9 11 





Eaton Axle & 8S. 


axles, springs 


bumpers 


972 t 


742 t 29 21 24 





Elec. Autolite 


starting, lighting, 
ignit, equip. 


none 


1,842 t 


2,556 t 63 100 





Elec. St’ge Batt, 


auto and radio 
batteries 


electric 
installations 


6,733 f 


NF 79 63 75 





Gabriel Snubber 


shock 
absorbers 





Kelsey-Hayes Wheel 


wheels 


none 


883 


981 59 23 34 





castings, forgings 


n.o. 


573 t (6) 27 19 24 








Marlin-Rockwell 


ball bearings 


tool steel, 
firearms 


969 


709 53 27 52 





Martin Parry 


bodies 


accessories 


517 & 


5¢ 24 16 17 





Moto Meter 


automobile 
thermometers 


industrial 
thermometers 


1,465 


796 38 17 23 





Motor Wheel 


wheels and rims 


artillery wheels 


1,511 


1,377 27 20 27 





Mullins Mfg, 


pressed steel 
for bodies 





Murray Corp, 


auto bodies 





Reynolds Spring 


springs 


steel boats 


235 t 


523 t 78 10 71 





stampings 


1.118 p 


311 16 23 








upholstery, 
radio 


92 d 


33 d 4 9 





Spicer Mfg. 


universal 
joints 


metal 
stampings 


1,498 t 


1,023 t 20 26 





Stewart Wurner 


speedometers 


radio, hardware 


4.808 


4,198 54 84 








Stromberg Carb. 


carburetors 


motor devices 


336 (6) 


107 (6) 26 45 





Timken R, B. 


motor car 
bearings 


R.R and 
industrial bearings 





d—Deficit. 


n,o.—Not organized, 


f—Full year. 


(6)—Six months only. 
n—Not including extras. 


4.850 (6) 


5,408 (6) 142 78 125 4.0 (n) 





p—Predecessor company. 


g—Full year ended Aug. 31. t—Before taxes. 
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Attractive Position of Loew's 6s 


Warrant Feature Explained—Expansion of 


Earnings a Feature—Outlook for 





HE device of attaching a 
speculative feature of 
TC some sort to bond issues 
has been employed to a 
= considerable extent in the 
ry last few years, although 
IBS, on account of the over- 
whelming investment de- 
mand for the better type 
of issues, it has been less prevalent dur- 
ing the current year for the reason that 
in most cases a bond possessing intrinsic 
merit could be marketed on a favorable 
basis without offering any additional 
incentive. Such incentives generally 
provide a call upon the company’s com- 
mon stock at a specified price in the 
form of purchase warrants or privilege 
of conversion, the latter, in the event 
that the call becomes profivable, being 
designed to eliminate eventually all or 
part of the bond issue involved, re- 
placing it with stock, while the former 
leaves the investor’s bond holdings in- 
tact. 




















Conversion an Advantage 


From the point of view of the com- 
pany conversion has some advantage 
in that it substitutes optional for com- 
pulsory interest charges, but purchase 
warrants are preferable to some in- 
vestors who would rather not have 


By G. J. NOVILLE 


their bond holdings disturbed. Under 
the conversion plan, profits cannot be 
accepted without disposing of the basic 
investment either through converson 
or sale, whereas the warrants, when 
detachable, permit the retention of the 
bonds without sacrifice of profits. 

The Loew’s Incorporated Debenture 
6s of 1941 furnish a good illustration 
of an issue carrying warrants which 
have proved profitable and which are 
not without possibilities of developing 
greater value before expiration. They 
were brought out in April, 1926, for the 
purpose of extending the chain of 
theatres controlled by the company, 
bolstering the working capital through 
liquidation of bank loans, and promot- 
ing reciprocal relations with the lead- 
ing German picture producer by means 
of a secured loan to that concern. 
Originally authorized and outstanding 
to the extent of 15 millions, they are 
subject to periodic reduction through 
operation of the sinking fund, which 
provides for the annual retirement 
through purchase or redemption at 101 
of a par amount varying between 
$500,000 and one million according to 
the cash dividends paid on the common 
stock during the preceding fiscal year. 
The price of redemption except for 
sinking fund purposes is 105, but in- 
asmuch as the warrants are detachable 


Bonds 


and may be exercised without’ regar« 
to the bonds, redemption even if it oc 
curs is not likely to work any hardshi; 
on holders unless there develops a ver) 
marked reduction in the yield on a 
purely investment basis. 

Although not secured by mortgage 
there are a number of provisions of : 
protective character in addition to th 
credit of the company as such. Th: 
bonds are guaranteed by the M-G-) 
Co., Inc., a corporation formed t 
hold the entire common stock of 
Metro-Goldwyn Pictures, the produc- 
ing subsidiary of Loew’s, Inc. Such 
a guarantee cannot be accorded the 
same importance as would a guar- 
antee of an outside or parent organiza- 
tion, as Metro-Goldwyn income is a 
definite part of the earning power re- 
ported by Loew’s, Inc., but is does 
signify that at least the equity repre- 
sented by Metro-Goldwyn common, re- 
gardless of the ultimate disposition of 
this subsidiary stock, will be behind the 
debentures, and inasmuch as a consider- 
able part of the earning power of the 
entire enterprise is embodied in this 
equity, the guarantee possesses some 
measurable value. Moreover, M-G-M 
Co., Inc., is definitely restricted from 
the creation or guarantee of any fur- 
ther indebtedness, and a_ specified 
standard of financial strength on the 


PusiicaTion Notice 
BECAUSE of the Christmas holiday inter- 


ruption there will be a delay in the mail- 
ing of the next issue of The Magazine of Wall 
Street and subscribers may not receive their 
copies until a day or two later than usual. 
The delay will also apply to the placing of 
The Magazine on sale on the newsstands. 
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part of Loew’s, Inc., must be main- 
tained to permit the continuance of 
dividends on its common stock. 


Warrant Privileges 


From the standpoint of the market 
outlook, the prospects for the common 
stock play the largest part as far as 
the debentures carrying warrants are 
coneerned. It should be noted in this 
connection that the bonds are available 
both with warrants and without war- 
ants, with a spread of some seven 
points between the two, quotations at 
this writing being approximately 106 
and 99 respectively. The warrants en- 
title the holder to purchase five shares 
of stock for each $1,000 bond held at a 
price of 55 as against the present mar- 
ket around 60. This represents a po- 
tential profit in the exercise of the 
warrants equivalent to two and a half 

ints per bond, which, however, is ac- 
corded a value of seven points in the 
iaarket, an inconsistency which usual- 

prevails with issues of this type, 
:fter the speculative feature reaches 

1 attractive stage, owing to public 
cathusiasm and consequent scarcity of 

fferings. Theoretically then the de- 

ntures with warrants are an unsound 
)urchase, although actually their mar- 
et will continue to follow that of the 
stock with probably a similar incon- 
stency of ratio. At any rate, to the 
extent of seven points, or $70 per 
£1,000 bond, they are the equivalent of 
common stock commitment with 
whatever that implies. 

As a common stock, Loew’s, Inc., 
shares have much to commend them. 
The company is one of the most strong- 
ly entrenched among the motion pic- 
ture group, and earnings have shown 
steady expansion in recent years. Ex- 
pansion has been in the reverse direc- 
tion from the customary procedure 
elsewhere in the industry wherein pro- 
ducing organizations have acquired 
theatre chains as outlets for their pic- 
ture output. Loew’s, on the other 
hand, had a well established country- 
wide chain of theatres as a foundation 
for its subsequent entrance into the 


(Please turn to page 379) 











LOEW’S INC. DEB, 6s, 1941, 


OnCHERUEE so..s i ciscces eeasaee $14,800,000 
f 
Recent Market: 


With Warrants .......¢00 ‘iieees . 106 
Without Warrants .......... rere 99 
Property Account (less depreciation) 
August 31: 
$18.8 mil, 


“ 


$888,000 


Income Available for Interest on 
Debentures: 









































Bond Buyers’ Guide 


Bonds for Income Primarily 


GOVERNMENT ISSUES 


Argentine 6s, 1959............ errr 
Chile 6s, 1960 ... pata anaes machin 
Dominican Rep. 5's, 1942 ( 
Haiti 6s, 1952 

Panama 5%s, 1953 .... 


RAILROAD ISSUES 


Cuba R, R. Ist 5s, 1952 
Central of Georgia, Ref, 5%s, 1959...... 
Chicago & West. Ind. Ist Ref, 544s, 1962 
Erie & Jersey, Ist 6s, 1955 
Great Northern, Gen. ‘‘A’’ %s, 1936. .(b) 
Kan, City Sou., Ref. & Imp. 5s, ’50.... 
Minn., St. P. & Sault, Ist Con. 5s, 1938. 
Norfolk & Southern, Ist 5%s, 1961 
Peoria & Pekin Un. Ry., Ist 5%s, 1974. 
Rock Isl., Ark, & La., Ist 444s, ’34..(b) 
St. Louis Southwestern, Ist Terminal & 
pS Sere rere 


PUBLIC UTILITIES 


Amer, W. W.. & Elec., Coll, 5s, 1934. (b) 
Brooklyn City, Ist Con, 5s, 1941 
Hudson & Manh., Ist Ref, 5s, 1957..(b) 
Indiana Nat, Gas, Ref. 5s, 1936 
Louisv. Gas & El., lst Ref. 5s, 1952. .(b) 
New Orleans Public Service, Ist Ref, 5s, 
1952 
N. Y¥. Steam Corp., Ist 6s, 1947 
Pacific Gas & Elec, Gen. & Ref, 5s, 1942 
Public Service of N. J., Sec. 6s, 1944. (a) 
Rochester Gas & El., ‘‘C’’ 5%s, 1948. (a) 


INDUSTRIALS 


Bethlehem Steel, P, M., 5s, 1936 
Brier Hill Steel, Ist 5%s, 1942 
International Paper, Ist 5s, 1947 
Morris & Co., Ist 44%s, 1939 
Mortgage Bond, 5s, 1932 
Schulco ‘‘A’’ 6%s, 1946 

Sinclair Pipe Line, 5s, 1942 

U. 8S, Rubber, Ist 5s, 1947 


Bonds for Appreciation 


Prior 
Liens 


(Millions) 


“6.4 


45.3 


5.6 
“12 
10.5 
40.3 
12.5 


5.1 


Times 

Interest 

Earned 
on all 
debt 


BRSLIIAKRS 


» oat dh el aaa ™ 6 
iz) 


on 
ao 


Coore 
Pom OP 


YNYNHNe NWN NOH 
SASS wWoore 
SASas 


Primarily 


RAILROADS 


Atlantic & Danville, Ist 4s, 1948 
Central New England, Ist 4s, 1961 
Chicago Gt. Western, Ist 4s, 1959 
Erie, Gen, Lien 4s, 1996 
Mississippi Central, Ist 5s, 1949 
Missouri Pacific, Gen, 4s, 1975 
New Haven, Non-conv. Deb, 4s, 
Northern Ohio, Ist 5s, 1945 
Seaboard Air Line, Ref. 4s, 1959 
Texarkana & Ft. Smith, Ist 5%4s, 1950.., 
Western Maryland, Ist 4s, 1952 


PUBLIC UTILITIES 


Brooklyn-Manhattan Tr., 6s, 1968....(b) 
Market St, Ry., Ist 7s, 1940..... er | 
Montreal Tram., Ist & Ref, 5s, 1941. (a) 
Sierra & San Francisco, Ist 5s, 1949.... 
Utah Power & Light, Ist 5s, 1944 


INDUSTRIALS 


B. F. Keith, Ist & Gen, 6s, 1946 
Pressed Steel Car, Conv, 5s, 1938 
Walworth Co., Ist ‘‘A’’ 6s, 1945.... 
Webster Mills, 644s, 1933 
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BeRSessssad 


ib od et SH Se BRE ee 


Current Yield 
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In- 
come Maturity 


6.01 
6.50 
5.47 
5.99 
5.31 
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American Chain, 8S, F. 6s, 1933......(a) 
American Type Founders, 6s, 1940 as 
California Petroleum, Conv, 5s, 1939..(a 
Dodge Bros. Conv, 6s, 1940 

White Sewing Machine, 6s, 1936 


SHORT TERMS 


Cen, of Georgia Ry., Sec, 6s, June 1, ’29 
Sloss-Sheffield P. M, 6s, Aug. 1, 1929.... 


105 
106% 
9514 
88 
$100% 


102% 
102% 





Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 


Earnings are on five-year basis unless shorter basis is only one available, 


assumed, earnings of guarantor company are given. 


Y—Recent earnings about 2.16 times, 
G—Not callable until 1930 or later. 
(c) Listed on N, Y. Curb Market, 


gradually lower prices. 
companies. NS—Not segregated. 


A—Callable as a whole only, 


Where bonds are 


T—Callable at 
X—Guaranteed by proprietary 
+ Without warrants. 





























~ agg ee (0 =e) 


: 
5) (ele 


What the Reduction of the 
Corporation Income Tax 
Rate Will Mean to Railroad 
Shareholders 


By J. T. MOLL 
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————=IT is interesting at this time to translate the various proposals for corporation income tax 
reduction to specific cases in order to discover the approximate benefit to the shareholder. 

¥Z The leading dividend paying rails are here used as a basis for such an analysis. 
Inasmuch as the roads fail to segregate their income tax payments in their annual 
——|] reports and since the detailed reports of the Interstate Commerce Commission which item- 
yy izes these payments have not as yet appeared, it has been necessary to make computations 
a> of the approximate income tax payments of the various roads for 1926. This, however, is not 
a real disadvantage as the tax can be so close_y approximated that there will be practically 

no difference in the results obtained. 




















DOC 


The procedure in calculating the tax payments was to take each road’s net income after charges, 
deduct dividends received by the road since they are non-taxable, and with this resulting figure as 
the taxable net income that remained after the payment of the income tax of 13142%, it was but a sim- 
ple mathematical step to arrive quite approximately at the total Federal income tax which the road 
paid. 
The accompanying table gives the results of these computations for the leading dividend-paying 
rails. (a) See footnote. 


The tax payments have, of course, been computed at 134% of the taxable net income for 1926. 
There have been several rates suggested for 1927. Secretary Mellon presented his plan before the 
House Committee on Ways and Means some time ago proposing a reduction in the tax to 12%. The 
Ways and Means Committee, however, saw fit to make the rate 11%% in the revenue bill which it will 
present to Congress. Some members of Congress are expected to champion a reduction of the rate to 
10% so that the three rates, 12%, 114%% and 10% have been used in the compilation of these tables. 
These tables are based on the income tax payments of 1926 and show the amount of the savings per 
share of common stock which will be brought about by the reduction of the tax to any one of these 
figures, assuming that 1927 net income is to be approximately the same as 1926. 





It may be seen that the savings per share of common stock will not be large as compared with 
the earnings per share of these roads. Nevertheless, it is a factor which exercised some influence 
upon the price of the stocks. For instance, the savings on account of the reduced tax rate may be 
50c per share per annum. If this were capitalized at 10% it would be worth $5 to a stockholder. In 
other words, if a stockholder were willing to pay $10 for $1 of earnings, his stock would be worth $5 
per share more to him on account of the 50c saving. 

There is a wide difference in the effect of the tax reduction on the saving of income to the various 
stocks. The ones which are in a position, on account of their capital structure on high earnings per 
share, to benefit most from the tax cut are Norfolk and Western; Atchison, Topeka and Santa Fe; 
Baltimore and Ohio; Pere Marquette; Southern Railway; Delaware and Hudson; Louisville and Nash- 
ville; St. Louis-San Francisco; and Union Pacific. On the other hand, the reduction benefits the 
Pennsylvania; Northern Pacific; Great Northern; and Lehigh Valley to a much lesser extent. By refer- 
ence to the accompanying tables it is possible to obtain an idea as to the benefit derived by any of the 
roads. The saving this year will be slightly less in most cases because of the somewhat lower earnings 
of most of the rails in 1927 as compared with 1926. 
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(a) Chesapeake and Ohio; Chicago, Rock Island and-Pacific; and Colorado and Southern are omitted because the dividend in- 
come was not segregated in their annual reports. 
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Net Income 
after Fed. 


Income Taxes 


Dividend 
Income 
of Road 


Net Income after 
Fed. Inc. Taxes 


less Div. Income 
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Atlantic Coast Line 
Baltimore & Ohio 

Chic. & No. Western 
Delaware & Hudson 

















Great Northern 

Illinois Central 

Lehigh Valley 
Louisville & Nash 

New York Central 

N. Y., Chic. & St. Louis 























Northern Pacific 21,003 


7,877 
Delaware, Wack: & Wests... o2.6<6.0s00sseees 17,913 525 
25,943 


$ 2,823 


$57,809 





2.890 


5,001 





2,475 
1.050 | 
1,335 


26,019 


11,370 


6,542 


17,388 





9,473 
1715 
1,740 
1,838 


16,470 


15,435 


Computed Income Tax Payments of the Lead- 
ing Railroads for the Calendar Year, 1926 


(000 Omitted) 


~ Computed 
Income Tax 
Payment 
$0,022 
781 
4,061 
1,775 
1,021 
2,714 
2,970 





8,281 


17,584 





18.224 


37,440 





2.894 


Norfolk & Western ........ Saag inlets oe ete 36,868 ; 7 S 


9,335 


5,172 
36,861 


11,668 








Pennsylvania 
Pere Marquette 
Reading Co. 








24,039 


43,529 





a 
2.432 








St. Louis-San Francisco 


7,659 
16,099 
7,546 





Southern Pacific 


2,996 


35,795 





Southern Railway 


2,704 


20,893 





Union Pacific 











8,894 


Table II 


32,091 





Computed 
Inc. Tax Pay- 
ment of 1996 


Shs. of Com- 
mon Stocks 
Outstanding 
at Present 
(000 Omitted) 


No. of 


of 1926 per Sh. 

of Com. Stock 
Outstanding 
at Present 


Inc, Tax Payment 


Savings per Share 
of Common Stock from 
Reduction of Income Tax 


10% 


%% 12% 





Atchison, Top. & S. Fe 


2,324 $3.88 


$1.01 


$43 








Atlantic Coast L. 


676 1.16 


31 


13 





Baltimore & Ohio 


1,519 2.67 


69 





Chic. & Northwestern 


1,567 1.13 


30 





Delaware & Hudson 


431 2.37 


61 





Delaware, Lack. & West. 


1,745 1.56 


40 








Great Northern 


2,489 1.03 


27 





Illinois Central 


1,292 1.86 


48 





Lehigh Valley 


1,210 1.07 


.28 





Louisville & Nash. 


1,169 2.35 


61 





New York Central 


3,833 1.52 


39 





N. Y., Chie, & St. Louis 


461 1.75 





Norfolk & Western 





1,396 4.12 





Northern Pacific 


2,480 73 





Pennsylvania 


9985 68 





Pere Marquette 


450 





LUT Ce ee eee errs 2,513 


1,400 





St (Momiesan: Prensa civics cesnce's 1,178 


504 





Southern Pacific 


3,724 





Southern Railway 


1,300 





Union Pacific 
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Favored Position of Utility 
Preferred Stocks 


As a Class Selling Behind the Market 





HE increasing 
searcity of se- 
curities combin- 
ing unques- 
tioned invest- 
ment merit with 
an adequate re- 
turn on the in- 
vestment has re- 
sulted in bringing the pub- 
lic utility preferred stock 
into greater prominence 
than ever before during the 
present year. Heretofore, 
their qualities as vehicles 
for income have been to a 
considerable extent over- 
shadowed by the enthusi- 
asm in the public mind re- 
garding the _ speculative 
prospects entailed in public 
utility common stocks, thus overlooking 
the obvious fact that sustained strength 
in the junior shares, if based on real 
merit, implies a high degree of safety 
in securities ranking prior thereto. In 
other words, until fairly recently, the 
utility preferred stock in the invest- 
ment field has not received the same 
recognition as the common stock in the 
speculative field, such recognition being 
virtually forced at last by the in- 
ordinate demand for investment securi- 
ties which has gone so far in reducing 
the normal expectation of income re- 
turn. 

The great expansion in public utili- 
ties, causing a plethora of security 
offerings, and the reaction following 
the marking up of common stocks 
to an exorbitant peak early in 1926, 
were contributing factors in main- 
taining public utility preferred stocks 
out of line with the investment 
market. Reference is made  prin- 
cipally to the securities of sound 
well established enterprises rather than 
to those of organizations more promo- 
tional in character. The latter, speak- 
ing generally, necessarily had to under- 
go a period of seasoning before they 
were acceptable to bona fide investors. 
In many cases, offerings of preferred 
stock carried bonuses of common as an 
incentive to purchase. The promotional 
aspect arose more from the form of the 
new organization than in respect to the 
constituent parts, which represented 
localized operating units usually of long 
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average investor. 


tive yields. 


By G. F. MITCHELL 


HE position of public utility preferred 
stocks is not as a rule appreciated by the a 
Comparing with other 
types of preferred stocks, they offer attrac- 
This article analyzes the situa- 
tion and presents for the consideration of 
investors two groups of preferred stocks with 
a distinct appeal from 


the 


viewpoint. 


standing, but grouped under a new 
holding company management which 
thereupon issued its own securities 
based of course on the earning power of 
the operating subsidiaries, supple- 
mented by whatever income was de- 
rived from fees for services rendered 
these subsidiaries. Promotional issues 
were confined almost entirely to holding 
companies, the large independent oper- 
ating companies in nearly all cases be- 
ing well established concerns, but with 
their position greatly solidified in the 
new era of public utility prosperity 
that came into being four or five years 
ago. 


An Important Development 


There is a movement under way to 
effect some simplification in the capital 
structures of public utility enterprises 
particularly among holding companies. 
Unwieldy structures have undoubtedly 
militated against utility preferred 
stocks attaining the investment posi- 
tion to which they would be entitled 
on the basis of assets, and stability and 
volume of earnings. The exigencies of 
expansion to maintain the proper 
standards of service to rapidly growing 
populations in numerous communities 
called for frequent and often urgent 
financing to an extent such that the 
means at times had to be subordinated 
to the end, with the idea that revision, 
if advisable, could be made at a later 
date. The result is that preferred 


investment 


stocks of various descrip. 
tions and bearing different 
dividend rates are some- 
times found in the setup of 
single company. The 
tendency from now on will 
be to eradicate this defect 
as well as to substitut is- 
sues with lower dividend 
rates wherever feasible, in 
conformity with the present 
modified standard of in: est- 
ment return. 

The holding company 
raises problems of its own 
inherent in that form of or- 
ganization, but from the op- 
erating point of view, the 
public utility industry oc- 
cupies a foremost position 
in respect to stability and 
indicated future growth. Insofar as 
gas and electric business is concerned, 
there is less dependence upon indus- 
trial prosperity and individual pvros- 
perity than in the case of any other 
industry, including the railroad indus- 
try, and consequently less likelihood of 
depreciation in prices of securities 
from intermediate physical causes in 
contrast to causes emanating from 
without the industry such as changing 
conditions in the money market and 
general security markets, and even in 
this event, senior issues of sound gas 
and electric companies are in a posi- 
tion to resist selling pressure fully as 
well if not better than corresponding 
issues in any other large group, in- 
cluding the railroads. 


Behind the Market 


Despite the greater recognition ac- 
corded high grade public utility pre- 
ferred stocks during the past year, ‘hey 
are still as a group well behind lea:ing 
railroad preferred issues of the ‘ype 
of Atchison and Union Pacific, now on 
a yield basis of less than 5%. Some of 
the most strongly entrenched opera‘ing 
utilities such as Brooklyn Edison and 
Commonwealth Edison, unfortunately 
for the investor, have no preferred 
stocks, but there are issues of high in- 
vestment standing available which are 
out of line with the prevailing market 
for investment rails. 

Although in the last- analysis the 
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holding company is simply a collection 
of operating companies under unified 
management, it must, nevertheless, be 
considered from a different angle, and 
the factor of management is of the 
greatest importance. The holding com- 
pany opens the way to complications in 
the capital structure and it is fre- 
quently more difficult to trace the true 
earning power as represented by the 
,geregate subsidiary income applicable 
to the parent organization. Some com- 
panies make a practice of including 
all such subsidiary income, while others 
follow the more conservative procedure 
of including only dividends actually 
paid on the subsidiary stocks held by 
the holding company. In some cases 
there are one or more sub-holding com- 
panies, which adds to the difficulties in 
obtaining a clear picture of the situa- 
tion. All this creates the possibility of 
abuses which have met considerable 
criticism in various quarters, hence the 
advisability of investing funds only in 
holding companies where the manage- 
ment is known to be of a responsible 
character. 


Promotional Era Over 


(here is ample room for selection. 


ws 


Less cause for apprehension in this re- 
spect probably exists now than at any 
time in recent years. The speculative 
promotional era in the public utility 
field has largely abated, and the newer 
companies that have passed successful- 
ly through the early stages are becom- 
ing more seasoned and in a better posi- 
tion to reap the benefits from the many 
natural advantages inherent in the 
public utility industry. Public utili- 
ties, like railroads, are subject to regu- 
lation by governmental authorities, but 
this regulation at present is generally 
of a constructive order, and must con- 
form to the principle of a fair return 
on the investment now universally up- 
held by the courts. 

There are two factors which will 
have a tendency to prevent public util- 
ity preferred stocks from ever selling 
on a complete parity, as a whole, with 
railroad preferred stocks. The former 
are callable to a much greater extent, 
and in many cases the callable price is 
at a point where an issue is artifically 
restrained from attaining a level to 
which it would be entitled on an invest- 
ment basis. New York Telephone 
642% preferred, for example, one of 
the soundest of operating utility stock 
issues, is currently selling between 114 


and 115 to yield about 5.7%, whereas 
under present conditions, if non-call- 
able, it would undoubtedly be quoted 
on a basis much nearer 5%. The fact 
that it can remain more than four 
points over the redemption price of 110 
indicates the great demand for issues 
of this type. Moreover, preferred 
stocks are a favorite medium of new 
financing for public utilities, far more 
so than in the railroad field. Constant 
increase in the amount of outstanding 
stock tends to keep the market within 
reasonable limits, as the additional 
earning power from the expenditure of 
the funds thus derived does not de- 
velop until later. 


Conclusion 


Although materially higher than a 
year ago, utility preferred stocks, both 
investment and_ semi-investment in 
their respectives classes, in many cases 
are still attractive for income in the 
light of the present standard of in- 
vestment return. In a field where the 
upward trend in revenues is so marked, 
the semi-investment issue of today, if 
selected with proper discrimination, 
may well become the investment issue 
of tomorrow. 
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20 Attractive Public Utility Preferred Stocks 


Yielding over 5% 





Recent 








C leveland Elec. Illuminating. . 





Columbia Gas & Electric 


Consol. Gas, E. L. & Pr: of Baltimore 





Duquesne Light 
Electric Bond & Share 
Hudson & Manhattan 


N ew York Telephone 











North American 
Pacific Gas & Electric 
Publie Service of N. J. 











Continental Gas & Electric... 
Electric Power & Light 
Engineers Public Service 
Federal Light & Traction 
Middle West Utilities 


National Power & Light 











Northern States Power 

Puget Sound Power & Light Neds 
Standard Gas & Electric 

West Penn. Electric 











% of Gross 
Applicable 


Call- Dividend Times 
to Preferred 


able Earned, 1926 


110 — 6.9 35 


110 46 29 





10 2 }~— 5 23 
115 3.3 





4.6 
8.4 





16.4 
9.6 





2.4 
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Youngstown Sheet & Tube Co. 





Third Largest Steel Producer 


Youngstown Sheet & Tube 


Earnings, Dividends and Range of 


Yr.end Earned Per Share Paid Per Share 
Dec. 31 on Common on Common 


$14.93 $5.75 
4.50 
4.00 
4.00 


5.00 


x Partly estimated. y To end of November. 





HE Youngstown Sheet & 
Tube Company in Novem- 
ber sold $75,000,000 of first 
mortgage 5% bonds. Pro- 
ceeds of the issue are to be 
used to refund, at a lower 
rate of interest, the com- 
pany’s entire funded debt of 
$64,422,500 and to reimburse 
the company for part of its recent ex- 
penditures for additions and improve- 
ments. Since the new financing 
greatly simplifies capital structure, 
improves an already strong financial 
position, completes the financing of 
further improvements, and effects an 
actual reduction in interest charges, it 
is interesting from the standpoint of 
stockholders. 

With a steel ingot capacity of more 
than 3,000,000 tons per annum, about 
75% in the Youngstown district and 
about 25% in the Chicago section, this 
company ranks next to the Steel Cor- 
poration and Bethlehem as the largest 
organization in the industry. Although 
producing almost every type of steel 
from the ore to the finished product, it 
has specialized in tubular goods of 
which it is the second largest producer 
in the world. Indeed, Youngstown’s 
tubular capacity is almost as large as 
that of the Steel Corporation. 

The margin of profit on tubular 
goods usually is high, but the depres- 
sion in the petroleum industry and 
other industrial complications has re- 
sulted in sub-normal earnings for most 
pipe companies in 1927 and Youngs- 
town has been no exception. This goes 
a long way to explain why the com- 
pany’s net in the first nine months of 
1927 was but $5.18 a share on the 987,- 
606 shares of common stock of no par 


342 











ute 


Common Stock 


Range of Common 
High 


80 


value after divi- 
dends on the 
$14,241,100 of 
72 | 7% cumulative 
| preferred stock. 
For the year 
Youngs town’s 
net probably 
will be under $7 
a share com- 
pared with 
$14.32 a share 
in 1926 and 
$12.38 a share 
in 1925. 


Splendid Record 


Although the company’s per share 
earnings are more sensitive to variations 
in the pipe business than the earnings 
of some of its competitors, it has an ex- 
cellent record. Since organization in 
1900, only one year (1921) has been 
unprofitable, and the common stock has 
been on a dividend basis continuously 
since 1906. Net for the common stock 
for the four years ended with 1926 
averaged $12.07 a share. Allowing for 
general trends in the industry which 
are reflected in the profits of all steel 
companies, there has been an almost 
steady gain in earning power. 

Dividend policy has been conserva- 
tive. For some years a fairly elaborate 
expansion program has been financed 
almost entirely from earnings without 
even borrowing from the banks. This 
has kept cash holdings down and re- 
duced the amount available for dis- 
tributions on the common shares. In 
the four years ended with 1926 net 
applicable to the common was $48.31 a 
share while but $18.25 a share was 
paid in dividends. Nearly 30 million 
was retained in the -property from 
earnings without including surplus de- 
preciation reserves which appear to 
have been considerable. 

With the treasury reimbursed for a 
part of this property investment, 
funded debt consolidated, cash position 
better, property needs less urgent, and 
promise of an early improvement in 
the demand for pipe, the outlook for a 
more generous dividend policy now is 
improved. Stockholders have waited 
patiently to reap some of the results 
of the expansion and improvement plan 
which they have financed so largely 
through abstinence from dividends; 
now they appear to be in position to 


92Y, 
95Y, 


9Tyy 80l4y 


By 


In Extremely Strong Position—This Year's 
Decline in Earnings Temporary— 
Market Position of Stock 


FERDINAND OTTER 


benefit through a higher return on 
their investment. Any revision in the 
present $5 dividend rate, increased from 
$4 in the first quarter of 1927, how- 
ever, must await better trade conidi- 
tions in the tubular goods markets. 
With the oil industry slowly recoveyr- 
ing from the effects of overproduction 
and substantial pipe line building ‘o 
new fields in prospect, 1928 should be a 
great deal better year for Youngstown 
Sheet & Tube. 

While it is definitely stated that 
Youngstown will not enter any stecl 
merger at this time, it is common opin- 
ion in steel industry circles that the 
company eventually may be the nucleus 
around which may be built a merger 
of Ohio steel companies. That some 
progress already has been made in ac- 
complishing changes of stock owner- 
ship preliminary to such a consolida- 
tion is common knowledge, although 
the Youngstown management does not 
appear to have been as energetic in 
this direction as the managements of 
some of the other companies mentioned. 

The new 5% first mortgage bonds, 
due January 1, 1978, represent the 
company’s only funded debt (after the 
retirement of certain issues already 
called or otherwise taken care of) and 
are entitled to a very high investment 
rating among industrial securities. 
Until 1938 they are redeemable only as 
a whole or for sinking fund at 105; 
after that date they are callable on a 
declining scale as they approach ma- 
turity. Yielding 4.95% at current 
prices, they are reasonably priced and 
offer a good investment opportunity fo: 
those who demand security. 

The preferred stock is a $7 issue 
callable at 105. Obviously it could b« 
refunded into a security carrying a 
lower annual fixed charge; and fo1 
this reason it cannot be taken seriously 
as an investment even though earnings 
applicable to it in recent years have 
averaged around $100 a share a year. 

The common at just under 90 yields 
5.6% as a $5 issue. The dividend is 
very well protected by dependable 
earning power, and chances favor an 
increase to $6 or $7 a share some time 
during the next year or so. Floating 
supply appears small enough to make 
it responsive to a little concentrated 
buying power, something which should 
develop with the anticipated improve- 
ment in earnings next year. 
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Ingersoll-Rand Corp. 





A Stock With Good Prospects 


Possibilities 


Sources of Company’s Business— 


Market Outlook for Shares 


By WARD GATES 





HE tabulation gives an 
idea of the quality of an in- 
vestment in Ingersoll-Rand 
common stock. There are 
few industrials which can 
match its record. The past 
five years has not been a 
period in which profits in 
the heavy machinery field 
have been abnormally large, yet an in- 
vcstment of $22,500 in this stock in the 
fell of 1922 has paid $18,920 in cash 
dividends and grown to have a market 
appraisal of $78,320. 

During 1927 the stock has been 
rather inactive and fluctuated in a 
fairly narrow area, the range being be- 
tween 96% and 86% compared with a 
range of 104 to 80% in 1926. The in- 
activity has been due in a measure to 
a moderate decline in profits caused by 
a smaller demand for mining and oil 
company equipment. In the first nine 
months net earnings were $5.21 a share 
compared with $6.16 a share in the first 
nine months of 1926. Profits for the 
year to end December 31st probably 
will not be as large as in 1926 when 
the net was $7.72 a share compared 
with $6.00 in 1925 and $4.47 a share on 
the basis of the present common stock 
in 1924, 

With the recovery in non-ferrous 
metal prices, the demand for air com- 
pressors, rock drills and pneumatic 
tools for mining purposes should im- 
prove, and the call for the type of ma- 
chinery such as the company produces 
for use in the petroleum industry is 
quite certain to be larger in the first 
half of 1928 than in the last half of 
1927. The outlook for improved earn- 
ings next year, therefore, is favorable, 
and henceforth the trend in profits is 
likely to be more conducive to advanc- 
ing quotations for the common shares. 














1927 Earnings 


This year’s earnings probably will be 
letween $6.25 and $6.50 a share com- 
pared with $5 a share paid out in divi- 
cends, $3 regular and $2 extra, the 
same as distributed in 1926. It is too 
carly to do more than guess about 1928 

rofits, but $7 or $8 a share would 
eem a reasonable anticipation. In 
event such an expectation is realized, 
there is a good possibility that the 
regular dividend might be increased 
and that regular and extra dividends 


for DECEMBER 17, 1927 


of Increased Dividends— 





Dividends 


combined may 
be larger in the 
coming year 
than in the 
12 months now 
anding. There 
may be ammu- 
nition for fur- 
ther activity in 
the stock, which 
really has been 
resting for 
about a year. 

Ingersoll- 
Rand common 
on the basis 
of its long rec- 
ord for dependable and _ increasing 
dividends and profits is entitled to a 
high rating as an investment as com- 
mon stocks go. Dividends have been 
paid without interruption since 1906, or 
practically since incorporation in 1905 
at which time several predecessor com- 
panies were merged into a single or- 
ganization. The company’s products 
for a generation have been regarded as 
standard mining equipment. The man- 
agement always maintains a strong 
financial status. Capitalization is 
largely common stock, there being only 
about $700,000 of bonds and $2,525,000 
of 6% cumulative non-callable pre- 
ferred stock issued ahead of the 1,000,- 
000 shares. Floating supply of stock 
in the market is small, a large part of 
it being held as a permanent invest- 
ment by interests close to the manage- 
ment. In spite of the way in which it 
has appreciated in market value from 
year to year, the issue cannot be re- 
garded as speculative in the doubtful 
sense. 

Incidentally, Ingersoll-Rand Com- 
pany is one of the leaders in the oil and 
gas engine field being well to the fore 
in the development of Diesel engines. 
It makes the Diesel engine part of the 
oil-electric locomotive, jointly developed 
along with American Locomotive and 
General Electric. While this new type 
of tractive equipment is not yet in gen- 
eral use, it is being tried out by Boston 
& Maine, New York Central, Erie and 
some of the other roads. Since the new 
improvement does not pre-suppose elec- 
trification of railroads in the accepted 
sense of the phrase, it has interesting 
immediate possibilities. The railroad 
field, of course, is only one of the places 
where Ingersoll-Rand may find a new 
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Growth of an Investment in 
Ingersoll-Rand 


Bought 100 Shares at 1922 high of 225, costing. .$22,560.00 


Cash 
$1,000.00 
5,600.00 
1,760.00 
1,760.00 
4,400.00 
4,400.00 


Stock 
100 shares (100%) 
20 shares (10%) 
None 
4 for 1 split 
None 
None 





Present Worth of 880 shares at 89 
Cash dividends received 


Dividends plus market appreciation since late in 
1922 


$18,920.00 780 shares 


$78,320.00 
18,920.00 


$97,240.00 
22,500.00 


$74,740.00 


source of business through oil-ele_tric 
engine pioneering. Development ex- 
penditures in this field probably have 
been substantial, but they have been 
met from current earnings. 

The latest balance sheet is nearly a 
year old. On December 31, 1926, cur- 
rent assets were $31,376,506 compared 
with $2,817,538 current liabilities, in- 
dicating a net working capital of $28,- 
558,968. This sum is equal, after de- 
ducting the funded debt and preferred 
stock at par, to $25.83 ashare. Holdings 
of cash and marketable securities alone 
were $10,487,867, or $7.46 a share after 
deducting the bonds and the preferred. 

Sources of orders are so diversified, 
industrially and geographically, that 
earning power has a certain stability. 
Ingersoll-Rand products are used the 
world over and regarded as the stand- 
ard of excellence in their fields. Thou- 
sands of mines are equipped with In- 
gersoll-Rand hoists and hoisting en- 
gines and use Ingersoll-Rand drills. 
Every large oil company at some time 
or other buys Ingersoll-Rand compres- 
sors and drilling equipment. The com- 
pany is a more important factor in the 
road building machinery field than 
some of the concerns more connected 
with this line of equipment in the popu- 
lar mind. 

The company’s preferred stock is not 
easy to buy. It is entitled to the high- 
est investment rating among industrial 
preferred issues, being preceded by a 
negligible bond issue and covered about 
11 times by net quick assets, about four 
times by cash and securities, and its 
dividend requirements being earned 
about 40 times over each year. 

The common stock is of investment 
calibre and higher prices are probable. 
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What’s Back of Ofhce Equipment 
Mergers? 


Capitalization of Future Prospects Justified by, 
Expansion of Markets for the Coming Years 


By PAUL HARVEY 
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HE growth of 
American busi- 
ness during the 
past quarter of a 
century and the 
combinations of 
|| numerous small 
units into large 
operating compa- 
nies has rendered a large 
portion of business imprac- 
ticable for personal admin- 
istration. The _ individual 
control of the “proprietor” 
of a small factory or mer- 
cantile establishment is rap- 
idly becoming a thing of the 
past. Large groups of share- 
holder owners, gigantic oper- 
ating and holding corpora- 

















Please Turn to Page 308 


for an 
Announcement 
That Will Be of 
Exceptional Interest 
to You 


Burroughs Adding Machine 
Company and the Interna- 
tional Business Machine 
Company. 

Investors are now asking: 
what is behind these mergers 
and just how much advan- 
tage can shareholders look 
forward to from the centrali- 
zation of ownership in this 
rapidly growing industry? 
Just before the opening of 
the present century, and, of 
course, before the era of the 
anti-trust legislation, an at- 
tempt was made to “sew up” 
the industry through the or- 
ganization of the Union 
Typewriter Company. A! 








though this new combine was 














tions, and professional execu- 
tive managers with no ma- 
terial ownership in the business, now 
replace the ‘“one-man-management.” 
This tendency, formally spoken of by 
economists as “the rise of absentee 
ownership,” introduces a new concep- 
tion of control in industry and business 
and gives rise to a new industry. 

The modern conception of business 
control replaces the personal manage- 
ment of the proprietor by a “system.” 
One man judgment and personal in- 
tuition steps aside in favor of office 
records and classified statistics. Re- 
liance on the individual characteristics 
of employees gives way to cash regis- 
ters, fool-proof accounting systems, 
time clocks and a wide variety of 
“business machines.” The need for 
rapid communication makes the type- 
writer supreme over the quill. To 
maintain the administrative office 
equipment. as efficient as modern fac- 
tory production, American business 
men today are spending a total sum 
estimated at around half a billion dol- 
lars annually in office equipment and 
business machines. The sales of some 
of the larger office equipment compa- 
nies in a single week are more than 
the total expenditures of American 
business for such purposes in an en- 
tire year at the beginning of the pres- 
ent century. 


Recent Mergers 


The public in general and the “in- 
vesting public” in particular has known 
little about the office equipment indus- 
try until the recent mergers aroused 
speculative and investment interest in 


the securities of a few of the leading 
companies. But the wide scope of the 
new industry was disclosed by the for- 
mation of Remington Rand, Inc., dur- 
ing the early part of this year. This 
company represents a consolidation of 
a number of well known concerns, the 
two largest being Remington Type- 
writer Company and Rand Kardex Bu- 
reau, Inc., itself a merger of a number 
of smaller office equipment companies. 

Earlier in the year, considerable in- 
terest was centered on this concern 
through the spectacular stock market 
performance of the shares of the com- 
panies which figured in the merger. 
At the time the market value of its 
securities exceeded 60 million dollars. 
Its sales amount to around 75 million 
dollars and are planned to soon exceed 
100 millions. Shortly after the merger 
a public offering of 25 million dollars’ 
worth of debentures again established 
the scope and importance of this new 
industry. 

More recently a merger has been an- 
nounced between the Underwood Type- 
writer and the Elliott Fisher Company. 
The former is “the other large type- 
writer company” and the latter is one 
of the most prominent accounting ma- 
chine concerns. No new financing is 
contemplated here but the new com- 
pany through exchange of shares of 
the old companies will have about 645,- 
000 shares of stock worth over 41 mil- 
lion dollars at the current quotations 
for the old stock. And further move- 
ments toward centralization in the in- 
dustry are suggested in the merger ru- 
mors that have “gone the rounds” in- 


able to hold the young, but 
fast growing industry in the palm of 
its hand for a number of years, the 
trust idea ultimately proved futile. 
Prices, however, were held high enough 
to allow plenty of leeway in the matter 
of profits for new companies that grad- 
ually climbed to prominence. 

John Underwood, who was then one 
of the largest manufacturers of carbon 
paper, found that the new combine 
threatened to invade his field. To re- 
taliate, he invaded the _ typewriter 
manufacturing business. ,The fact 
that the company that bears his name 
today is the largest manufacturers of 
typewriters is sometimes attributed to 
the fact that the old Union Typewriter 
Company held prices sufficiently high 
to permit him to get a good start in 
the industry. And the history of the 
office machine business is such that 
centralization is seen to aid the com- 
panies outside the pale as well as those 
which are a party to the consolida- 
tions, even without the legislative ob- 
stacles that now stand in the way of 
combinations. 


An Added Advantage 


Another advantage from consolida- 
tions that shareholders frequently look 
forward to is the stability in volume 
of business that follows elimination of 
the so-called “evil practices” prevalent 
in every line of business. Competition 
in the office equipment business is 
growing keener constantly, especially 
in the typewriter sales division, where 
about 90% of the sales are made to 
old users of machines. Somewhat in 
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the same manner that typifies the au- 
tomobile industry, there is a good deal 
of indirect price cutting in typewriter 
sales as the result of liberal allowances 
on old typewriters. Service offered at 
a cost which represents a total loss to 
the companies is another form of in- 
direct price cutting. Installation in 
schools for operators at a price far be- 
low the actual cost of production is a 
form of indirect price cutting that has 
no counterpart in any other industry. 
It is possible that the recent trend to- 
ward greater centralization of man- 
agement may lessen the evils of some 
of these practices. At best, however, 
this will be effected to only a partial 
degree because of the bitter feeling be- 
tween the various companies that was 
born in competitive activities of the 
past. 

Another important advantage that 
usually accompanies mergers is the 
savings in operating costs and a lower 
unit expense ratio for sales and admin- 
istrative costs. As far as the office 
equipment industry is concerned, how- 
ever, such economies will fall largely 
within the administrative division 
rather than in the sales departments 
of the companies concerned. The office 
equipment business is organized in the 
sales division as a branch office propo- 
sition. For both sales and the servic- 
ing of installed equipment, specializa- 
tion is required for each product han- 
dled. 

The International Business Machine 

a consolidation of several years ago 
—furnishes a good working example of 
a corporate merger with disassociated 
products. This company manufactured 
three separate lines—time clocks, com- 
puting machines and scales and meat 
cutters. In its sales branches, it has 
heen necessary to maintain three sepa- 
rate divisions for each one of the 
lines. With the recent mergers be- 
tween typewriter companies and ac- 
counting machine companies, the same 
requirement exists for both sales and 
service and substantial economies in 
this end of the business are not antici- 
pated. 


Two Important Factors 


There have been two distinct lines 
of growth in the office equipment in- 
dustry, however, which have been re- 
sponsible for its rapid expansion dur- 
ing the past decade or so and which 
will amply justify the present capitali- 
zation of these new companies. The 
first element has been the remarkable 
expansion in American business and 
both volume and complexity. In addi- 
tion to the normal growth of business, 
the necessity for “system control” to 
replace personal management has added 
to the growth of the leading business 
machine companies in a sort of arith- 
metical progression. In the typewriter 
division, the education of the American 
business man to the advantages of the 
typewriter has long since been com- 
pleted. Today only about 10% of the 
typewriter sales are to new customers 
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Preferred Stock Guide 


These stocks are selected as offering best opportunities in their re- 
spective classes taking into consideration assets, earnings and 
financial condition of the companies represented. 


For Income 
HIGH GRADE INVESTMENTS 


Div. Times § 5-Yr. Price Range 


Div. Rate Earned— Redeem- co—— —- Recent Yield 
RAILROADS $ per Share 5-Yr. Av’r’ge able High ; Price % 


Baltimore & Ohio 7.8 73 82 
Chicago & North Western hi 126 150 
Colorado & Southern ist 4 . 66 
N. Y., Chicago & St. Louis c 109 
Pere Marquette Prior i 6 


PUBLIC UTILITIES 


Columbia Gas & Electric 
Hudson & Manhattan R. R. Conv. 
North American 

Philadelphia Company 

Public Service New Jersey 


INDUSTRIALS 


COUwon 


American Smelting & Ref 
American Steel Foundries.... 
Associated Dry Goods Ist 
Baldwin Locomotive 

Brown Shoe 

Endicott Johnson 

General Motors , 

Inland Steel Co. ....... 
International Silver 
Studebaker Corp. 
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No 
125 
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For Income and Profits 
SOUND INVESTMENTS 


RAILROADS 


Colorado & Southern 2nd 
Kansas City Southern 
St. Louis-San Francisco 
St. Louis Southwestern 


PUBLIC UTILITIES 


Brooklyn-Manhattan Transit 
Continental Gas & Elec 
Engineers Public Service 
Federal Light & Traction 
Kansas City Pr. & Lt 
West Penn Electric 
Standard Gas & Elec 


INDUSTRIALS 


ARAHA HAA 
NwoOOrCT Or 


American Cyanamid 
American Metal Co., Ltd 
American Sugar Refining 
Associated Dry Goods 2nd 
Bethlehem Steel Corp 
Bush Terminal Buildings 
Central Alloy Steel 
Cuban American Sugar 
Deere & Co. 

Devoe & Raynolds Ist 
Genl, American Tank Car 
Gimbel Brothers 
Goodrich (B. F.) Co 
Pillsbury Flour Mills 
Reid Ice Cream 

U. S. Cast Iron Pipe 

U. 8, Industrial Alcohol 
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BH MOOHAAWO: MROROD 
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SEMI-SPECULATIVE 


RAILROADS 


Gulf, Mobile & Northern.. . No 109 
Wabash ‘‘A”’ ert 110 78 


PUBLIC UTILITIES 
Electric Power & Light 
INDUSTRIALS 


Bush Terminal Debentures 
Consolidated Cigar 

Goodyear Tire & Rubbcr new... 
International Paper ............ 
Mid-Continent Petroleum .. ; 
Orpheum Circuit Conv 

Radio Corp. of America 

U. S. Smelt., Ref, & Mng.. 
Universal Pictures 1st 

Victor Talking Machine Prior... 


| 
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OF 3 69 69 00 pa 


+ Cumulative up to 5%. F—Four years, H—tThree years, T—Two years, S—One year. 
X—Price range 1926. § 1922-1926. C—Cumulative. N—Non-cumulative. 1927. 
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This department is the contribu- 
tion of The Magazine of Wall 
Street to the financial education 
of the nation’s present and future 
investors and business executives. 


Through this medium we extend 
to our subscribers an opportunity 


to assist us in spreading the doc- 
trine of safe and sound investment 
by using these pages as a practical 


guide to financial success in schools 
and universities; and, in their own 
homes and offices. 
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When Christmas Comes! 





HERE is, perhaps, no time 
throughout the year, that the 
joy of a good home is more 
appreciated all over the world 
than when Christmas comes. 
For today, as throughout the 
ages, this is the great home 
festival, devoted largely to the 
= spirit of love and unselfish- 
ness. And as civilization moves on at a 
fast pace, setting great distances between 
the present and the two-thousand-year-old 
tradition that we celebrate each year at 
Christmas time, the spiritual significance 
of love of man, love of home and love of 
children grows even stronger. 

We are in the midst of a material civ- 
ilization which has’ provided generously in 
substantial comforts. We have wealth and 
prosperity. We enjoy the fruits of peace 
among nations and harmony in our indus- 
trial life. The intensive application of the 
industrial arts has made the world a 
healthier and more comfortable place to 
live in; but material advancement exacts 
its penalties, as it pays its rewards. To 
keep pace with a material age, we must 
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adopt its material standards. And the 
emphasis that this generation places on 
the material things of life, sometimes 
threatens the older institutions and the 
ideals of our fathers. 

But not so when Christmas comes. Then, 
as in the centuries past, the home becomes 
our shrine. Our children play the leading 
role in the festivities of the season, as we 
each one celebrate them. Giving, not re- 
ceiving, symbolizes the fullest spirit of 
Christmas. And the joys of a happy home 
inspire us anew to maintain the foundation 
for both our material and spiritual welfare. 

Throughout the year, we pay the de- 
mands of a “money age” in money. But 
when Christmas comes, we abandon for a 
moment the breathless pace of an advanc- 
ing material civilization and return to the 
old-fashioned ideal of the home as the real 
foundation of our joys and happiness. Let 
us continue throughout the year to reach 
out for happiness in the same way, com- 
bining the old with new; the spiritual with 
the material, and hold to the three-fold 
ideal of Love—Home—Money. 
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‘This Information is Not Guaranteed “a 


Treating the Use of Hedge Clauses and Explaining 
Why These Forms Do Not Prevent Investors from 
Redress in This Eleventh Article of Plain Talks 


| T is the prac- 

tice of most of 

the large in- 

vestment firms 

to place a state- 

ment in small 

type at the bot- 

tom of circulars 

to the effect 

that the information con- 

tained in the circular is not 

guaranteed as to its ac- 

curacy. This statement is 

called the “hedge clause”. 

in the brokerage business. 

Originally it was intended 

to relieve the firm of any 
responsibility should it 

eventually turn out that 

the circular contained in- 
accurate information or 

statistics, and to protect 

the seller of the security 

from legal redress that 

might be sought by the 

buyer of the security. The 

“hedge clause” no longer serves this 
purpose, but is nevertheless retained 
by many firms, partly as a matter of 
habit and partly to stand there as a 
rt of a scarecrow to ward off legal 

action by uninformed customers. 

At one time, practically all firms 
used the same form for their hedge 
clause. It read substantially some- 
thing like this—“The information con- 
tained herein, while not guaranteed is 
lelieved by us to be reliable.” It was 

and still is) printed in the smallest 
size type which the firm’s printer had 
in his shop. 

When a customer raised any question 
«bout the hedge clause, it was always 
‘xplained that its appearance was 
| urely a matter of custom among bank- 
ing firms and really meant nothing 
inyhow; that the information pre- 

nted was very carefully checked by 
the firm and considered by it to be ab- 
clutely accurate data; in fact, that 
ihe firm itself had relied on the ac- 
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By STEPHEN VALIANT 


Don’t scetoah the small type! 


curacy of the information in buying 
the issue from the borrowing corpora- 
tion. Many firms even now add the 
phrase that the information in the cir- 
cular “was the basis on which we acted 
in purchasing this issue”—to make less 
harsh, no doubt, the firm’s definite dis- 
avowal of the data presented. 

Within recent years, investment firms 
have discovered that the time worn 
hedge clause becomes a less and less 
effective barrier against claims for 
legal redress. Courts have ruled re- 
cently that the firm is responsible for 
all statements made in the circular, 
even though the hedge clause appears. 
So the old form has changed little by 
little. Some firms today state that in- 
formation on the circular “is not to be 
construed as a representation by us.” 
A recent offering was made of a 6 mil- 
lion dollar foreign loan, subject to the 
usual qualification of approval of coun- 
sel, acceptance of the order, etc., etc., 
and in addition the hedge clause was 


made a condition of sale. 

The following appeared in 

the usual small size italic 

type: “Offering is made -on 

the condition that no state- 

ment herein constitutes any 

representation or guaranty 

by us; statements made, 

however, have been ac- 

cepted by us as accurate.” 

This statement seems 

pretty clearly to disavow 

any responsibility on the 

part of the seller for infor- 

mation presented in the cir- 

cular. The dictionary says 

that representation means 

to “call attention to some- 

thing; to urge that some- 

thing should be done.” This 

is exactly what the infor- 

mation and statistics in a 

bond circular is intended 

to do—to call attention to 

the issue and to urge the 

purchase of the bonds de- 

scribed in the circular. Why attempt to 

deny the fact in six-point italic type, 

when everybody in the brokerage busi- 

ness and every investor knows that cir- 

culars are printed to call attention to 

stock and bond offerings and lead ulti- 
mately to their purchase? 

We are tempted to speculate in our 
own minds what the effect on a bond 
offering would be if it was stated in 
large size readable type that THESE 
BONDS ARE OFFERED ON THE 
CONDITION THAT YOU MUST 
NOT BE INFLUENCED BY ANY- 
THING IN THE CIRCULAR TO 
BUY THESE BONDS FROM US. 
Our offhand guess is that if investors 
really thought the firm meant this, the 
bonds would go begging. And if aes 
is not meant, why say it? 

This discussion appears here to be 
helpful to the investor, however, and not 
to campaign against the use of hedge 
clauses. For reasons appearing in 

(Please turn to page 376) 
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“A successful investor must keep up with the 
times and learn the language of Wall Street.” 


A Common Sense Talk on Saving 


and Investment 


Lessons Learned in the Life Long Experiences of a Reader 





CONSIDER myself an av- 
erage investor for the fol- 
lowing reasons: (1) When 
I first had savings to in- 
vest I had no real knowl- 
edge of the possibilities of 
building my own fortune, 
despite the fact that I had 
“been exposed” to certain 
courses in economics in college. (2) 
I am an average American desirous of 
acquiring a sufficient investment fund 
to be independent during my declining 
years, and when I read of the for- 
tunes being made in Florida real es- 
tate or of how $200 put into Nash 
Motor stock at the beginning of 1925 
would have increased more than 100% 
in less than six months, I am sorely 
tempted to try my luck. But I have 
neither the time nor the inclination to 
follow the news of the Street closely 
enough to become a professional trader. 
I find that my experience is reason- 
ably comparable to that of the “aver- 
age investors,” described frequently in 
the BYFI Department of THE MAGA- 
ZINE OF WALL STREET. I have money 
invested in gilt-edged medium grade, 
and speculative media; in a savings 
account, and in life insurance. I have 
purchased securities outright, on mar- 
gin, and on the partial payment plan, 
both through banks and through brok- 
ers. I have made fair profits and suf- 
fered losses from my investments. 


348 




















By “AN OLDTIMER” 


By profession I am a geologist, one 


of those scientists who, according to an. 


editorial in THE MAGAZINE, are gener- 
ally poor investors. That they are not 
more successful in investments is due, 
I believe, not entirely to a lack of busi- 
ness training, but in a large part to a 
lack of time for the study of financial 
data. There are many things that the 
investor should know. In my own case 
I have learned some things from the 
financial textbooks and magazines, but 
despite my hope that I should not 
make the mistakes of others I have 
learned many things from actual ex- 
perience. I pass on to readers of THE 
MAGAZINE OF WALL STREET some of 
these lessons with the hope that they 
may contain some worthwhile sugges- 
tions. 


Lessons I Have Learned 


One of the first lessons that I learned 
is that untried mining and oil stocks, 
especially those of small companies, 
are not safe for the average investor. 
In my youth I heard frequent refer- 
ence to “our Findlay oil land” in which 
my parents had acquired an interest 
during an early oil boom in Ohio. For 
some unknown reason our particular 
plot of land never produced any money. 
Some years later, on the solicitation of 
a friend my father invested several 
thousand dollars in a South American 


mining company. The company paid 
dividends from the first; but in a year 
or two in the quarterly reports men- 
tion of the necessity of development 
work to reach new ore bodies became 
more frequent and before long divi- 
dends ceased. 

My lesson as to the danger in oil and 
mining stocks has been emphasized by 
my experience as a geologist, during 
which I have seen numerous aban- 
doned mills and dry “wildcat” wells 
standing as mute testimony to the mil- 
lions of dollars lost by ignorant “in- 
vestors.” I am well aware of the fact 
that some persons have become fabu- 
lously rich from such stocks, but among 
the total number of investors in the 
country they are comparatively few. 
The presence of large bodies of oil or 
ore can be proven definitely only by 
costly exploratory work. The profits 
obtained in a few months from a suc- 
cessful wildcat well may be lost in the 
next one or two dry holes. 

A rich gold-bearing vein may be cut 
off sharply by a hidden fault and the 
other end of it can be found only by 
expensive test drilling or tunneling. 
Unless the company has a large sur- 
plus to carry out this unproductive 
but necessary development work it can- 
not long survive. Companies so pro- 
tected, can live through the lean pe- 
riods, but they pay relatively small 
dividends. 
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can avoid by profiting from the experiences of others. 





HROUGH a life-long experience with investments, the writer of -his 
article, who prefers to be known here only as ‘‘An Oldtimer,”’ learned 
many valuable lessons which he is passing along to other ‘‘average in- 
Many of the pitfalls of investment—particularily those into 
which the inexperienced investors are apt to fall—can be avoided by a 


thorough grounding in investment knowledge. 
Especially in the latter 


Others, perhaps, we 


direction, this article is of unusual practical value to the small investor. 


SESE RA RARE RESETS AEE ERE PAPA PE ISIE IEP 


I have learned that even “my bank- 
er’s” advice must be taken with some 
reservations; the banker leaves it to 
the investor to add for himself: “The 
information given is not guaranteed 
but is believed to be accurate.” Just 
before opening my first account with 
a broker I followed the textbook rule 
and asked a bank official as to the re- 
liability of the firm. His reply, al- 
though somewhat indefinite, contained 
nothing unfavorable to them. Just a 
week after I made my first deposit on 
a partial payment purchase the firm 
was bankrupt. When I again talked 
to my banker he assured me that he 
had known nothing of the dangerous 
position of the firm and that further- 
more even the bank who handled the 
firm’s funds probably could not have 
given me a warning; furthermore, to 
have done so, might have endangered 
the chance of averting the crash and 
made the bank liable for legal redress. 
An incidental lesson learned by this ex- 
perience was the wisdom of employing 
a lawyer when occasion demands. Al- 
though my claim was small I placed it 
with a firm who represented some of 
the iarge creditors and eventually re- 
ceived a sum that covered my principal 
plus a little interest in addition to their 
fees. 


Solving Investment Problems 


I have learned that the investor must 
understand the language of the market 
and the rules of the Stock Exchange, 
especially in regard to odd lot orders. 
Experience taught me to put a price 
limit on orders; to keep a record of my 
orders so I wouldn’t sell short by mis- 
take; to not be needlessly alarmed 
when my American Telephone & Tele- 
graph droppd 2% points in a day be- 
cause it was selling “ex-dividend.” By 
study of the textbooks and THE MAGa- 
ZINE OF WALL STREET, and by inquiry 
from my brokers, I have discovered the 
important difference between interest 
“rate,” “annual income,” and “yield” 
to maturity of a bond selling other 
than at par. Now, that I understand 
these things they are almost as easy as 
my A B C’s, but there was a time 
when they were Greek to me; and 
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whether I make a profit or loss may 
depend upon a knowledge of them. 

I have learned that I must solve my 
investment problems for myself. If I 
ask a broker for suggestions he is likely 
to be too conservative and recommend 
very safe securities with a lower yield 
than I wish. If his recommendations 
indicate that he is not conservative I 
dare not trust him. I have not had 
much success in getting advice from 
my banker. He is likely either to be 
ultra-conservative or to try to sell me 
a security which the bank holds and 
which may not be suitable to my needs. 
Perhaps I expect too much of him or 
I have not yet found the right man. 
Above all I have learned not to give 
heed to the suggestions of my friends 
of the “average investor” class. 

I have learned the desirability of 
holding mostly only securities that are 
listed on the New York Stock Ex- 
change. I can quickly ascertain the 
market price of such securities and 
find out the financial condition of the 
issuing companies than of unlisted se- 
curities. When I tried to get a loan 
on a bond issued by one of the largest 
and most reputable companies in the 
country as collateral I discovered that 
the banks are reluctant to lend on un- 
listed securities, even though they are 
high grade, because they cannot readily 
follow the market on them. I know I 
can sell my listed stocks and bonds 
more easily and quickly in an emer- 
gency than if they were not listed. 

It is true that some listed issues do 
not have a ready market but I endeavor 
to avoid them. It is also true that 
there are numerous good unlisted se- 
curities, but there are more than 
enough good issus listed on the New 
York Stock Exchange. I shall stick to 
them except for a few small bonds that 
I may purchase with the intention of 
holding them to maturity, in which 
case the inability to sell is an advan- 
tage. 


Abandons Hope for the “Last Eighth” 


I have learned that not only I cannot 
hope to get the “last eighth” of a point 
on a bull market, but with my present 
relative lack of knowledge of financial 


affairs I must be satisfied with a mere 
few points profit now and then. It is 
much more important to conserve my 
capital than to hold out for a price 
even within 5 points of the top on a 25 
point rise. How am I, in my inexpe- 
rience, to judge whether a stock is 
worth 25 points more or only 20? 
Furthermore, with insufficient time to 
read the financial news carefully and 
often not getting it for several days at 
a time, I must guard against the dan- 
ger of sudden declines in the market. 

In my early days of investing a cer- 
tain stock which I had bought slightly 
below par rose to 110. I was away 
from home but asked members of the 
family, who also held some of the stock, 
to sell it for me. They were told by 
friends that it was redeemable at 115 
and was quite sure to be redeemed, so 
they did not sell. It rose to 114 and 
wasn’t called! Shortly afterward it 
dropped rapidly before we could sell 
and has never since recovered to our 
purchase price. We have received divi- 
dends regularly, but because we tried 
to get the last eighth of a point our 
funds have been tied up through two 
bull markets in which we might have 
made additional profits. 


Paying the Penalty for Haste 


I have learned that patience is a 
virtue in the market as in other things 
—that I cannot expect my newly pur- 
chased stock to advance immediately. 
Acting on suggestions in THE MaGa- 
ZINE OF WALL STREET, I bought five 
shares each of a railroad stock and a 
sugar stock and ten shares of a low- 
priced motor. All of these wavered 
around the purchase price for a few 
weeks but got no higher. At the end of 
a month I sold the motor with a net 
gain of $1.80. In less than two months 
it rose 10 points and before long an- 
other 10 points. The latest quotation, 
six months after I sold, is more than 
60 points higher. At the end of two 
months I sold the railroad with a gain 
of $5.00. This also began to climb 
within a few weeks and eventually sold 
more than 25 points higher. 

To be sure, I would have been over- 

(Please turn to page 377) 
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Life Insurance For asain 
Buyers 


A Practical Gift That Assures Happi- 
ness and Welfare the Year ’Round 


By FLORENCE PROVOST CLARENDON 





a" ULETIDE approaches. The Head of 
the Family thinks of Christmas buy- 

D ing. If the year has gone well, it is 
pleasant to be able to give some special 

———— |] luxury—a piece of jewelry or expensive 
rr furs—to wife or debutante daughter at 
| Ee | Christmas time, when family affections 
are mellow and purse strings gladly 

loosened to bring joy to kith and kin. 
Then there is the son at college, he who casts a 
longing eye on those big fur coats—the opulent- 
looking ulster which makes him look so big and 














brawny that the beholder gives a start of surprise . 


when the slim young form emerges from its furry 
depths. And the youngsters, God bless ’em—they 
must have toys and again toys, all those expensive 
playthings we give to the kiddies in these luxurious 
days. 

Christmas giving! To those we love, it means 
more than the season’s custom; more than mere 
holiday generosity. It is a gesture of real affection; 
a closer binding of kinship’s ties; a grouping of the 
Family Tree alongside the Christmas Tree. 

But Christmas giving to the family should not be 
entirely confined to longed-for luxuries, or gifts of 
evanescent value, if it is to strike the true keynote 
of protective care on the part of the head of the 
family. There should be some gifts to evidence the 
sense of a deeper responsibility, some practical fore- 
thought for those future Christmas days when the 
watchful care may be continued although the donor, 
himself, has made his Great Adventure into the 
Unknown. 

Life insurance policies are becoming increasingly 
popular as 
Christmas Gifts. 
They are now so 
flexible, include 
somany benefits, 
that they will 
meet practically 
all the protec- 
tive needs of the 
thoughtful 
Christmas buy- 
er. 
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The Insur- 
ance Depart- 
ment offers 
these Christmas 
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ANNOUNCEMENT OF WINNERS 


of the Christmas Prize Contest. 
For the best Investment Article—$50.00 
Lewis P. Mansfield, Morristown, N. J. 


For the best Thrift Plan Article—$50.00 
William F. Sandmann, Indianapolis, Ind. 


For the best Home Owning Article—$50.00 
G. E. Landt, Norristown, Pa. 
Read the prize winnisg stories in forthcoming 
issues 


PO 


suggestions for The Average Man on the Street: 


FOR HIS WIFE: A Christmas Policy for $5,000, 
with proceeds payable annually for life after claim 
is made. It is assumed that other life insurance is 
carried for her, and this is a special policy, the pay- 
ments to be made as of December 25th in each year— 
a continuous Christmas remembrance when the 
donor may no longer give it personally. 


FOR THE 15-YEAR-OLD DAUGHTER: A 25- 
Year Endowment on the father’s life payable to her 
as beneficiary, either in lump sum or if for over 
$1,000, in annual or in quarterly installments for a 
definite term of years, or for life. 


FOR THE SON AT COLLEGE: A 380-Payment 
Life Policy on the son’s life, premium payable by 
his father during college years, the insurance to be 
maintained in force thereafter by the policyholder 
himself. At the age of 18 or 20 this type of policy 
would only cost around $16 per $1,000; yet it begins 
the building of an estate, instils a feeling of financial 
responsibility, and moreover is effected at an age 
when premium rates are attractively low. It also, 
quite legitimately, recoups the family for college ex- 
penses in event of anything untoward happening to 
the boy. 


FOR THE LITTLE KIDDIES: A 15-Year (per- 
haps 18-Year) Endowment on the father’s life for 
the benefit of the child, designed to meet college ex- 
penses, or costs of special educational courses. When 
placing such a policy, it should be stipulated that 
the proceeds at 
maturity are to 
be paid over a 
period of four 
years, the usual 
college course. 
A policy for boy 
or girl in the 
sum of $4,000 
may be taken 
for this purpose, 
yielding an in- 
come of $1,000a 
year with pay- 
ments made 
(Please turn to 

page 366) 
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HE Cuba Railroad Company is an Ameri- 
can company, organized under the laws of 
the State of New Jersey to own and oper- 
ate a system comprising about 770 miles 
of railroad in Cuba. All of the capital 
stock of the company is owned by Con- 
solidated Railroads Company of Cuba 

















which in turn is owned by the Cuba Com- 





pany, the shares of the latter company 
being listed on the New York Stock Exchange, as 
are the preferred shares of the Cuba Railroad Com- 
pany. This bond was issued in 1902 as an inter- 
national loan and has an active market at present in 
New York, London and Amsterdam, the market in 
New York being on the New York Stock Exchange. 
The bonds are a first mortgage on about 721 miles 
of track and are further secured by mortgage on 
real estate, stocks and other assets of the company 
except for certain parcels of track and equipment 
and the shares of one subsidiary which are specifically 
pledged under other issues. In the capital structure 
of the company, however, this mortgage is the senior 
obligation. It is followed in lien by junior mortgage 
and equipment issues totalling about nine million 
dollars. The outstanding amount of this mortgage 





Approxi- Yield 
THE FIRST $500 mate to 
Price Maturity 
Savings banks accounts are recommended for 
deposits of regular savings, to yield 4to44%2% 
Shares of well managed Building & Loan Assn. 
5 to 6% 
Endowment Insurance is a suitable medium for 
the investor and yields a return of 3 to 3%% 


are recommended on the monthly payment plan 
*Laclede Gas Light Ist and ref, 5%s, 1953.... 105 5.15% 


MEME et eT 


THE NEXT $1,000 


fInternational Mercantile Marine Ist & coll, 
6s, 1 

*Montreal Tramway gen, & ref, 5s, 1955 

FfN. Y. Steam Corp, 6s, 1947 

+Western Pacific Ist 5s, 1946 


TOT ee eT dT 0 0 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 

readers. With the original selection of each issue, safety of principal has been a foremost 

consideration. Each issue is watched continuously and will be replaced at any time that it 

may become unfit for retention. Such changes will, of course, be brought to the reader’s 
attention, if and when they occur. 





How To Analyze Your 
Investment Holdings 


A Series of Educational Investment Articles 


Cuba Railroad Company 
First Mortgage Gold 5s due 1952 


is $14,418,000 or about $20,000 per mile of track to 
secure the loan. The company’s earnings have shown 
a favorable trend during the past five years, net in- 
come available for interest rising from a little under 
three million dollars in 1922 to almost 4.9 million 
dollars in 1926. During this same period interest re- 
quirements were lowered by retirement of other out- 
standing bonds. The interest requirements on the 
company’s debt is earned almost four times over. 
During the past few years generous crop yields on 
the sugar plantations of the island have brought 
lower prices and on the whole have not contributed 
much to the prosperity of Cuba. The large volume 
of this commodity, however, brought increased traffic 
for the railroads. This company’s gross income and 
to a lesser extent its net corporate income have fluc- 
tuated with increases or decreases in the sugar out- 
put of the island. The wide margin by which the 
fixed charges of the company are earned, however, 
prevent this factor from impairing the inherent 
strength of the mortgage bonds. From the stand- 
point of marketability, security and income, this 
issue occupies a most satisfactory position and with 
continued ease in the supply of credit, further en- 
hancement of market value is not unlikely. 


& 


OE Bt 


Approxi- Yield 
$5,000 FOR INVESTMENT mate to 

Price Maturity 
Cuba R. R. Ist 5s, 1952 97 5.20% 
Shulco Co., Inc., Guar., . “B” 64s, 1946... 6.23% 
U. S. Rubber Ist 5s, 1947 94 5.50% 
West Penn Electric $7 Pfd 
U. 8. Smelting & Ref, $31% Pfd.. 
American Sugar Refining $7 Pfd 


THE NEXT $5,000 (a) 


Seaboard Air Line Ist Cons. 6s, 1945 
Nassau Electric 4s, 1951 
Western Maryland Ist 4s, 1952.. 
Brooklyn-Man. Tr, $6 Pfd 
International Paper, $7 Pfd 
tAmerican Tel, & Tel. common ($9) 











* Available in $100 units. + Available in $500 units. 
+ Recommended to hold only. 





(a) This group is selected with a view toward probable enhancement in principal. 
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Business Fair As Year C! 


Competition Remains Keen and Profit Margins Narrow 
But Volume of Trade Gains Steadily—Prices Firmer 
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STEEL 











Demand Continues Steady 





HILE there have been no 
important developments 
during the past fortnight, 
the improvement noted 
recently does not show 





this point, and the indus- 
try is gradually working 
into a stronger and 
healthier position. Production thus 
far has failed to reflect substantially 
the more favorable outlook, although at 

















THE TREND IN MAJOR INDUSTRIES 


STEEL—Markets are holding firm and demand is steady. 


Output has been increased slightly and operating sched- 
ules will no doubt reflect more activity around the be- 
ginning of 1928. Rail buying is of large volume with 
improved equipment business in prospect. Pig iron at 
last is encountering real buying movement, although 
prices are unchanged. 


any signs of stopping at . 5 2 
METALS—Copper prices continue the movement to higher 


levels although domestic demand does not yet approach 
European buying which shows no signs of decreasing in 
volume. An improved tin market should be witnessed 
shortly in view of low stocks and heavier consumption. 


present a slight gain is in evidence, and PETROLEUM—Smackover crude oil prices have been re- 


activity generally could make more 
definite headway in an upward direc- 
tion. It is very probable that the new 
year will establish much improved op- 
erating schedules, and even now some 
mills have revised their programs to 
conform with the increased rate of con- 


vised to a lower scale as a result of falling off of fuel con- 
sumption due to unseasonable weather. The situation in 
the refined products group continues about the same, 
with gasoline and kerosene holding steady. Higher crude 
oil prices may be seen if expected large decline in 
Seminole output materializes. 


sumption which is in prospect. Work- RAILROAD—Trafiic is still in light volume; car loadings de- 


ing capacity of the industry as a whole 
is somewhere in the neighborhood of 
(Please turn to page 394) 











COMMODITIES* 


Unit of Measure) 


Steel (1) 

Pig Iron (2).... 
Copper (3) 
Petroleum (4) .. 
Coal (5) 

Cotton (6) 


Coffee (11) 

Rubber (12) .... . 

Wool (13) 0.45 Ki 0.47 
Tobacco (14) ... i 0.12 0.12 
Sugar (15) 051 i 0.0414 
Sugar (16) K A 0.05% 


Lumber (18)... 23.15 19.15 21.00 


* Dec. 3, 

(1) Open hearth billets, $ per ton: (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ec. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No, 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 


Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spct, c. per Ib.; (12) First Latex crepe, 
ec. per Ib.; (18) Ohio, Delaine, unwashed, 
ce, per lb.; (14) Medium, Burleigh, Ken- 
tucky. c. per lb.; (15) Raw Cubas, 96° 
Full Duty, c. per lb.; (16) Refined, c. per 


Ib.; (17) Newsprint per carload roll, c. per 
lb.; (18) Yellow pine boards, f, o. b. $ 
per M. 
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clined 6,759 cars for the week ended November 19, and 
the total for the week—968,103 cars—is the smallest 
amount loaded since the end of April. Earnings, with 
the exception of the Northwest roads, are in consonance 
with traffic movement. 


eager ies TIRES—With Ford again producing automobiles on a large 


scale, some tire manufacturers are in line to receive sub- 
stantial increase in business. Operations are being 
speeded up and 1928 should be a prosperous year for tire 
companies well situated with regard to raw material sup- 
plies. Crude rubber is strong at 42 cents and an advance 
in tire prices is imminent. 


Steers (10) 100 0.10% 17. CHEMICALS—Demand for fine chemicals is in good volume. 


The closing year has been an exceptionally good one for 
industrial chemical manufacturers who have done a large 
proportion of their business on a contract basis. 


Taber’ BiB 1918 21.00 SUGAR—The world sugar crop for 1927-28 has been esti- 


mated at slightly above 24.8 million tons, an increase of 
1.2 million tons over the preceding season. If the indus- 
try in the future is to work under more profitable con- 
ditions, the strict enforcement of regulation programs 
now being consummated will be necessary. 


Sani Sbeeh a ger bet AES ie Be SUMMARY—Some falling off in activity is to be expected 


toward the end of the year as inventory readjustments 
are made, but broadly speaking business closes the year 
in healthy condition. Most industries give promise of 
higher activity with the opening of 1928. 
































One of many large power plants owned and operated by Cities Service Subsidiaries 


For investment — buy and keep 
Cities Service common stock 


In its 17 years of growth net arningsof a net yield of over 84% on your 
Cities Service Company have been over money. 


em: Clip and mail the coupon for full inform- 
In the same time the Company has paid ation about the $650,000,000 Cities Service 
dividends totaling more than $92,000,000 organization the securities of which are 
in cash and stock or the owned by more than 
equivalent to owners SECURITIES DEPARTMENT 300,000 investors 
of its Common stock, living in every State 
which at its present of the Union and in 


price gives you | Ly 37 foreign countries. 
60 WALL ST; NEW YORK 
BRANCHES IN PRINCIPAL CITIES 





H. L. Doherty & Co. 

60 Wall St., N. Y. 

Please send me, without obliga- 
tion, full information about Cities 
Service Company and its 17- 
year-old Common stock. 
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you may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 


MAIL OR WIRE on any security in which 
Inquiries cannot 


be received or answered by telephone nor 
can personal interviews be granted by this 


SUBSCRIBERS—ATTENTION 
department. 


If you are a 


swered. 


|Zepe mW MSORUSARERSEAENAGOESARULADIS/ESC/CERUBSOSSAEASTSRARSKERASIRARSCL DESDE SSIM BBD ESITICRL RTO OTE LA 


ANSWERS TO INQUIRIES 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50, subscription. 
subscribers of 
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Inquiries from non- 
course cannot be an- 

















COLOMBIA SYNDICATE 


Please give me your advice regarding Colombia 
Syndicate. I have been urged by a friend of 
mine to buy 1,000 shares of the stock and to 
but it away for long pull. He believes that I 
will more than double my money in a year.— 
1. A. F., Philadelphia, Pa. 

Colombia Syndicate was incorporated 
in 1919, and was organized to acquire 
oil leases in Colombia, South America. 
Leases comprise about 1 million acres 
of land, lying east of the Magdalena 
River and extending from 20 miles 
south of the Sogamosa River to the 
same distance north of the Cachira 
River. Drilling operations were begun 
in October, 1926, and it is reported 
that an initial well was brought in at 
a depth of 1,790 feet in January, this 
year, but volume of production was 
not estimated. In May, 1927, the 
South American Gulf Oil Co., a sub- 
sidiary of the Gulf Oil Corp. of Pa., 
failed to exercise an option it had pre- 
viously taken on the properties of Col- 
ombia Syndicate, and the latter has 
undertaken to develop its own acreage. 
Thus, operations are yet in the purely 
development stage, and the establish- 
ment of anything resembling substan- 
tial and lasting earning power is a mat- 
ter of the indefinite future. The pres- 
ent over-production in the petroleum 
industry lends further uncertainty to 
the future of the enterprise. Obvi- 
ously, the shares should be held only by 
those able and willing to assume a pro- 
nounced degree of speculative risk. 


GOODYEAR TIRE & RUBBER 


Please advise me whether I should increase 
my holdings of Goodyear Tire & Rubber stock. 
I bought 10 shares in 1925 at 31 and when the 
stock was moved to the New York Stock Ex- 
change this vear, I bought 25 shares at 54. 
I can increase my holdings to 100 shares if you 
think I would be justified by the company’s 
outlook.—R. N. V.. Cleveland, Ohio. 


Goodyear Tire & Rubber has long 
been regarded as the leading tire manu- 
facturer, and is now considered to be 
the largest rubber enterprise in the 





1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, a: we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 


We 








world. Over-expansion incident to a 
high degree of business activity during 
and after the war brought the company 
to a state of insolvency during the 
severe post-war deflation, and through 
the joint activities of creditors and 
bankers a reorganization was formu- 
lated and declared operative in 1921, 
resulting in a heavy burden of charges 
ahead of the common, with the effect 
of relegating dividends on the junior 
shares to the dimly remote future. 
Litigation growing out of reorganiza- 
tion in 1921 was recently settled by 
agreement, the main features of which 
include the retirement of high interest 
and dividend bearing obligations senior 
to the common through the sale of bonds 
bearing a low coupon rate, thus bring- 
ing common dividends several stages 
nearer. The management has exercised 
careful supervision -over inventories 
and, unlike many competitors, has es- 
caped the ill effects of sharp fluctua- 
tions of crude rubber prices. Earnings 
in the first six months of 1927 equalled 
$4.23 a common share, and present 
signs point toward results in the final 
half year to compare favorably with 
those in the first half. Financial con- 
dition is strong, and if expectations for 
the full 1927 year are realized, consid- 
eration of common dividends is likely 


to result. We would counsel holding 
your present position, and if not inter- 
fering with proper diversification, be- 
lieve additional commitments justified. 


HUPP MOTOR CAR 


You spoke so well of Hubb Motor several 
years ago that I bought 100 shares at 21 and 
while I have a very satisfactory yield, I have 
considered it right along an investment more 
than anything else. With the stock doubling in 
price in the last few months. 1 am wondering 
if there has been anv change in the company's 
management which has rendered it a speculative 
proposition, or is the advance based upon actual 
merit?—E. R, W.. Knoxville. Tenn. 


The Hupp Motor Car Co., while one 
of the smaller of the automobile manu- 
facturers, is nevertheless one of the 
strongest both from a trade and finan- 
cial standpoint. The company’s prod- 
ucts enjoy a well earned reputation 
and through the medium of a capable 
management and sound financial poli- 
cies, the company has succeeded in 
maintaining a_ satisfactory position 
under conditions involving exceedingly 
strenuous competition. Net profits re- 
ported in 1926 were equal to $3.49 per 
share on the capital stock, comparing 
favorably with $4.15 per share on a 
somewhat smaller capitalization in 
1925. Results in the current year io 
date, however, reflect a low production 

(Please turn to page 378) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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All of this stock having been sold, this advertisement appears as a matter of record only 


Merchants and Manufacturers Fire 
Insurance Company 


(CHARTERED 1849) 
NEWARK, NEW JERSEY 
Transfer Agent Registrar 


GUARDIAN TRUST CO. OF N. J. FIDELITY-UNION TRUST CO. 
900 Broad Street, Newark, N. J. 755 Broad Street, Newark, N. J. 


History AND BusINEss 
THE MERCHANTS AND MANUFACTURERS FIRE INSURANCE COMPANY was chartered by a special act of 
the Legislature of the State of New Jersey in 1849, and is, therefore, one of the oldest fire insurance com- 
panies in the country. It has been continuously in business for over three-quarters of a century. On 
account of the relatively small size of the Company its business heretofore has been conducted along some- 
what narrow lines, but it has always borne an enviable reputation for conservative underwriting and for 
the prompt adjustment and payment of losses. 


MANAGEMENT 
Corroon & Reynolds, Inc., has been appointed Manager of the Company. Said firm is also the Manager of 
the American Equitable Assurance Company of New York, Knickerbocker Insurance Company of New 
York, New York Fire Insurance Company (1832) and Brooklyn Fire Insurance Company. 
R. A. Corroon, who has had thirty years’ experience in the insurance business, has been elected Chair- 
man of the Board of Directors of the Merchants and Manufacturers Fire Insurance Company. He is also 

President of the American Equitable Assurance Co., Knickerbocker Insurance Co., New York Fire Insur- 
ance Co., and a Director of the Guardian Fire Assurance Corporation of New York and Brooklyn Fire 
Insurance Company. 

. M. Byrne, Jr., of Jos. M. Byrne Co., one of the leading and oldest fire insurance agencies in New Jer- 

sey (established in 1886 by Mr. Byrne’s father, the late J. M. Byrne, Sr.), has been elected President of 
the Company, thus insuring to it important New Jersey affiliations. 
The Merchants and Manufacturers Fire Insurance Company will be associated with the group managed by 
Corroon & Reynolds, Inc., which now enjoys a premium income in excess of $12,500,000 per annum, and 
under the group plan of operations this Company will receive as large a volume of carefully underwritten 
business as it can assimilate upon a conservative basis. The Company will thus commence its policy of 
increased underwriting under experienced management with an assured premium income commensurate 
with its size, eliminating the necessity of going through the long and expensive period usually necessary 
to establish a new fire insurance company. 


Tue Fire INsurRANCE BusiNneEss 
Fire insurance companies, when soundly financed and well-managed, have proven to be very profitable 
enterprises. 
The average par value of the stock of thirty leading American fire insurance companies is $52 a share. 
: September 7, 1927, the average bid price on the stocks of those same thirty companies was $249 a 
share. 
The record of 254 stock fire insurance companies as taken from their annual statements of December 31, 
1926, shows from premiums and investments a total income of $1,058,257,740. 
The assets of these companies at the close of 1926 amounted to $1,877,260,042, a gain of $145,548,636 
over the preceding year. The surplus accounts totaled $541,448,444. 
The same companies paid out in dividends during the year $44,496,250, an increase over the previous 
year of $9,958,660. Besides cash and stock dividends, stockholders have had the opportunity to profit by 
rights to subscribe to additional stock. 
While the Directors of the Company cannot undertake to predict that the Merchants and Manufacturers 
Fire Insurance Company will equal the record of business and profits of the most successful companies, 
they do feel that with the Company’s capable and experienced management, the wide field open to it, the 
assured volume of business with which it will begin its operations, and the experience and record of other 
companies under the same management, it ought to be successful, and, therefore, its stock should prove 
an unusually satisfactory investment for those who become stockholders at the beginning of its expansion 


rogram. 
sii CaPITALIZATION 
The authorized capital of the Company consists of: 

(a) Ten Thousand (10,000) shares of 7% cumulative preferred stock of a par value of $100.00 
per share. This stock will not be issued until the Directors of the Company deem the issuance 
of the whole or a part thereof desirable in connection with the expansion of the Company’s busi- 
ness. If and when issued, the holders of the common stock will have the right to subscribe to the 
preferred stock in proportion to their common stock holdings. 

(b) One Hundred Thousand (100,000) shares of common stock of a par value of $5.00 per share, 
of which Forty Thousand (40,000) shares are now offered for subscription at $25.00 per share, 
or a total of $1,000,000. Of this amount $200,000 will be apportioned to capital and $800,000 
to surplus and reserves. 

The foregoing capital set-up will place the Company in an extremely strong position at the outset and 
permit it very rapidly to assume a relatively prominent place in the fire insurance field. If subscriptions 
received exceed forty thousand shares the Directors reserve the right to accept same, increasing the capi- 
tal and surplus proportionately. 


Price and prospectus upon application 


W. Wallace Lyon & Co. 


51 East 42d Street New York 
Telephone 7246 Murray Hill 
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Si Income Tax Department aie 


Conducted by M. L. SEIDMAN 














Again the subject of the income tax 
assumes major importance. New de- 
cisions, revised interpretations, changes 
of one sort or another, are being made 
almost daily—all directly affecting the 
taxpayer's account with the Govern- 
ment. Yet how many persons really 
know how to correctly prepare their 
income tax returns? Believing that 
our readers will enthusiastically wel- 
come our assistance along these lines, 
particularly at this time, with the close 
of the year approaching, arrangements 
have been made to re-establish our In- 
come Tax Department, dealing with this 
question in a simple, practical manner. 
The department will appear regularly 
until the first March issue. In this 
connection, we are again fortunate in 
having been able to obtain the services 
of Mr. M. L. Seidman, C. P. A. Mr. 
Seidman is a well-known tax expert, 
and has been a close student of taxa- 
tion in its various phases. He is a 
member of the firm of Seidman & Seid- 
man, certified public accountants, a 
nationally known tax and accounting 
organization. He is on the tax com- 
mittee of the New York Board of Trade 
and Transportation, and recently was 
appointed a State Representative to the 
National Tax Association Convention. 





HE income tax season, if I 
may use that expression, is 
rapidly approaching, except 
that this time it will prob- 
ably have no friils and fan- 
cies because of the revision 
in the law that Congress is 
now considering. I don’t 
know how pleasant these 
tidings may be. Some may shrink at 
the thought of having again to unravel 
the seeming mystery of the income tax 
return. To others, according to our car- 
toonists, making out the reports will 
bring pictures of sleepless nights, 
brain twisting and bewilderment. To 
them it is a case of “uneasy lies the 
head that bears the burden of filing an 
income tax return.” Furthermore, I 
suppose it does seem to the average 
taxpayer that just when he is about 
getting even the least bit acquainted 
with the law and the income tax blanks, 
a change is made to throw him into 
worse confusion than ever. I know, 
therefore, it will be consoling to all 
concerned to learn that the changes 
now being considered not only have to 
do with reducing the amount of the tax 
we have to pay, but also, end primarily, 
with the simplification of the law and 
the reports, so that “he who runs may 
read.” 

Of course, at best we cannot hope 
for an income tax law that is going to 
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read like a school primer. It must be 
remembered that the law affects sev- 
eral millions of people engaged in all 
walks of life and in all sorts of trans- 
actions. The theory of the law is to 
have everybody contribute a just share 
for the support of the Government ac- 
cording to the ability to pay. Accord- 
ingly, the law must try to cover all con- 
ceivable transactions and leave no gaps 
that through technicalities would offer 
unjust means of escape. 

Even at that, our tax laws have left 
a good deal unsaid. The result has 
been that literally thousands of rulings 
and decisions have been issued to con- 
stitute the law, and many questions 
still remain unsettled. In a good num- 
ber of cases, additional taxes have been 
collected by the Government because 
the returns were not prepared in ac- 
cordance with the rulings. In many 
cases, the Government has made re- 
funds to taxpayers, and will probably 
continue doing so because its rulings 
have been revised by the courts. 

However, just because some of the 
more technical issues are undecided 
should not make taxpayers throw up 
their hands in despair of the entire in- 
come tax situation. It is probably be- 
cause many start with a sort of preju- 
dice and fear in the first place, that 
the tax return has become a bugaboo. 

But, after all, not every return in- 
volves complicated transactions or re- 
volves about technicalities. It is true 
that many transactions do call for ex- 
pert and hair line construction of the 
law. On the whole, however, there are 
clean-cut and well defined principles 
upon which the law is constructed, and 
that are very easy to grasp. Once 
these are understood, the preparation 
of a return loses considerable of its 
horror, and, as a matter of fact, be- 
comes relatively simple. It is with a 
view of outlining these principles that 
this series of articles will be run. It 
will aim to present the material tersely 
and in non-technical language, so that 
there may be no mistake as to what is 
meant. After building up a_back- 
ground of the general principles, we 
shall go through the return and ex- 
plain how it is to be prepared, covering 
each item and its significance. 

We mentioned before that the in- 
come tax laws affect several millions 
of people. What I had in mind was 
that several millions of people are re- 
quired to file returns each year. Just 
what principles of the law require them 
to file returns? That question would 
appear to have the first choice for dis- 
cussion, since it is but natural that a 
person ask himself at the outset, “Do I 
have to file a return?” If a return 
need not be filed, the interest in the tax 
law is probably academic. On the 


other hand, if a return must be filed, 
then a taxpayer is charged with know. 
ing everything about the law and al] 
the rulings and regulations issued by 
the Government. 

In the accompanying review we will 
review the principles that determine 
who must file returns. 


Who Must File Returns 


Must I file an income tax return? 
Many a time and oft, as Shakespeare 
would say, has that question been fran- 
tically put by a trembling taxpayer 
just when March fifteenth was about 
to greet the sixteenth. Let us see 
whether through this article, all of us 
cannot help such a person out of the 
seeming misery. I am confident of our 
success because the rules are so very 
simple. 

We need have just three questions 
answered and we have our solution. 
The questions are: What is the amount 
of your gross income; what is the 
amount of your net income; and are 
you single or married? 


Size of Gross and Net Income 


So far as the gross income is con- 
cerned, the law says that every indi- 
vidual must file a return if his or her 
gross income is $5,000 or over. In 
other words, if a person’s salary, in- 
terest, dividends, rents collected, and 
all other items that make up one’s in- 
come, adds up to $5,000 or more, a re- 
turn must be filed, even though the 
expenses and other deductions “ate up” 
all the income, and even left a loss for 
the year. This phase of the require- 
ment has to do with gross income and 
not net income. We did say, however, 
that we also want to inquire about the 
net income. That is so because an- 
other rule makes it necessary to file a 
return, irrespective of the size of the 
gross income, if the net income is above 
certain amounts. Here is where it is 
necessary to determine whether a per- 
son is single or married. 

A single person who has a net in- 
come of $1,500 or more for the year 
must file a return. A married person 
whose net income is $3,500 or more must 
likewise file a return. In both cases, 
the fact that the gross income was less 
than $5,000 would not make any differ- 
ence, if the net income exceeded $1,500 
or $3,500 respectively. 


Married Persons’ Returns 


There is a peculiarity about returns 
of married persons that should be 
noted here. Under the old common 
law, the husband and wife were re- 
garded as one, and the husband was 
the one. The income tax law, to some 
extent, carries on this idea, except that 
no particular spouse is recognized as 
the leader. The point is that a hus- 
band and wife are regarded as a unit 
fcr tax purposes. In determining, 


(Pleast turn to page 379) 
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Keep Posted 


8 NON-TAXABLE INVESTMENTS 
\ Texas Building & Loan Association, under 
tate supervision, is issuing shares, principal 
and interest secured by first mortgages on 
omes not to exceed 60% of valuation. If 
interested, send for 451. 


HOW TO MAKE $6,000 GROW TO $600,000 
Rabson’s reports through constant applica- 
tion of the ‘‘3 Methods’’ can provide you 
vith a well-balanced investment plan which 
hould increase and protect your capital. 
Ask for your free copy 489. 


ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility Systems in 
the United States will be found in this in- 
teresting free booklet. Ask for 380. 


CURRENT OPPORTUNITIES IN 
INVESTMENT TRUST SECURITIES 
rhis type of security is rapidly gaining the 
sition deserved in the investment field. 
if you are interested in learning more about 
nvestment trusts send for your free copy 
if the attached pamphlet. Ask for 429. 


SCOPE AND SERVICE 
rhis new booklet gives a descriptive and 
listorical sketch of one of the largest pub- 
utility companies in the country now 
responsible for public service in more than 
1,000 communities. Ask for 362. 


MANAGING INVESTMENT FUNDS 
Has each bond and stock of yours a defi- 
nitely favorable outlook now? This book- 
let, issued by a Wall Street financial service 
shows what you should expect from every 
one of your investments and how their staff 
can aid you in your selections. Send for 
your free copy 432. 


SUGGESTION TO INVESTORS 

This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N, Y. Stock Exchange firm issu- 
ing this booklet will be pleased to send you 
a complimentary copy. Ask for 278. 


BONDS OF AMERICAN INDUSTRIES 
Ilow Corporation Bonds are issued and how 
every possible safeguard is thrown around 
them for the protection of the investing 
publie is interestingly told in this booklet 
which you ean obtain without obligation by 
asking for 321. 


6% AND SAFETY LIST 
Fer over fifty years we have been assisting 
investors in the selection of sound securities 
4nd our information department has recently 
compiled this list which we will send you 
free. Ask for 513. 


A %% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation .s fully explained in a very at- 
tractive booklet —also how one may double 
his investment with absolute safety of prin- 
ciple in 10 years) 26 days. Sent free on 
request. (415) 


IF YOU ARE INTERESTED 
in an 8% return on your money with abso- 
lute safety. consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loan Association. Send 
for pamphlet 416. 


WHY WE CHOSE ATLANTA 
See what Atlanta ean mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (3863) 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lets on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. 224) 


MAKING MONEY IN STOCKS 

If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau's Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports, Ask for 425. 


PORT NEWARK 

This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory :mmediate- 
ly adjacent to it. It is well worth reading 
for the information it contains. Ask for 
your free copy 410. 
































Critically Chosen 
Securities 


HEN a bond is laid before you with the 

recommendation of S.W. STRAUS & CO. 
you may purchase it with confidence, in the 
full realization that— 


—It represents the best of its class; 


—It has been carefully investigated 
and thoroughly safeguarded; 


—It bears the sponsorship of a re- 
sponsibleand experienced House; 


AND FINALLY— 


—That it is offered for your ap- 
proval and selection as a security 
well adapted to your own partic- 
ular needs. 


We suggest that you call or write for our offer- 
ings of sound securities, including a wide variety 
of first mortgage real estate bonds safeguarded 
under the Straus Plan, yielding as high as 5%- 
6%. Ask for 

BOOKLET D-523 


S.W. STRAUS & CO. 


INVESTMENT BONDS » INCORPORATED 
Srraus BultpINnGc Straus BuILpING 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 


Straus BuILDING 
79 Post Street, SAN FRANCISCO 











ESTABLISHED IN 1882 































































Let Your Savings Earn 6% 


Through A Systematic Savings Plan 


In addition to our booklet “The Safety of Sav- 
ings” we will send you a complimentary copy 
of “My Budget” for 1928 through which you 
can scientifically apportion your income. 








Thrift is common sense |||! 


applied to spending. T . . 
are No obligation, of course. 
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THE STIRRING STORY OF 
EUROPE’S ECONOMIC 
RESTORATION 


(Continued from page 315) 





REE | A PS 





internal they are not so terrifying in 
fact as in figures. A nation, as an eco- 
nomic whole, is not in debt at all, so 
far as its obligations are held at home. 
They simply mean that taxpayers are 
indebted to the investors. Insofar as 
all investors are taxpayers the debt is 
merely an affair between one pocket and 
another. In any event internally held 
debts do not mean that their liquidation 
abstracts an immense sum from the ag- 
gregate incomes or wealth of the people. 
It is now perceived that the real cost 
of the war to the combatant nations, 
so far as internal loans are concerned, 
was paid as it was fought. The ma- 
terial that was shot away or otherwise 
used up or made valueless during the 
struggle was the C.O.D. cost of the 
war to the nation. Aside from actual 


war material the costs or losses of the 
war were confined to destruction of 
fixed capital. France, through the 
destruction of so much fixed capital 
in the war zone and the occupied 
regions, was the principal sufferer in 
this respect. England suffered vir- 
tually nothing, and Germany only in 
East Prussia. The devastated regions 
of France and Belgium are now almost 
completely restored. 

This feat is in itself a convincing 
proof of the fact that the war did not 
essentially affect the productivity of the 
nations that suffered the greatest de- 
struction. It shows that within ten 
years after such devastation as the 
destruction of 700,000 buildings and 
20,000 factories, France was economic- 
ally strong enough to replace them 
without impairing its economic vitality. 
In the case of nations like Germany 
and England, a large part of the war 
costs were actually only another name 
for enormous investments in instru- 
mentalities of production. They came 
out of the war with greater industrial 
physical capacity than when they en- 
tered. To a degree this was true even 


SH 


*Production and International Trade 


(Quantitative Index: 1913 = 100) 


of France, outside the war zone. Even 
a part of the losses of productive capi- 
tal in the devastated areas may be 
properly charged off to necessary 
scrapping in the long run. Old and 
obsolescent plants were battered down 
by shell-fire, but new and modern ones 
have taken their place. Part of in- 
dustrial Europe’s present difficul:ies 
are literally due to excess productive 
capacity bequeathed by war expansion. 

It would not be fair to say the war 
was a blessing in disguise, because net 
national losses are not so large as tiiey 
first appeared to be. The dislocation 
of normal economic life for four yeurs 
sadly disturbed the general industrial 
and commercial routine and also re- 
sulted in countless individual disast: rs, 
It set back the accumulation of wea'th 
in all the countries involved to the -x- 
tent that goods were consumed for \ ar 
purposes. It involved the ruin of whole 
economic groups during the war «nd 
of others afterwards. The long estib- 
lished relations that went to make up 
a smoothly working economic ap))a- 
ratus were impaired or destroyed, 

(Please turn to page 360) 





Continental Groups 


Populstion 
1925 


(Millions) 1924 (1). 


Production of Raw Materials 
— 


Quantum of Trade 
———E————— 


ae —" 
1924 1925 





(a) Eastern and Central Europe: 
Including Russia (U.S.S.R.) (2) 


82-83 


102-103 62 73 


Excluding Russia (U.S.S.R.) (2) j 88 102 71 82 
(b) Rest of Europe 101% 106-108 98 99 
Europe, excluding Russia (U.S.S.R.) (2).. } 94 104-105 89 4 
Europe, including Russia (U.S.S.R.) (2).. 89-90 104-105 / 4 00OOt~S 89 
North America 114.5 126 137 
Carribean (3) 107 186-188 169-171 128 
South America 122 119 134-135 91 97 
Africa 107 132 138-139 97 99 
Asia, excluding Asiatic Russia 105 116-122 116-124 123 136 
116 117-124 121-124 118 132 
115 106-107 116-118 98  ——t—~«*dOS 

1, The double figures shown for production result from different methods of calculation, For the purposes of the general conclusions 
here aon, Soe noth ano, should not be, laid on She geocien Sgure or Seome given, but attention should be paid rather to their general 


2. Union of Socialist Soviet Republics, i. e., including Asiatic Russia. 
3. Central America, Mexico and all islands in the Carribean Sea. 











Oceania 








* From November number of the Annals of the American Academy of Political and Social Science. 





Estimated Private American Investments Abroad (In Millions) 


(Note how much more rapidly our exports of capital to Europe are growing than to other regions) 
1924 1925 ; 1926 


1,900 2.500 3,010 
4,040 4.210 4,500 
2,600 2,825 2,801 

690 870 ~ 904 
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1923 
1,300 
3,760 
2,450 

595 
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(A New Method in Investment Advisory Service) 






Baltimore & Ohio ........... 


Delaware & Hudson ......... 182 
Gold Dust Corp. common ..... 46 
re 170 
Chesapeake & Ohio ......... 166 
New York Central .......... 148 
Am. Writing Paper pfd. ..... 38 
Chesapeake Corporation ...... 72-75 


*Profits taken at indicated price. 





American Institute 
of Finance 


260 Tremont St., Boston, Mass. 






1926 
Purchase 

STOCK Price 
Colorado & Southern ........ 70 
Chesapeake & Ohio ......... 127 
oa sles e+ Ras Xs 125 
Pere Marquette ............. 82-83 
Missouri Pacific common ..... 35-36 
International Harvester ...... 127 
ee 130 
Gulf, Mobile & No. common... 35 
a ee 145 
Chic., R. I. & Pacific......... 69 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 


Present 
Price 


120 
164* 
195 
130 
54 
160* 
190 
65* 
195 
109 





121 
227* 
70 

195 

210 

168* 
51 
84 





Points Points 

Protection Profits 
30 50 
30 47 
30 70 
30 47 
20 18 
30 33 
40 60 
20 30 
30 50 
30 40 


30 
40 
25 
30 
40 
” 30 
25 
30 


**Includes rights. 






One Outstanding Stock! 


<W individuals are able to invest in one hundred different securities during the course of 
the year. Picking and choosing, at random, from a broad list of recommendations, is a 
burden. The American Institute of Finance has relieved its clients of this handicap—removed 
it completely. 

All through 1926 and 1927 the American Institute of Finance has recommended to its 
clhents, from time to time, an outstanding individual stock to buy, where the client is in a posi- 
tion, or wishes to make, only one individual purchase. 

The following is a complete record of outstanding individual opportunity recommenda- 
tions of the American Institute of Finance: 










12 
45 
24 
25 
44 
20 
13 
10 







RESULT:—NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 116.29% ON INVESTED CAPITAL. 


Place yourself in a position to benefit immediately from succeeding recommendations of 
this type.. The Institute has recently released a Bulletin containing a new SPECIAL REC- 


OMMENDATION of an outstanding, individual purchase. 
Send immediately for explanatory literature and a sample of this Advisory Bulletin. 





260 Tremont St., Boston, Mass. 


Send me FREE Bulletin MWDC and explanatory 


literature. 
























7% Plus 
Permanent 
Income 


Invest your money with 
safety in 10-year 7% 
Collateral Trust Sink- 
ing Fund Gold Notes 
and participate in the 
earnings of Pittsburgh’s 
newest and finest hotel. 


Each $1000 note carries 
10% of Common Stock 
as a Bonus, sharing 
profits of Hotel as per- 
manent income. 














The Roosevelt—Pittsburgh’s 
Most Popular Hotel 


Opened Oct. 3rd, 1927 and doing large business. 600 Rooms 
and Baths. 31% to 1 Security behind each note. The Hotel 
met with instant success and has made money right from the 
beginning. Earnings exceed my predictions. Principal re- 
paid at 5 points clear profit but your income continues. 


Price 100 To Yield 7% Plus 
With Common Stock Bonus 


Send Coupon for details 





| Hotel Ten-Year 7% Collateral Tree | 25 West 45th Street 


| ; 
Gold Notes Suite 805 
New York 














ge Start the New Year Right. F INANCIAL 


a7 Sos EWINDER AND 
Pataeie setae! EADY REFERENCE 
ECORD 





Loose-leaf investment record 
and tickier provides for all 
personal finances, including 
data for Income Tax Report. 
A complete system, consisting 
of 100 sheets--11 forms, in- 
cluding monthly index 734x5 
furnished in best standard 
binders as follows: 
42-inch 1-inch 
back back 
Imitation 
Leather $5.50 $6.00 
Flexibie Black 
Seal with pocket 6.50 7.00 


Name in Gold on Cover 50c 
Discount on Quantity Orders 


Splendid Gi ift to Investors 


Illustrated Circular and Sample Sheets on request from Individuals or 
WILKES PUBLISHING CO., 2350 Broadway, New York, N. Y. Investment Houses 





(Continued from page 358) 
habits of industry and thrift were 
broken up, and much time was lost in 
getting back into the steady, hum-drum 
swing of life’s work. 


New Protective Tariffs 


The havoc wrought in external com- 
mercial relations was even greater, 
Steady customers in foreign lands were 
lost to the neutral countries and, above 
all, to the United States. Century-old 
trade channels were obliterated and the 
hold of habit broken. If the loss of 
wealth was not irreparable the loss of 
foreign trade outlets was at first dis- 
maying. In considering what, if any, 
progress has been made in industry and 
commerce large allowance must be 
made for the wreck of old business re- 
lations and the innumerable adjust- 
ments that had to be made to new con- 
ditions of every description. It really 
required the first five years after the 
war just to clean up the wreckage and 
get down to business in the ordinary 
sense. Indeed, the wreckage is not en- 
tirely out of the way yet. The Dawes’ 
agreement got rid of a lot of it; it may 
be impossible of complete fulfillment of 
the agreement, but it will stand as the 
end of fundamental economic disagree- 
ment between the former belligerents. 

The war left behind a welter of new 
or higher protective tariffs and many 
thousands of miles of new political and 
economic frontiers, resulting from the 
creation of new nations. European 
business, struggling to its feet, found 
itself tied up in a maze of new trade 
restrictions and constantly changing 
trade regulations. Treaties of com- 
merce were made only for short terms, 
and every nation strove to attain a 
larger measure of self-containment. 

There is, therefore, no reason for 
despair that while the population of 
Europe has increased 4% since 1913 
foreign trade has decreased about 5°. 
Excluding Russia, Europe’s imports in 
1925, the last year for which statistics 
are available were 97.4, indicially 
measured, with 1913 trade as 100; and 
exports were 89.1, Western Europe by 
itself made a better showing, with 100.8 
and 96.6, respectively. This is a poor 
showing compared with North Ameri- 
ca’s gain of 37.6 in imports and 35.4 
in exports; but, considering the ob- 
stacles European business has had to 
overcome and the circumstances that 
have favored the United States and 
Canada, the showing is excellent. 

Europe is on its feet; the race is 
only beginning. It is true that imports 
exceed exports, but in part that dis- 
crepancy merely reflects foreign bor- 
rowings that are being used to equip 
Europe for the race. France has for 
four years enjoyed exports in excess of 
imports, and England’s exports of 
manufactures are larger than they 
were before the war. Germany makes 
a poorer showing, though she has been 
enjoying a boom this year. Her im- 
ports are greatly in excess of her ex- 
ports and are growing faster. But 


(Please turn to page 362) 
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Investment ‘Research (Corporation 


CONDUCTING THE RESEARCH ACTIVITIES OF 
THE INVESTMENT COMPANY OF AMERICA 
of Detroit, Michigan 
AND 


PACIFIC INVESTING CORPORATION 
of Los Angeles, California 


is organized to serve several investment trusts with: (1) Com- 
prehensive periodic analyses of the economic situation as a basis 
for establishing an investment policy, and (2) Thorough-going 
industrial and company studies, the results of economic, statistical 
and technical analysis, combined with constant field research, as an 
aid in the selection of individual securities. 


» e » 


PENOBSCOT BUILDING, DETROIT, MICHIGAN 


927 




















A Trading and Investing Library 
at 40% Off the List Price 


SPECIAL DISCOUNT OFFE 


Each Volume is 
Easily Understood—Thoroughly Practical—Amazingly Simple — Fundamentally Sound 


$18.50 Worth of Books for $11.10 Saving You $7.40 








Financial Independence at Fifty—At 50 will you be an 
object of another’s charity? According to insurance 
statistics 65 people out of every 100 are dependent upon 
others before they are 65, This book will show you the 
WAY out of the RUT. 1927 Revised Edition. 


Studies in Stock Speculation—Vols. I and II—These two 
valuable books cover the subject of trading from its most 
elemental to its most scientific phases. They cite in- 
stances and give examples to explain all the difficult 
angles of market operation, 


Fourteen Methods of Operating in the Stock Market— 


methods used by some of the biggest operators are fully 
described in this book. YOU should know how to adapt 
their methods to your trading, 

You and Your Broker—Knowledge of your. broker’s 
standing and your rights when you are dealing with 
him are INSURANCE AGAINST LOSSES. The bucket- 
shops could not exist if their clients would investigate 
before placing their funds. 

There are MANY FACTORS TO CONSIDER before se- 
lecting your broker to whom you will intrust your sav- 
ings, and this book will instruct in those factors. It 
will show you the proper methods to adopt in dealing 


COPY, DON’T ENVY the big successful trader. The with him. 











The authors of these books are all EXPERIENCED TRADERS AND INVESTORS. They tell you in plain, 
straight-from-the-shoulder language of their experiences. They tell you how they succeeded—where they failed— 
and how they corrected their trading and investing faults. 

YOU can profit from their successes and LEARN from their mistakes. 

While we will sell single copies at the price mentioned on the coupon, we suggest that you take advantage of 
our liberal offer by ordering the entire set. 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City 
CHECK OFFER YOU ACCEPT. 
[] Send Entire Set, 5 Volumes, C. O. D. $11.10. 
[] Enclosed $11.10. Send the Entire Set, 5 Volumes. 
(j Send: C.. 0. D:-$ the vols. checked. 
CL] Enclosed $ Send vols. checked. 
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figures are always treacherous, without 
consideration of their environment, 
Germany’s gains in imports doubtless 
represent to a considerable extent com. 
pensation for the deficit of imports 
during the years when her frontiers 
were sealed, and may be considered as 
a part of the preparation for exten- 
sion of foreign trade. 


Europe’s Output Increased 


When we turn from international 
trade to production in Europe the 
showing is better. The production of 
raw materials in Europe is now 4 or 
5% larger than in 1913 and the general 
production index for nine principal in- 
dustrial groups is up 5% as compared 
with 1913. Textile production has 
gained 77%, as compared with 1913, 
metals are nearly what they were, fer- 
tilizers and chemicals have gained 31%, 
steel production is about at par. The 
marked gains in some lines are prob- 
ably more significant than the losses 
in others; they indicate that European 
industry is feeling its way in the 
changed world and finding out where 
to concentrate and specialize. 

Shipbuilding has been at a low ebb 
since the war, but that is true the 
world over, and in this respect Europe 
shows to better advantage than the 
United States. Europe is regaining its 
shipping advantage. Asashipping nation 
the United States is declining, whilst 
Europe is growing. The United States 
tonnage afloat has declined 2,000,000 
tons since 1922 while the tonnage of 
Great Britain and Germany has in- 
creased. Europe’s share of the ship- 
ping trade is increasing and ours is 
falling off. This diversity of tendency 
is significant. Trade follows the ships. 
Coal production is significant, Germany 
has increased hers 10% over 1913, 
France 7%, England is even, taking 
one year with another. That produc- 
tion has increased more than _ inter- 
national trade, indicates that domestic 
trade is expanding. 

Russia is far behind western Europe 
in economic recovery. The currency is 
again demoralized and prices have re- 
cently risen 300%, in consequence. The 
progress of distintegration of the coun- 
try’s industrial equipment continues, 
despite a measure of renovation. Some 
observers hold that economic disruption 
of a general nature cannot long be de- 
layed, as events are moving. It may be 
averted by another “economic retreat” 
towards capitalism, such as Lenin in- 
augurated shortly before his death, al- 
though under the cover of communistic 
jargon. When that happens and Rus- 
sia re-enters the family of nations the 
revival of Europe will receive a great 
impetus. Russia provides what indus- 
trialized Europe needs: Room for 
emigration, and an opportunity to ex- 
change manufacturers for raw a- 
terials and participate in the develop- 
ment of sparsely settled regions, 1ich 
in natural resources. 

It is true that the general excess of 
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This company’s sales of labor-saving appli- 
ances last year amounted to 8% of its total 
operating income. Rising standards of living 
among the population thus take concrete 
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The effect of these sales is cumulative, for 
the electric range or refrigerator installed in 
a home today begins to register on the meter 
tomorrow. Consumption of current is in- 
creasing faster than total number of cus 
tomers—a wholesome position for any elec- 
tric company to occupy. 
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(Continued from page 362) 
imports over exports indicates that 
Europe is paying for the adverse bal- 
ance with foreign loans, or the various 
invisible items, such as the ever in- 
creasing expenditures of tourists, in- 
come from shipping and other services, 
interest on foreign investments, or 
their liquidation, etc. The largest of 
these invisible items is borrowing— 
mainly from the United States. Private 
American investments in Europe, al- 
most negligible before the war are now 
upwards of 3,000 billion dollars, and 
are growing at the rate of $500,000,000 
or $600,000,000 a year. To be sure, 
Europe is making some payments on 
her political debts to the United States 
government, but they are trifling com- 
pared with the flow of American in- 
vestments to Europe; and, again, the 
back flow of interest and dividends on 
these investments is also relatively in- 
significant. America is lending money 
to Europe to finance Europe to borrow 
more and buy from America. Our 
financiers must calculate that Europe is 
coming back. Surplus imports that rep- 
resent invested capital are not wholly 
a liability. 

The New York Stock Exchange is 
not a rendevous for softheads, and the 
recent provision for listing European 
stocks is evidence that that body has 
faith in Europe. The extension of the 
New York trading list to European se- 
curities has far greater importance 
than the widening of the investment 
field open to the American investor. It 
is a certification from the _ highest 
American authority that Europe has 
been restored. Its chief significance is 
that it will contribute powerfully to the 
maintenance of stable international ex- 
change, through the facilities it will 
provide for the conversion of European 
collateral to loan or cash sale realiza- 
tions. 

An American statesman who has re- 
cently returned from Europe explains 
that the “come-back” of Europe cannot 
be properly reflected in statistics, be- 
cause they are of the past rather than 
of the present and future. According 
to him and many other observers, 
Europe is comparable to an athlete who 
goes through a period of abstinence and 
deprivation, preparatory to making a 
bid for victory. The preparation of 
Europe for the recovery of its place in 
the world is about done. That recovery 
involves the sternest competition with 
the United States in every part of the 
world. It is a competition that our 
nationals will strive to meet at every 
point, and yet it has the paradoxical 
aspect that whether they win or lose 
in any particular field America will al- 
ways benefit on the whole. Europe 
simply must conquer a great extension 
of its foreign trade or go into a slow 
decline, and it is bound to affect the 
conquest. Yet, every victory Europe 
wins in neutral trade countries means 
a greater market in Europe for our 
products; 48% of which go to that 
continent now. Nothing would do more 
to perpetuate American prosperity than 
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Low-Priced 








Dodge Bros. @ 18%? 
Am. Woolen @ 22? 
Pierce Arrow @ 13%? 
Gardner Motor @ 8% 
Middle States Oil @ 2? 
Elect. Refrig. @ 814? 
Botany Mills @ 21? 
Continental Bak. B @ 6? 








Stocks 


Armour B @ 6%? 

Am. Zinc @ 7? 

Cuba Cane Sug. @ 6%? 
Indian Ref. @ 8%? 
Moon Motors @ 714? 
Chic. Alton @ 744? 
American Piano @ 24? 
Nat’l. Power Lt. @ 22? 


What possibilities do these stocks offer now 
at these prices— 


Sinclair Oil @ 16%? 
Superior Oil @ 3'%4? 
Consol Tex. @ 3%? 
Mother Lode at 3%? 
Este Welte @ 2144? 
Callahan Lead @ 2? 
Penn Coal @ 14? 
Happiness Candy @ 7? 


Note this possibility in 
low-priced stocks 
Friday, November 25th, Porto Rican-American Tobacco B 


was selling around 24, and dull. The American Securities 
Service, however, had investigated the stock and discovered, 











what most people overlooked, this stock’s excellent situation. 
Here was a strategic market situation. A special report, ac- 


cordingly, was prepared for clients, recommending its 


purchase. 


Porto Rican-American Tobacco B opened next morning at 
23, then quickly advanced to 40. On a conservative margin 
of half the stock’s price, this advance represents a profit of 
over 140% — in less than two weeks. 





What does this mean? Low-priced stocks may show very 
large profits, if well selected and bought at the right time. 


What makes any stock, either high-priced or low-priced, really attractive? 


Which particular low-priced stocks are attractive now? 


These matters are thoroughly analyzed in our latest bulletin. Twenty-seven low- 


priced stocks are covered—out of which we select a very few as the best. A few extra 
copies of this valuable report reserved for distribution, free. 


Clip Coupon at Right 


American Securities Service 


Suite 1033 American Securities Service 


Corn Exchange Bank Bldg. 


New York 


| both free. 
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1033 Corn Ex. Bank Bldg., New York 


Send me your latest “Report on Low-Priced Stocks,” 
| also copy of your booklet “Making Profits in Securities,” 









































Associated Gas and Electric Company 


(Incorporated under the Laws of the State of New York) 


CAPITALIZATION 
Capital Stocks and Surplus 
Equity Stocks, 2,033,452 shares without par 
value: 500,000 shares Class A Stock and 
300,000 shares Class B Stcck at liquida- 
tion price $35 a share; 1,233,452 shares 
Common Stock at stated value plus capital 
and corporate surplus but does not include 
reserves $47,621,750 
Cumulative Preferred Stocks, all of equal 
rank, 683,744 shares without par value: 
162,804 shares $3.50 Dividend Series at 
liquidation price $50 a share, and 118,349 
shares $6 Dividend Series, 281,848 sha es 
$6.50 Dividend Series and 120,743 shares 
$7 Dividend Series at liquidation price of 
$100 a share 60,234,200 $107,855,950 


Funded Debt 


5%% Convertible Gold Debentures, due 1977.$40,000,000 
Convertible Debenture Obligations 10,595,436 50,598,436 


———— 


NOTE—Capitalization is as of June 30, 1927. All Convertible Obligations 
which are now convertible at Company’s option into preferred stocks 
are shown as having been converted. 

BOARD OF DIRECTORS 

CHARLES W. BEALL HOWARD C. HOPSON 
Harris. Forbes & Co. SANFORD 7) AE 

a he. ene Vice-President and General Man- 


JOHN M. DALY JOHN T.. MANGE 


Vice-President President 
HENRY D. FITCH JOHN, NICKERSON 
hn Nickerson & Company 


Vice-President > an 
7 . FARTS R. RUSSELL 
FREDERICK T. HEPBURN Vice-President, National Bank of 
F. T. Hepburn & Co. Commerce in New York 


CONSOLIDATED EARNINGS AND EXTRACT FROM ANNUAL 
REPORT 


Years ended December 31, 
1926 925 


$29,283,288 $19,451,147 

15,521,978 11,080,384 

Net Earnings $13,761,310 $ 8,370,763 
Interest, Amortization of Bond Discount, etc. 8,266,891 5,002,483 


JING SAROOIE okaiicanpscycs sswaeoscasee’ «8 5,494,419 3,368,280 
Dividends on Preferred Stock 1,662,154 , "828,674 


MBUDE ete tice ceeb ase wssacsccasaswond $ 3,832,265 $ 2,539,606 
Provisicn for Replacements and Renewals.... 1,627,193 1,936,112 


Balance $ 2,205,072 $ 1,503,494 
607,760 456,496 


Remainder for Other Dividends and Surplus $ 1,597,312 





$ 1,046,993 


A marked improvement in the capital structure was brought about in 
1926. The management of the Associated Company has always been re- 
luctant, to place separate issues of mortgage bonds against the various 


operating properties but rather ta achieve the added strength from diver- 
sity possessed by a large issue which would be a prior claim on the earn- 
ings of properties in varions | calities. 


Preferred stocks of subsidiary and affiliated compani d sed 
$9,460,220 or 59%; Common stocks and applicable surplus “acctamed 359% 
from $6,303,080.52 to $8,207.43; funded debt decreased $26,092,550 or 37%. 


Copies of the Annual Report of the Associated Gas and Electric 
Company may be obtained from 


Associated Gas & Electric Securities Co. 
61 Broadway, New York City 
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for Europe to come back in its foreign 
trade, even at the expense of our trade 
in some markets and some lines. In 
competing with us, Europe is Ameri- 
canizing production and distribution, 
and that involves the raising of stand- 
ards of living and increasing the vol- 
ume of consumption. The war of trade 
the world around will inspire new 
wants, elevate standards, and enlarge 
consumption and the total volume of 
trade. Both sides will lose many bat- 
tles but both will profit from the war, 
for the more strenuously it is foucht, 
the wider will be the trade empire for 
them to divide. 

In any event, the gloomy appreiien- 
sions of the early postbellum days have 
proven groundless. Europe is neither 
dead nor dying. 
































Curb Securities 


We offer out-of-town Banks, Brokers 
and private investors, our  unexcelled 
facilities for executing orders in all Curb 
securities and invite correspondence on 
this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 
29 Broadway New York 
Telebhone Bowling Green 1350 





HOW TO MAKE MONEY IN THE STOCK 

MARKET 
A booklet outlining sound, fundamental prin 
ciples and tested methods of conservative 
investment and speculation—methods used 
by successful investors over a period of 
years, and a record of typical investment 
success for the two years, 1926 and 1927. 
Ask for 448. 


BUILDING WEALTH THROUGH 8% 
The Natfonal Cash Credit Corporation have 
prepared this interesting booklet for free 
distribution. A copy may be had by ad- 
dressing 449. 














LIFE INSURANCE FOR 
CHRISTMAS BUYERS 


(Continued from page 350) 








monthly, so that the. young student 
may budget expenses to meet the 
usual costs incurred at this period. If 
the insured (the father) should die 
prior to the maturity of the Endow- 
ment, the proceeds may either be paid 
over to an authorized guardian of the 
minor child, or be held by the insur- 
ance company at interest until such 
time as the funds are needed for these 
special educational purposes. 


FOR MOTHER: The protection for 
the mother of the insured—whom we 
assume to be beyond the “Three Score 
Years”—should be immediate, not de- 
ferred. If the parent be wholly or even 
partially dependent for maintenance 
upon the generosity of the son, there 
can be no kindlier or more practical 
gift than that of an Immediate An- 
nuity—even for a small amount. It 
will give the pride of personal posses- 
sion; the joy of a regular income re- 
ceived at stated times during the rest 
of the annuitant’s life; and evokes the 
feeling of independence -which the loved 
one deserves to enjoy. A_ purchase 
price of $1,000 will procure an annuity 
of approximately $100 a year on the 
life of a woman sixty-five years old. 
This income may be paid quarterly, or 
annually in one sum at Christmas 
time, and is a practical and tactful re- 
membrance to the mother who helped . 
to make life healthier, happier, and bet- 
ter in your boyhood days because of her 
watchful and affectionate care. 

These are but suggestions to illus- 
trate the advantages and the flexibil- 
ity of the Christmas Life Insurance 
Policy. Give them careful and intelli- 
gent consideration. They provide the 
type of Christmas present that should 
appeal to the thoughtful family man 
who not only wishes to bring happiness 
in the present for his loved ones, but 
would give heed as weil to protectio! 
and comfort for them in the undis- 
covered future. 
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122 Points 


Net Profit 


Taken During November 


UBSCRIBERS to The Investment and Business Forecast of The Maga- 
zine of Wall Street were able to take 122 points net profit on securities 


closed out during November. 


The following figures show at a glance the substantial profits available 
right along to our subscribers through following the definite buying and 
selling recommendations of The Forecast: , 


837 Points Net Profit actually taken on securities closed 
out from January 1 to November 30. 


138 Points Net Gain open December 1 on securities held 
for further market appreciation. 


9 7 5 Points—Total Net Profit. 


The consistent success of the Forecast is due to the intensive study which our 


experts devote to security values and technical market problems. 


The profits 


taken demonstrate the accuracy of the principles upon which the advices are based. 


34 Points Profit on Goodrich 


On August 16 subscribers to The Forecast were defi- 
nitely advised to buy Goodrich, common, around 6514. 
On September 26, we recommended closing out 
this stock around 8314—a profit of 18 points per 
share. 


On October 14 our subscribers were again advised to 
buy Goodrich, common, around 7914.. On December 9 
we recommended closing out half of this commitment. 


Goodrich was then selling around 9514 so the profit 
amounted to 16 points per share. The remaining half 
commitment we advised subscribers to hold for further 
market appreciation. 


Both of these recommendations were included in the 
“Trading” section of The Forecast. Stocks recom- 
mended in this department are carried about six weeks 
on an average. 


The opportunity of placing a six months’ test subscription at $75—a saving of $25 from 
the regular semi-annual price—comes at a particularly opportune time because there 
are many unusual profit opportunities still open in the present phase of the market. 


Mail the coupon below at once and we will: 


(a) telegraph you immediately three to five stocks in the best position to buy at the 
market when this wire is dispatched to you; 


(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months; 


(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; 


(d) wire you within the next six weeks (in addition to the regular and special advices 
of The Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to 


close them out. 


The Investment and 
Business Forecast is 
the only security advis- 
ory service conducted 
by or affiliated in any 
way with The Maga- 
zine of Wall Sireet. 


Wire 
Service 
Wanted? 


Oj Yes 
(1 No 
Dec. 17 
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SIX MONTHS’ TEST SUBSCRIPTION COUPON 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall St., 42 Broadway, New York City. 


Business Forecast for the next six months. 
am entitled to all of the privileges outlined above. 


Street and No. 


[JWire me collect upon receipt of this coupon, 





three to five stocks to buy at the market. 











I enclose $75 to cover my test subscription to The Investment and 
I understand that I 











Odd Lots 


By purchasing a diversified 
list of well seasoned securi- 
ties you improve your in- 
vestment position and in- 
crease the margin of 
safety. 


We give the same courte- 
ous and painstaking atten- 
tion to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention M. W. 317 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


john Muir &(6. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Member 
New York Curb Market 


50 Broadway New York 









































Electric Power 
and Light 
Corporation 


Common Stock 


Special Circular Upon 
Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 
Curb Market 
115 Broadway 350 Madison Ave. 

New York New York 
Branch Office 
1605 Walnut Street Philadelphia, Pa. 








New York Stock Exchange 


Atchison 
Do. Pfd. 
Atlantic Coast Line 
Baltimore & Ohio 
Do. Pfd. 
B’klyn-Man. Transit 
Do. Pfd 
Canadian Pacific 
Chesapeake & Ohio 
Cc. M. & St. Paul 
Do. Pfd, 
Chi. & Northwestern . 


Do. 7% Pfd. 

Do. 6% Pfd. 
Delaware & Hudson 
Delaware, Lack. & W. 


Do. 


Great Northern Pfd, 
Hudson & Manhattan 
Illinois Central 
Interbore Rap, Transit 
Kansas City Southern 
Do. Pfd, 
Lehigh Valley 
Louisville & Nashville 
Mo., Kansas & Texas 
Do. Pfd. 
Missouri Pacific 
Do. 
N. Y. Central 
N. Y., Chi. & St. Louis... 


N. ¥., N. H. & Hartford... 


N. Y¥., Ontario & W 
Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 
Do. ist Pfd. 
Do, 2nd Pfd. 
St. Louis-San Fran. 
St. Louis Southwestern 
Seaboard Air Line 
Do. Pfd. 
Southern Pacific 
Southern Railway 
Do. Pfd 
Texas 
Union Pacific 


Western Maryland 
Do, 2nd Pfd. 

ba gy "epee 
Do. 


Adams Express 

Ajax Rubber 

Allied Chem. & Dye 
De. fd, 


Beet Sugar 
Am. Bosch Magneto 


An. Hide & Leather. ees 
Pfd, 


Do. 
Am, Ice ... 
Am. International .. 
Am. Linseed Pfd. 
Locomotive 


. Radiator 
Am. Safety Razor 


RAILS 


Pre-War War Post-War 
Period Period Period 
— —s ¢ ‘ a — 
1909-1913 1914-1918 1919-1926 
i Low High Low High Low 

90% 111% #70 172 

96 102% 75 

102%, 

90% 

11% 


165 
51% 
9654 

130% 

123 


147% 


*12% 


INDUSTRIALS 


Post-War 
Period 


Pre-War War 
Period Period 
> ee een cen ee 
1909-1913 1914-1918 1919-1926 


High Lew High 


1544, 42 136 
894% 45% $13 
oe oe 148% 
oe os 122% 
49, 6 97% 
92 32% 111% 

S, oo 

/2 
108% 19 10334 
ee oe 143% 
72 
98 
11914 
140% 
221% 
94% 


Last Div'd 
— Sale $ Per 
Low 12/7/27 Share 
16134 194 
99% 105 
174% 191% 
106%2 119% 
7314 


Dm or a2 


/ SOane 


1927 Last  Div'd 
—_—_—_—_ Sale $ Per 
High Low 12/7/27 Share 
210 +190 

11 
14814 
71221 
114% 
16% 
59% 
16% 


When doing business with our advertisers, binidty mention THE MAGAZINE OF WALL STREET 





: SOORPRoartaa 


PriceRangeof ActiveStocks 


Am, Ship & Commerce 
Am, Smelt, & Ref. 
De. Pfd 


Am. 
De 


P 
, Tel, 
Tobacco 


Woolen 
Pfd. 
nda Copper 
ated Dry Gcods 
Ist Pfd. 
and Pfd, 
. Gulf & W. Indics 
Pfd, 
ic Refining 
stin Nichols 
Pfd, 
iwin Locomotive 
c. Pfd, 
hem Steel 
7% Pfd. 
klyn Edison Electric 
klyn Union Gas 
Brothers 
B 


Butte & Superior 


California Packing 
California Petroleum 
Central Leather 

Do. Pfd, 
Cer: 
Chil 


lorado Fuel & Iron 
Columbia Gas & Elec 


inental Can 


Products Refining 


Pid, 200. 
ible Steel 
a Cane Sugar 
0 Pfd 


Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
lectrie Storage Battery 
Endicott-Johnson 

Do 
Fisk 

Do 
Fleischmann Co, 
Foundation Co, 
Freeport-Texas 
General Asphalt 
General Cigar 
General Electric 
General Motors 

Do. 7% Pfd, 
Goodrich (B. F.) Co. 
Do 


Good 

Prior Pfd. 

nby Consolidated 
t Northern Ore Ctfs 
States Steel 

ston Oil 

ison Motor Car 
Motor Car 

d Steel 

ation Copper 
Business Mach, 


Combustion Eng. .. 


Harvester 
. Mercl, Marine 


Springfield Tire 
8% d. 
ecott Copper 
ey (G. R.) Co... 
Locomotive 
w’s Ine. 
Ine, 
Lori-lard (P.) Co. 
Mack Trucks 
Magma Copper 
Maliinson & Co, 


Pre-War War 
Period Period 
ae a_i \ 
1909-1913 1914-1918 
High High Low 
128% 50% 
95 44 
118% 97 
126% 89% 
1234, 106 
1844 9% 
#256 *123 


60% 12 
12% 
24% 


10 
504% 
35 


221% 
.  -B4%meSC«OdA 


#114% *150% *112% 


*127 *3714 
7 * 


7% 50% 
61 113% 58% 
6% 109% 12% 
as 16% 24% 
us 100% 77% 
83 = *278 *38 


No Sales *605 *605 
“64, *42 978 *421%4 


* tO%y 25% 
154% 39% 14% 
129%, 187% 118 
#25. #850 *741%4 
15% , 19% 
13% 19% 
26 58 
25% 22% 
=e 58% 
10 


yn 


#239% 


INDUSTRIALS—Continued 


Post-War 
Period 


— 
1919-1926 


High 
47% 
152 
50 
122% 
115 
143% 
119 
151 


#3141 
*21 


46 
45 


| liana. 
Low 12/7/27 Share 


Last Div'd 
Sale $ Per 


2% 3% 
132% 17242 


Ym F112 
65%, 68 
104 

149% 


119% 
46 


16% 
46% 
41% 
3914 
97 


105 
30% 
29% 

106% 

4% 
261% 

143% 

116 
43% 

104% 


> Hom wmarc~awsM: 


Miro: cooraar: azar: 


4 
2% 
3 
8 
5 
5 
7 
5 
5 
72 
7 
6 


11% 








Kipper, Peasony & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
Branch Offices 
NEW YORK BOSTON 
216 Berkeley St. 


45 E. 42nd St. 
NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 























E. A. Pierce & Co. 


Successors to 
A. A. Housman-Gwathmey & Co. 
11 Wall Street :-: New York i 


Reo Motor 
Packard Motor 


analyzed in our current 
Fortnightly Review. 


Copy on request. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 
New York Coffee & Sugar Exchange 
New York Produce Exchange 
New York Cocca Exchange, Ince. 
Rubber Exchange of New York 
Chicago Board of Trade 
Chicago Stock Exchange 
Dallas Cotton Exchange 
Heuston Cotton Exchange 
Liverpool Cotton Assn. Associate Members 
Los Angeles Stock Exchange 
Memphis Cotton Exchange 
New Orleans Cotton Exchange 
San Francisco Stock & Bond Exchange 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Winnipeg Stock Exchange 


BRANCHES 


Buffalo New Orleans San Francisco 
— soa Ont. Seattle 

allas asadena Snringfic = 
Greensboro Paterson _ Sovingtelé, Mi 
Hamilton, Ont. Philadelphia © Tacoma 
Houston Pittsfield Toronto, Ont. 
Los Angeles Plainfield Vancouver, B.C. 
New Haven Portland, Ore. Washington 

















(Please turn to next page) 
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Market Letter 
this Week 


Observations on 
Pullman, Incorporated 


Colorado Fuel 
& Iron Company 


SENT ON REQUEST 
ASK FOR 1210-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin 


McClave & Co. 


MEMBERS 
New Ycrk Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. ® oy, N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 

















THE GRANGER 
FINANCIAL 
REVIEW 


in its current issue reviews 


Commercial 


Credit 


Sears Roebuck 


Copy furnished on request 


SULZBACHER, 
GRANGER & CO. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


111 Broadway New York 


Branch Offices 
2 East 57th St.. New York 
Asbury Park 
Berkeley-Carteret Hotel Arcade 




















New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 
eshte es ———~— Jiv'd 


< 
1909-1913 1914-1918 1919-1926 . 3 Per 


High Low High Low i * i Share 


Maracaibo Oil Explor 
Marland Oil i is wie ee 
May Department Stor:s *65 *971, *35 
Mexican Seaboard Oii ne ae ox os 
BES GOUT ic ocisccccscscces 12% 49% 16% 
Montgomery Ward 4 ou 
National Biscuit *96% #139 *719% 
National Dairy Prod. ~6 o. 
National Enam. & Stamp...... ‘9 541% 9 
National Lead 424%, 74% 44 
N. Y. Air Brake .. 45 136 55% 
N. Y. Dock Vy 8 27 9% 
North American *87% *60 *81 bie 
Do. > ee eS ae 
Packard Motor Car ...... 
Pan.-Am. Pet. & Trans.. 
Do. Class B, 
Paramount-Fam, sei r3- ‘ened 
Do. ° er <2 en 
Philadelphia Co, tN q % 
Phila, & Reading C. & I : as - 
Phillips Petroleum ............ oe af 5 
Pierce-Arrow ......... ‘ sg 65 
Do. Pfd. 3 sa ae 109 
Pittsburgh Coal * } 58% 
Postum Cereal sb ns 
Pressed Steel Car 88 
Do. Pfd, Peeee 109% 
ee A Aer “a he 
Pullman Company 177 
Punta Alegre Sugar i s% 61 
Pure Oil fara : ne 143% 
Radio Corp. of America. eer es - ss 
Republic Iron & Steel % 15% 96 
Do. Pfd. ee 4 64% 112% 
Royal Dutch N. “ep ree es ac 86 
Savage Arms ‘> be 119% 
Schulte Retail Stores 5 6 as ss 
Sears, Roebuck & Co *124%, *101 *233 
Shell Trans. & Trading....... So ite i 
Shell Union Oil 
Simmons Company 
Simms Petroleum sl . ab - 
Sinclair Consol. Oil ........... , as 67% 
Skelly Oil ne o% ~ om 
Sloss-Sh. Steel & Iron . 8 23 93% 
Standard Oil of Calif. ...... ve a a 
Standard Oil of N. J *322 4 ©6©*800 
Stewart-Warner Speed. ° 
Stromberg Carburetor 
Studebaker Company 
Do, Pfd, 
Tennessee Cop. & Chem.. 
Texas Company 
Texas Gulf Sulphur ........ 
Tex. & Pac. Coal & Oil.. 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do, Class A 
Transcontinental Oil 
Union Oil of Calif... 
United Cigar Stores 
United Drug ..... 
Do, Ist Pfd. ips 
United Fruit “es . 208% 
United Cast Iron 2 ; 
D. Pfd. 


. Indus, Alcohol. 
Realty & Imp. is 
. Rubber 5 detaike cee y 801, 
Ist Pfd. ey y 115%, 
. Smelt., Ref. & M'n..... 81% 
Steel ae 13654 
era, ; 123 
Copper EEE OE 130 
Vanadium Corp. .... ‘ sy as i 
Western Union ; 56 105% 
Westinghouse Air Brake , 132%, 143 
Westinghouse E. & M. ; 243%, 74% 
White Eagle Oil Sa pekt a se pie 
White Motors ate os as 60 
Willys-Overland é ‘ *50 *325 
Do. Pfd. ; Pa Sie 100 
Wilson & Co. Si es ie 8414 
Woolworth (F. W.) Co. ..... *1774% *76% *161 
Worthington wend 69 
Do. Pfd, ‘ : ; : ‘ 100 
Do. Pfd. : 18% 
Youngstown, an. & Tube... sy: oF 


+ Bid Price. + Not including extras. § In stock. * Old Stock. 
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BO 0 B09 © 6S & ~3 -3 Co Ow 


LATA RAE EL. =A TE, 





A $7.00 Preferred Stock 
With an Interesting 


Common Stock 
Conversion 
Privilege 


A Safe and Attractive Investment 
with Excellent Opportunities for 
Sizable Profits through the Con- 
version Privilege. 


Application will be made to list 
‘his issue on the New York 
Stock Exchange. 


Special Folder M.W.-17 on request 


G.LOHRSTROM 6G Co. 


44 Wall Street New York 


Telephone Beekman 9900 























SEEMAN 
BROTHERS, unc. 


“White Rose” products 


Descriptive Circular 
on request 


Baar, Cohen & Co. 


Members of the 
New York Stock Exchange 


Fifty Broad Street 
New York 





Telephone Whitehall 2172 
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Securities and Commodities 
Analyzed, Rated and Men- 


tioned in this Issue. 


INDUSTRIALS 


Air Reduction 

American Bank Note 

American Cyanamid 

American Express 

American Ice 

American International 

American Linseed 

American Machine & Foundry.... 
American Piano 

American Republics 

American Type Founders 
Archer-Daniels-Midland 
Automobile Accessory Companies. 
Automobile Companies 

Autosales Corp. 

Bon Ami Class A 
Brunswick-Balke-Collender ....... 
Byers, A. M. 

Chicago Pneumatic Tool 
Columbian Carbon 

Commercial Credit 

Continental Can 

Coty, Ine. 

Dunhill International 

Eastman Kodak 

Electrical Refrigeration 

Eureka Vacuum Cleaner ........ 
Fleischmann Co. 

General Cigar 

General Outdoor Adv. 

Gold Dust 

Goodrich, B. F. 

Goodyear Tire & Rubber ........ ‘ 
Hoe & Co., 

Hupp Motor 

Indian Motorcycle 

Ingersoll-Rand 

International Combus. Engineer. . 
Kraft Cheese 

Madison Square Garden ......... 
oe El. Supply 

Maytag C 

Hee-aiy-lectic Brush Co. 

Owens Bottle 

Radio Corp. 

Simmons Co. 

TEIGGUOSTOON CO?) «20560 ss cca ce% 341 
Thatcher Mfg. 

Tire Companies 

WS) Castoiron: Pipe: «2.65. 6 <06 6 341 
U. S. Hoffman Machinery Co 
United Cigar Store 

Victor Talking Machine 

Vulean Detinning 

Walworth Co. 

WIR OWE 2 oxi nie cB ee see ees 
Youngstown Sheet & Tube ...... 342 


PETROLEUM 
Columbia Syndicate ............. 354 


COMMODITIES 


MINING 
Miami Copper 
PUBLIC UTILITY 
Preferred Stocks 
BONDS 


Bond Buyers’ Guide 
Cuba R. R. 1st Mtg. Gold 5s 








cA 
Reliable 


Service 
in 


Listed and 














Unlisted 


Securities 




















PYNCHON & CO. 


Members New York Stock Exchange 
and other leading Exchanges 


111 Broadway, New York 


LONDON 
LIVERPOOL 


CHICAGO 
MILWAUKEE 


Direct Private Wires to 


Boston Baltimore Minneapolis 
Providence Staunton Cincinnati 
Waterbury Roanoke Tacoma 
New Haven Milwaukee Seattle 
Rochester St. Louis San Francisco 
Buffalo Kansas Lon Ase : 
Jamestown Grand Rapids 5 “m&eles 
Philadelphia Columbus Montreal 
Pittsburgh Detroit Toronto 
Washington Chicago Winnipeg 























A Special Letter 


on 


INTERNATIONAL 
ComBUSTION 


will be forwarded 


on request 


Ask for MAW, 39. 


BRUNING, JACKSON & Co. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 





































372 


Ment 


are! wy RE 
1. Lo tu 
TERE OR TH aw era 



























$1,000 
and the 
FRENCH PLAN 


. e Your investment is 
Security: protected by every 
dollar of net income from the oper- 
ation of large income-producing 
property. 

« You receive 6% 
Income: cumulative divi- 
dends—plus ten payments of 10% 
each—completing the repayment of 


every dollar of your original invest- 
ment. 

B) « Thereafter you receive 
E rofits: 50% of the profits dis- 
tributed from the operation of the 
property—and benefit by 50% of its 
increase in value and earning power 
—without investing another dollar 
of your capital. 


FRENCH 
PLAN 


“The Real Estate Investment 
of the Future” GRATIS! 


Thousands of discriminating New 
Yorkers have already invested mil- 
lions of dollars in income-producing 
French buildings under this plan and 
are now sharing in the profits from 
their operation and in the profits 
from their inevitable increase in 
value. You will find full details of 
The FRENCH PLAN—the Plan 
that is revolutionizing real estate in- 
vestment—in the 64-page book “‘The 
Real Estate Investment of the 
Future.” 

Your copy is ready! Tear 
out the Special Coupon—now 
—and mail it TODAY! 


FRED F. FRENCH 
INVESTING 
COMPANY, Inc., 
350 Madison Ave., 

New York City. 


Please send me without obligation the 


64-page book ‘‘The Real Estate Invest- 
ment of the Future.” 


Name 





Business Address .................------- 
Home Address 
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THE MAGAZINE oF WALL STREETS 


CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100) 














1927 Indexes 1926 Indexes 

Number of (264Issues) Recent Indexes (238 Issues) 
Issues in Group ——— — HM 
Group High Low Nov. 26 Dec.3 Close High Low 
264 COMBINED AVERAGE ...... 118.7 95.7 113.1 113.7H 95.7 102.0 83.1 
38 PRURIB. Ja neeuacb ones oecece 140.2 98.5 182.6 185.2 98.5 102.2 84.3 
4 Agricultural Equipment 63.4 95.4 96, 1h: 69.8 111.9 61.8 
2 MN ot ae ccwesuenswsess osa% 82.1 155.1 167.2H 83.6 103.2 56.6 
12 Automobile Accessories 79.3 90.7 93.2° 81.0 104.4 78.0 
16 Automobiles ............ - 70.1 81.0h 80.7 76.4 104.0 66.7 
3 IMME Riis wy iawn m6 wis wsco'e's 9 914 63.0 93.1h 90.7 82.0 108.6 69.2 
3 Business Equipment ......... 108.5 148.5 142.4 108.5 109.3 82.2 
5 Chemicals and Dyes .......... 107.3 131.3 136.6 107.8 115.5 92.0 
9 Construction and Bldg. Mat’l 96.0 177.9 96.0h 95.6 84.4 101.4 71.0 
3 Sr ere 121.7 93.5 121.5 121.7H 100.1 110.8 85.7 
10 SE cook sae sekaw essen 156.8 105.9 144.1 156.8H 118.7 122.8 91.6 
2 Dairy Products: .............. 80.0 59.8 65.1 63.8 80.0 —- a} 

: Department Stores ........... 100.1 70.4 93.8 94.3 713.7 1.0 67, 
o Drugs and Toilet Articles.... 171.2 147.3 171.2H 166.5 152.5 180. 1 100, 0 
7° Electric Apparatus .......... 112.2 87.4 96.9 98.3 96.1 105.2 86.8 
8 Foods and Beverages ........ 84.4 72.0 84.3 83.9 76.9 101.2 72.3 
3 ES RE SS ee eee 122.0 89.1 117.2 122.0H 91.6 121.0 80.7 
2 RMI ic ack oe os Gs oes we 152.3 69.8 146.9 144.6 69.8 102.4 68.0 
2 er eer .. 140.3 82.8 129.7 140.3H 88.0 101.6 75.0 
5 Marine ......... Pat acacia 113.4 69.5 75.0 75.5 79.6 110.8 73.0 
2 ORS RORIDE 6.5. was cua caes 74.8 655.1 74.4 72.1 74.4 102.6 69.6 
5 DONNIE. nna ache wnsesa soso 101.9 981.9 97.5 101.9h 81.9 105.7 78.1 
7 Miscellaneous .. Sere me. fs 132.3h 132.3 100.0 (No record) 
3 Paper and Publish’ ng setae, = a ae 208.1H 208.0 150.4 187.8 75.5 
35 aoe 103.5 86.9 95.0 93,1 95.3 102.38 85.2 
11 Peblo Wiilities. ...... 2.60000 132.5 93.1 128.0 125.0 96.38 102.0 82.4 
1 OUD Scam dh oivenov% vos sen BE OTS 220.4H 215.1 128.6 139.5 78.8 
8 Railroad Equipment ......... 128.4 100.3 122.9 122.9 101.4 103.3 84.8 
1 OS eee 107.4 88.5 101.0 106.9 94.4 102.8 174.3 
5 Recreation ..... ........... 120.3 96.8 102.1 103.0 115.2 118.2 98.6 
6 SIO hc is oa Gde teed eG 95.1 64.4 95.0 95.1h 64.4 114.3 59.8 
13 DES ES eee ee. 81.1 93.0 93.8 83.9 100.6 78.8 
Ste... ees sovcsece See | “SO 87.0 80.4 112.0 116.1 92.5 
2 RE iced ch 6 Ss fat sods hae 362.0 166.1 356.8 360.0 166.1 170.0 100.0 
2 oS ere ee . 127.1 104.6 125.8 124.5 104.6 105.6 97.3 
3 oS) AR eee 107.5 71.9 82.3 80.4 92.5 104.6 57.7 
9 BOMMODD Sac cissals 1 siecan' sms 169.2 144.8 169.2H 168.3 147.8 148.3 94.5 
5 RS er ee errr 142.4 119.5 126.9 124.4 127.5 136.9 94.0 


H—New HIGH record since 1925. h—New HIGH record this year. 


36 
RAILROADS 


264 
STOCKS 
238 
STOCKS 


THE MAGAZINE or WALL STREETS 
COMMON STOCK PRICE INDEX 
( CLOSING PRICES = 100) 
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salt 














(An unweighted Index of weekly closing prices, specially designed for investors. The 


1927 Index includes 264 tssues, distributed among 36 leading industries; and covers about 


90% of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reficcts all important price 
movements with @ high degree of accuracy. Our method of making annual revisions in the 
list of stocks included, renders it possible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulative inaccuracies.) 




































































ANSWERS TO INQUIRIES 
(Continued from page 354) 








schedule, output for the first ten 
months totalling only 32,330 units 
against 42,093 for the corresponding 
period of 1926, and earnings for the 
nine months to September 30th were 
equivalent to only $1.58 per share of 
tock as contrasted with $3.36 in the 
‘irst nine months of 1926. Following 
the introduction of new models in 
October, production has been stepped 
p and large gains will probably be 
registered in the final months. Earn- 
ings should be ample to insure the 
safety of dividends and backed by a 
vorking capital of over $12,300,000, 
flupp should continue to rank high 
among the industry’s leaders. At this 
ime, however, the shares appear to be 
discounting considerably more in the 
way of improved earnings than ap- 
pears reasonably assured at this time 
and we would be inclined to advise you 
to take profits. 





B. F. GOODRICH 


I am very much pleased with the investment 
1 B, F. Goodrich stock which I made at your 
suggestion some time ago. The stock cost me $47 

share. What do vou think of the prospects 
n0w, the stock selling almost double what I paid 
~~ it—and what caused the sudden upbrush in 
the price? —H, G. V., Minneapolis, Minn. 

Through efficient management, par- 
ticularly manifest by rigid control of 
inventories, B. F. Goodrich was able to 
report earnings in the first six months 
of 1927 equal to $7.58 a common share, 
despite keen competition and generally 
unfavorabl price levels of rubber goods. 
Present indications are that in excess 
of $15 a share will be shown in the full 
year, giving rise to the possibility of a 
revision upward in dividends over the 
54 a share annual rate now prevailing, 
or something in the nature of an ex- 
traordinary disbursement. The satis- 
factory conditions has been reflected in 
advancing prices of the stock in recent 
weeks, and while present levels might 
be regarded as discounting, to a degree, 
the favorable aspects of the situation, 
we do not believe possibilities of some 
further price appreciation have been 
entirely exhausted. We would advise 
holding for the present. 





CONTINENTAL CAN 


What is the dividend outlook for Continental 
an? Is the company still able to pav extra 
dividends or stock dividends now amd then? 
While the stock has had some rather wide 
fluctuations I have never had any great loss or 
profit in it as I paid $66 for my stock some 
three years ago, don’t supbose I have any 
reason to worry about the stock from the invest- 
ment standpoint but I am naturally interested 
in the other profit possibilities.—L. a 2 
Bridgeport, Conn, 


Reflecting large carry-over of canned 
goods, smaller crop production, and 
hand-to-mouth buying tactics of pack- 
ers, earnings of Continental Can de- 
clined from $10.43 a common share in 
1925 to $6.36 a share in 1926. How- 
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“The Noblest of Businesses” 


SSSSSeeee sete eeee 





Insuranshares appeal to men who 


observe and think 





LBERT HUBBARD wrote toa friend 

in 1900 “To be on fortune’s high- 

way you should own a few shares of 
insurance company stock.” 


The master of Roycroft watched with a 
keen eye the fortunes of American en- 
terprises. Insurance seemed to him 
**The noblest of businesses.” 


Insuranshares Trust Certificates repre- 
senting direct ownership of the secu- 
rities of important insurance companies 
appeal to observingand thinking people. 


Understandable information on Insuran- 
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shares sent for the asking —represent- 
atives call only on request. 


INSURANSHARES CORPORATION 


TISLITT Ts 


333% 
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Tel. Whitehall 9082 
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PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 


PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 
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NATIONAL UNION 
MORTGAGEBONDS 


OSSESS the desirable elements 

of Safety, Yield, Marketability 
and Diversification which recom- 
mend them to investors. 
Every mortgage or mortgage bond 
protecting these issues is insured 
irrevocably as to payment of both 
principal and interest by one of the 
following four Surety Companies: 


U. S. Fidelity 


& Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 


Baltimore 


National Surety Co. 
New York 


Send today for our descriptive booklet 
“Why a National Union for Safety” 


NATIONAL UNION MORTGAGE CO. 
BALTIMORE, MARYLAND 
Mackubin, Goodrich & Company 

Fiscal Agents Established 1899 
111 E. Redwood St. Baltimore, Md. 














J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





COTTON 
RUBBER 


BONDS : GRAIN : 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


STOCKS : 
COFFEE : 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia Erie 
Atlantic City Detroit Austin Ft. Worth Hillsboro Houston 
Paris San Antonio Taylor Temple Kansas City Tulsa 


Correspondents in other principal cities 
New York Office 
Chicago Office 


42 Broadway 
231 So. La Salle Street 





“THE BACHE REVIEW” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 














You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 


Established 1884 




















ever, hand-to-mouth buying has not 
been an unmixed hardship to Conti- 
nental, in view of the latter’s ability 
to adjust operations to the changed 
conditions, through increased efficiency, 
mainly by the use of labor-saving 
devices. Despite the fact that esti- 
mated corn pack this year is only 50% 
of 1926, and pack of peas 38 1/38% 
smaller, present indications are that 
profits in the full 1927 year will range 
between $7 and $8 a common share, 
with possibilities of the higher figure 
being achieved. Stocks of canned 
goods have undergone considerable de- 
cline, and are now understood to be the 
lowest in some years. All in all, pros- 
pects seem bright for the coming year 
and we believe the shares well adapted 
for a satisfactory current income re- 
turn, and interesting possibilities of 
additional profit through gradual price 
enhancement. 


MIAMI COPPER 


What are the prospects for Miami? My 
interest in Miami dates back a great many -years. 
I have bought various amounts of stock from 
time to time and now hold a total of 85 shares 
with an average cost of about 21. With the 
copper industry apparently entering on a neu 
period of prosperity. do you think Miami is 
likely to return to its old position?—Galveston 
Texas. 

With average production costs in ex- 
cess of 11 cents per pound of copper, 
after depreciation but before depletion 
in 1926, it is not difficult to account 
for the widely fluctuating and general- 
ly unsatisfactory earnings reported by 
the Miama Copper Co. in recent years. 
In 1921, 1922 and 1924 the company 
reported a deficit before depletion, and 
in 1928, 1925 and 1926, the equivalent 
of $0.24, $1.50 and $1.52 per share was 
shown. Results covering operations in 
the current year are not available, but 
it has been unofficially stated that divi- 
dends for the first six months were 
earned. Admittedly the outlook for the 
copper industry has brightened to some 
extent and with production well in 
hand, the recent gains in both export 
and domestic shipments lends weight 
to the possibility of improved earnings 
in the last quarter. On the basis of 
present operating costs considerably 
higher copper prices will have to be 
forthcoming before Miami can be ex- 
pected to effect material improvement. 
While we don’t regard the shares as 
especially attractive, preferring others 
of the copper group, the stock ought to 
benefit from current interest in the 
metal shares and from the -improve- 
ment in earnings which is _ fore- 
shadowed by the rise in copper prices. 


UNITED CIGAR STORES 


I, would greatly appreciate vour opinion of 
United Cigar Stores stock. I had 30 shares of 
the old stock which cost me 74 which is equal 
to about $30 for the present stock, of which I 
have now 75 shares. Would yeu advise me to 
hold this? I do not understand why this stock 
barely fluctuates where other tobacco stocks enjoy 
such great popularity.—D. E, K.. Oxford. Tenn. 


The United Cigar Stores Co. of 
America operates the largest chain of 
retail cigar stores in this country and 
at the beginning of the current year 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















has 3,300 stores in operation, but con- 
tinued expansion this year has ma- 
terally added to the company’s chain. 
The various units, in addition to a 
diversified line of tobacco products, 
distribute candy and_ trade-marked 
drug products. The company also has 
substantial real estate interests and 
has benefited materially as a result of 
appreciation in the value of these prop- 
erties in recent years. Earnings re- 
ported in the first six months, based on 
the present capitalization, were equal 
to 30.78 per share of common stock as 
compared with $0.76 in the first half 
of 1926. Sales for the eight months to 
August 31st, were about $337,000 less 
than for the same period of 1926, but, 
this decline may possibly be offset by 
a vecord volume of holiday business: 
The company is in an unquestionably 
sound financial position but capitaliza- 
tion on the basis of present earnings, 
appears rather liberal and while the 
common shares have merit for the long 
pull, present quotations appear to dis- 
count continued expansion, both in the 
scope of activities and earning power 
for some distance ahead, thus limiting 
the possibilites for material apprecia- 
tion in market value above prevaling 
levels. 





AIR REDUCTION 


u have given me some very profitable advice 
in the past. particularly on Air Reduction, which 

advised me to hold about a vear ago, since 
which time it has moved up about 50 points. 
i does it go up to a point where the vield 
1 the investment is so small? In other words, 
‘ is it that peoble are still willing to buy 
this stock? Is there a possibility of a “melon” 
r cut?—H, G. N.. Chicago, Illinois, 


[he Air Reduction Company under 
the guidance of a management of 
demonstrated capability has blazed the 
trail in a pioneer industry and through 
the reinvestment of earnings has built 
up a very profitable business. The 
company is an important factor in the 
production of oxygen, acetylene and 
nitrogen and ranks as the largest pro- 
ducer of oxy-acetylene welding and 
cutting apparatus. The trend of earn- 
ines shown in recent years reflects the 
expanding scope of activities, net ap- 
plicable to the capital stock in 1926 
being equivalent to $10.88 per share as 
compared with $10 in 1925 and $8.45 
in 1924. It is noteworthy that the 
above results were shown after very 
liberal allowances for depreciation, 
tlat item averaging over $5 per share 
in the past four years. Per share 
earnings on the slightly larger amount 
o' stock outstanding for the nine 
months to September 30th, of this year, 
amounted to $8.97 as against $9.74 in 
the corresponding period of 1926. 
Present regular and extra dividends 
scem assured and there have been 
:umors current from time to time that 

stock dividend was under considera- 
tion. We are unable to confirm the 
latter possibility but at current levels 
tne shares appear to be discounting 
«ther continued growth in earning 
power for some time to come, or an ex- 
traordinary disbursement to share- 
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General Motors Corp. 


Analyzed in our latest Weexty Review 


Copy MW-30 on request 





Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


New York Stock Exchange 


Chicago Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 





UPTOWN OFFICE: HOTEL ST. REGIS 
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Weekly 
Stock Letter 


—pointing out economic 
conditions that may have 
a vital bearing upon the 
course of security prices. 


Sent gratis on request for M.W. 4 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence 


Josephthal & Co, 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 
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PRUDENCE 
First! 


Investors who place prudence 
first in their investinent es- 
sentials, give first place to 
PRUDENCE BONDS in 
their January investment se- 
lections. 


They pay 5%4% and are 
Guaranteed with more than 
$14,000,000 of this Com- 
pany’s own Capital, Surplus 
and Reserves. 








Ask for Booklet 


Offices Open Mondays Until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


UnderSupervisionof N.Y. StateBankingDept. 


331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N. Y. 
oun Mail for Bookletsusssssss 
M. W.-1119 
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A REAL BUY 


If you are interested in getting more than 
6% for your money, you will be interested 
in the purchase of a well secured 5 year sec- 
ond mortgage of $75000 on a modern up-to- 
date apartment house located in Syracuse, 

, that can be bought at a reasonable 
discount. 


It is a three story apartment constructed of 
brick, steel, stone and concrete. Has 6 
stores and 43 apartments. Is fully equipped 
with electric refrigeration, incinerators, gas 
ranges, built in tubs & showers, etc. 


The appraised value of this property is 
$337,000. 


This mortgage can be bought at sufficient 
discount so that it would make you a most 
attractive investment. 
Write us for full details, please. 
BURDEN MORTGAGE CORPORATION 
914 University Bldg., 
Syracuse, N. Y. 
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holders. In any event, we believe that 
the shares are selling fully in line with 
their value at this time and would be 
inclined to advise profit taking. 


RADIO CORPORATION 


For a number of vears I have been a_ stock- 
holder in the Radio Corporation of America. 
bought the stock in 1924 at $60.50 a share and 
several times since then have been so disgusted 
that I was on the point of unloading my stock 
and taking a loss. In the past two months. how- 
ever, I have seen my stock go ub from around 
where I bought it to over $100 a share which is 
higher than anything I ever really expected to 
get for it. Do you think I ought to sell?— 
A, I, C.. Middleboro. Mass. 


Radio Corp. of America had its in- 
ception in October, 1919, under the 
auspices of General Electric Co., and 
is an outgrowth of the Marconi Wire- 
less Telegraph Co. of America. Large 
interests in the company are under- 
stood to be held by General Electric 
and Westinghouse Electric & Mfg. 
Radio Corp. has come through a very 
difficult period of early development in 
the radio manufacturing field, involv- 
ing much litigation, in a position of 
undisputed leadership, and develop- 
ments earlier this year give the com- 
pany a virtual monopoly in_ inter- 
national radio communication between 
the North American Continent and 
foreign countries. Financial condition 
is impregnable. Established earning 
power to date is of little value in judg- 
ing the future. While conditions in the 
industry are by no means thoroughly 
stabilized, reasonable assurance of fu- 
ture substantial growth augurs well 
for Radio Corp. The stock is a specu- 
lative favorite and, as such, frequently 
moves over a wide range. Nevertheless, 
while present prices discount the fu- 
ture some distance ahead, we believe 
patient shareholders will be well re- 
warded. We counsel retention. 


GENERAL CIGAR 


I am the holder of 50 shares of the common 
stock of the General Cigar Company of New 
York. I purchased the stock a little more than 
a year ago at 57, and of course it pays me a 
very attractive vield in addition to an available 
market profit at present of almost 20 points. 
Do vou believe it is to my interest to hold this 
stock with a view possibly to eventually getting 
a apne dvidend?—T, R. T.. San Francisco, 

alif. 


Developments in the affairs of Gen- 
eral Cigar Co. during the recent past 
have been of a wholly constructive 
nature and are now bearing fruit in 
the form of higher earnings. Ma- 
chinery has largely displaced the for- 
mer hand-making methods and opera- 
tions are now being concentrated in 36 
factory units as against 77 in 1922. 
The completion of the present program 
will further reduce factory units to 25. 
The company operates on a small mar- 
gin of profit but production is confined 
to the cheaper brands, thus enabling a 
relatively rapid turnover. In the first 
three quarters of the current year, 
earnings reported applicable to the 
common stock were equivalent to $5.27 
as compared with $3.55 in the same 
period of 1926 and estimated earnings 


for the full 1927 year, equal to about 
$8 per share, do not appear unreason- 
able. It is, therefore, apparent that 
dividends are well protected. Further 
operating economies, the redemption of 
all the debenture preferred stock on 
December ist, and favorable outlook 
are factors which contribute to the long 
range prospects for the common stock 
and, while not selecting the shares as 
an outstanding opportunity at present 
levels, we have no reason for dis- 
couraging retention for the longer pull, 








INFORMATION IS NOT 


GUARANTEED” 
(Continued from page 347) 


“THIS 








great detail some time ago in an article 
in this publication, it was pointed out 
that some very capable lawyers believe 
that the hedge clause does not prevent 
a customer from bringing legal redress 
in the event that he should lose money 
through misrepresentation of facts in 
the sales literature of an investment 
firm. Whether such misrepresentation 
of fact is intentional or whether the firm 
itself passes the incorrect information 
along in good faith and as an innocent 
party makes little difference. Whether 
or not it states that “the information is 
not guaranteed” also makes little differ- 
ence according to recent rulings of the 
courts. 

The fact appears to be that when an 
investor is led by information in a stock 
or bond circular to buy the issue, he 
may have ground for legal redress in 
the event that specific information on 
which he relied proves to be false or 
inaccurate and he consequently loses 
his invested capital in the transaction. 
It is up to the brokerage firm to be sure 
that information used in making a sale 
of securities is correct information. 
And within recent years, several secu- 
rity firms have assumed this responsi- 
bility openly by stating on their circu- 
lars that they guarantee the accuracy 
of all facts appearing in the circular. 
Quite some time ago the largest invest- 
ment firm in the country discontinued 
its use of hedge clauses and other im- 
portant firms have followed this prece- 
dent. 

The investor must depend upon ac- 
curate and reliable information for 
consistent investment success, perhaps 
more than any other single element in- 
volved in the purchase and sale of se- 
curities. Unlike his purchases of mer- 
chandise, when he deals in securities he 
is dealing in intangible values. An ap- 
praisal of security values rests largely 
on published facts—facts in the finan- 
cial statements of the company; facts 
appearing in engineers’ reports; facts 
in published reports of officials of th« 
company, and other available facts 
about the concern from reliable sources 
It is of the best interests of both the 
investment business and the investo1 
that the latter get more accurate in- 
formation and less hedging. 
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A COMMON SENSE TALK ON SAVING AND INVESTMENT 
(Continued from page 349) 
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joyed to have sold my stocks at their 
high prices, but I would have been 
perfectly content also to have got only 
a 10 point profit on each. I held the 
sugar for three months and sold at a 7 
point profit after it had risen an addi- 
tional 7 points and slumped back be- 
fore I could sell. Possibly I would not 
have gotten that profit if my attention 
had not been so occupied for some days 
that I did not have time to read the 
financial page and my stock advanced 
quietly when I was not watching it. 


What to Expect from Brokers 


| have learned the advantage of a 
vood brokerage connection. Of course 
the first requisite of such a connection 
is the integrity of the broker. But 
aside from that I find it worth while 
to do business with a firm that pro- 
vides financial magazines and report 
services for their customers. I depend 
to a large extent upon THE MAGAZINE 
oF WALL STREET and the reputable in- 
vestment services for suggestions as to 
favorable opportunities, but I always 
make it a point to look up an issue for 
myself before I purchase. 

In my early investing experience I 
carried my account with a firm that 
maintained a library containing prac- 
tically all the important periodicals and 
rating services. I discovered that the 
various reporting agencies were not al- 
ways in agreement as to the future 
trend; but I had several opinions to 
study before forming my own. Now I 
am in a smaller city and the facilities 
offered by my broker are meagre, con- 
sisting of several security manuals that 
are two years’ old and one daily report 
of current news and earnings. No con- 
cise reports are available as to present 
and future tendencies. If it were not 
for my MAGAZINE OF WALL STREET and 
a little pocket manual I would have to 
work almost entirely in the dark. 

I have learned the wisdom of in- 
creasing and diversifying my interests. 
Diversification has always been con- 
sidered desirable for safety. The ten- 
deney of the market during the past 
year or two seems to give further rea- 
son for such a policy in that so many 
stocks no longer follow the same trend 
but move according to conditions affect- 
ing their own particular industry. Al- 
though I shall watch only one or two 
of the best stocks in certain industries, 
it is my plan to gradually add to the 
industries I am following so that I may 
find opportunities to buy for the long 
Swing in a company that is temporarily 
“wn the dumps” when my old friends 
are in the mountain tops. 

{ have learned that there are so many 
good issues of companies whose earn- 
ing ability is well established and in 
which one can make a reasonable profit, 
that I am not justified in buying issues 
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of new and untried companies. I hold 
ene hundred dollars’ worth—I am glad 
it is no more—of stock in a company 
organized to manufacture a “turn 
table” that would greatly facilitate au- 
tomobile repairing. I heard the usual 
sales talk—one needed in every service 
station, so many thousand stations in 
the country, so many tables to be sold; 
being an original stockholder in this 
company was next best to being an 
original stockholder in Ford Motor Com- 
pany, etc. I discounted about 75% of 
this talk and purchased. I still think 
the turntable is a great invention, but 
it is of use to only a few hundred 
persons. I have never received a divi- 
dend from the stock. 

I have learned the value of life in- 
surance. For a long time I was not 
inclined to put away money where it 
could bring in no visible return for 
many years. But for nearly 20 years 
more than half of my mother’s income 
has been derived from the investment 
of life and accident insurance money 
received after my father’s sudden death. 
Now that I have my wife and son to 
care for I realize all the more the im- 
portance of having them at least par- 
tiallly protected from want if I were to 
die. 

One of my policies has a cash value 
of more than $1,000 and I have found 
it convenient to borrow on it instead of 
selling securities that were temporarily 
below the purchase price when I needed 
funds for a short period—for example, 
when we bought furniture to start 
housekeeping. Or by borrowing a few 
hundred dollars on it I can buy several 
shares of stock outright and pay back 
the loan a little at a time, operating, as 
it were, a partial payment plan inde- 
pendent of the brokers. I do not bor- 
row upon a second policy which is for 
a sum large enough to cover expenses 
of settlement of my estate and house- 
hold expenses until the stocks might 
recover from their decline. 

I might detail further lessons that I 
have learned—some of them through 
unfortunate experiences, but some 
through more happy circumstances. 
Some have been learned through real 
effort to study investments and finan- 
cial conditions. In fact, perhaps the 
most important lesson is that it pays 
to study investment literature, financial 
textbooks and magazines. My profes- 
sion is such that I cannot hope for any 
great increase in income from salary 
alone. But if by study during my lei- 
sure time I can increase my capital by 
an occasional long pull profit and by 
conserving my savings the final result 
will be entirely worth while. 

To those who must build their future 
income from small beginnings, on the 
basis of my own experience I can com- 
mend the importance of investment 
study. 








Increase for 
the Public 
Service 


As pictured above, the increase 
of this company’s electrical 
output in 1926 was virtually 
half again as much as the 
average increase for all central 
station electric companies in 
the country. 

The rapid development of the 

territory served makes the 

securities of this Company 


especially attractive. Write 
Dept.W for 1927 Year Book ! 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles—291 com- 
@ munities—with Gas or Electricity 








$209 a Month 
INCOME 


by investing $500 a year! 


Coupon brings “The Science of Fortune 
Building’—free. This book contains a series 
of sane, workable, tested plans for using 
average incomes to build substantial fortunes 
—varied plans to fit different-sized incomes. 
For example: $500 a year, rightly invested, 
will give you $41,900 in 30 years, with $209 
a month income. 
pe Send coupon. 


| GEORGE M. FORMAN |! 
& COMPANY 
| 


Investment Bonds Since 1885 


! Dept 1611: Please send me, without ob- 
ligation, “The Science of Fortune Build 
} ing,”” and descriptive literature on sound 

1 investments. 
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112 West Adams Street, Chicago | 
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The Home 
Insurance 
Company 


Analysis outlining past 
progress and future 


possibilities. 


Copy on request 
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120 Broadway 
New York 
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IMPORTANT ISSUES 


Quotations as of Recent Date 


Asked 


Aeolian Co., pfd. (7).. seeps es 100 
Aeolian Weber ...... en 
Aeolian Weber, pfd. (7B) P 100 
Alpha Port. Cement (@). 36 
3 ee) ee ‘ he dae es sie 
American Book ito, rrr ere 165 
American Cigar (8) 135 
Pfd, ) Janes . 
Amer. Dist, Teles. ( 4). 
Conv. Pfd. (7) 
American Bifs. (0).............00 
Pfd. (5) 
Amer, Meter Co, (5) 
Atlas Port. Cement (2P) 
Pfd. (2.66 


114% 
240 
103 
80 
115 
Central Aguirre (6) . oes ae 120 
Congoleum Co. Pfd, (7).. an 
Continental G. & E. (4.4) 22) si 
Part Pfd. (8) 106% 
Prior Pfd. (7) 1091, 
Fajardo Sugar (10) 154 156 
Franklin Rwy. Sup. (4) 
Giant Port. Cement 


Lehigh Port, Cement (3%) 127 
Leonard, Fitzpatrick, Mueller (1,5) Pn 
Pfd. 150 


Manhattan Rubber (2.5) 
Metropolitan Chain Stores 
Ist Pfd. (7) 
2nd Pfd. (7) 
National Sugar Ref. (7) 
Neisner Bros, 
Pfd. (7) 
New Eng. Tel, & Tel. (8) 
Phelps Dodge Corp’n (6) 
Pierce, But, & Pierce (2) 
Pfd. (8) 
Remington Arms 
1st Pfd. (7) 
2nd Pfd. 
Royal Baking Powder (8P) 
Pfd. (6) 
Ruberoid Co, (4) 
Safety Car H. & L. (8P) 
Savannah Sugar (6) 
Pfd. (7) 
Shaffer Oil & Ref, Pfd. (7) 
Sheffield Farms Pfd. (6) 
Singer Mfg, Co. (10P) 
Singer, Ltd. (%) 
Superheater Co. (6P) 
Valley Mould & Iron 
Pfd. (7) 
Wash, Ry. & Elec. (5) 
Pfd. (5) 
White Rock 2nd Pfd. (10) 
Ist Pfd. (7) 
Woodward Iron 
Pfd. (6) 


G—Guaranteed as to principal and dividend by 
Amer, Type Founders. 

P—Plus extras, 

B—Also extras on account of arrears, 

x—Ex-dividend. 








STEADY undercurrent of 

investment demand main- 
a | tained over - the - counter 

quotations on an even keel 
over the past few weeks. 
=~, There were but few weak 
ia spots and such losses as 
did occur were consider- 
ably outnumbered by note- 
worthy advances in a number of the 
higher grade issues. American Book, 
for example, materially bettered its 
position. Good third quarter earnings 
in the cigar industry combined with 
prospects for further improvement in 
the final three months of the year were 
responsible for strength in American 
Cigar. American District Telegraph 
moved into new high ground, followed 
by a moderate rise in the 7% preferred 
stock which is convertible into the 
junior issue share for share. Phelps 
Dodge responded to marked improve- 
ment in the copper metal market by 
pushing forward in vigorous fashion. 
Other strong spots included Hercules 
Powder, Babcock & Wilcox, Joseph 
Dixon Crucible, Lehigh Portland Ce- 
ment, Royal Baking Power, Singer 
Manufacturing and Washington Rail- 
way & Electric. The further rise in 
this last named stock evidently was 
predicated on prospects for unification 
of the District of Columbia’s transpor- 




















tation system through a consolidation 
of the three transit companies now 
operating in Washington. 

Readers of this department will note 
that several erstwhile over-the-counter 
favorites have been dropped from the 
above list of quotations. These stocks 
are: Aluminum Company of America. 
American Arch, American Cyanamid, 
Borden Company and National Fuel 
Gas. These securities have all been 
transferred to our New York Curb 
Market department inasmuch as active 
markets for all of them now prevail on 
the Curb exchange. 

Incidentally, American Cyanamid 
Class A and B common stocks would 
seem to possess promising speculative 
possibilities at current levels around 35. 
While earnings in the fiscal year ended 
June 30, 1927, fell to $3.09 a share for 
both classes of common as compared 
with $3.99 in the preceding year, re- 
vival of demand for fertilizers should 
result in considerable betterment dur- 
ing the current twelve months. The 
company’s depreciation policy appears 
rather generous, so it is probable that 
reported earnings do not fully measure 
actual income producing capaci‘y. 
Moreover, the business is steadily being 
diversified through development of 1u- 
merous by-products. 
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INCOME TAX DEPARTMENT 
(Continued from page 356) 


wa eens 


herefore, whether the gross income is 
$5,000 and the net income $3,500, the 
ombined incomes of the husband and 
ife must be considered. That is to 
say, if the husband has a gross in- 
ome of $4,000 and the wife $1,500, a 
‘turn must be filed, since the total is 
more than the prescribed $5,000. Like- 
ise, if the husband has a net income 
$4,000 and the wife has a net loss 
$1,500, no return need be filed (as- 
suming that the combined gross income 
is not more than $5,000) because the 
-ombined net income is less than $3,500. 
However, while it is the combined 
‘cures that count, the husband and 
ife are not required to file a joint 
cturn, but may file separate returns 
setting forth their own items of in- 
»ome and deductions. We wil! find out 
in later articles that this makes a great 
leal of difference in the amount of tax 
hat would otherwise have to be paid. 


Age No Criterion 


While age may be a factor in gain- 
ing admission to moving pictures or 
iaving the right to vote, Uncle Sam 
creates no barrier at all so far as the 
income tax return is concerned. It 
does not make any difference how young 
or old one may be. If the income is 
there, a return must be filed. 

This involves one little wrinkle, how- 
ever, because under the laws of most 
states, the income from an unmarried 
minor child’s services legally belongs 
to the parent, unless the child has been 
emancipated—that is, unless the child 
has been given the right to go on his 
own hook, to use the vernacular. Other- 
wise, the parent is required to include 
the minor’s income from compensation 
with his own, and consider it in arriv- 
ing at the $5,000 or the $3,500 amount. 

That is about all there is to the en- 
tire subject of individuals’ returns. 
However, there are other returns that 
must be considered as well. 


Partnerships, Corporations, Etc. 


There is the partnership return, for 
instance. Every partnership is re- 
required to file a return setting forth 
its income and deductions. The part- 
nership, as such, is not taxed. Instead, 
the individual partners report in their 
own returns their share of the partner- 
ship profits. However, the Govern- 
vent calls for a return from every 
sartnership, so that the details will be 
available showing how the partners’ 
shares of the profits were arrived at. 

The rule for corporations is about 
he same as for partnerships, in that 
very corporation must file a return, 
irrespective of the amount of its in- 
ome, or to put it another way, even 
though it may have a loss. A corpora- 
tion is different from the partnership 
in that a corporation is subject to tax 
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while a partnership is not, but that 
difference does not change the rule 
about returns. 
and the partnership must file them, re- 
gardless of their profits or losses. 

Estates and trusts, too, must file re- 
turns. For this purpose they are re- 
garded like single persons. In other 
words, a return is required of them if 
their gross income is greater than 
$5,000 or the net income is greater than 
$1,500. 

Now, the mere fact that a return 
must be filed does not mean that a tax 
has to be paid. We have already seen 
that returns may have to be made, even 
though there is a net loss. Further- 
more, and perhaps what is more usual, 
though there is a net income, the ex- 
emptions that are allowed may leave no 
balance subject to tax. It therefore 
seems right in line to discuss the ques- 
tion of exemptions next. That will be 
the subject for the succeeding article. 





ATTRACTIVE POSITION OF 
LOEW’S 6S 


(Continued from page 333) 











producing and distributing fields. The 
theatre income, while less spectacular, 
is highly dependable, and consequently 
in the nature of a safety valve for 
bond interest. The statement for the 
last fiscal year ended August 31 is late 
in making its appearance, but reliable 
estimates based on intermediate re- 
ports place net income in excess of the 
6.4 millions shown the previous year. 
Interest on the debentures should be 
covered more than seven times over, 
with a balance for the stock well over 
$6 per share. Present dividends of $2 
regular and $1 extra per annum are 
well within earnings, leaving a yearly 
surplus which is constantly adding to 
the equity behind the bonds. 


Conclusion 


The debentures without warrants ap- 
pear to constitute a sound investment 
yielding over 6%, a liberal return un- 
der present conditions in the bond mar- 
ket. The bonds with warrants, selling 
seven points higher, offer a partially 
protected means of speculating on the 
market prospects of the stock, but 
must be regarded from this standpoint 
alone. 





KEEP POSTED 


LET YOUR MONEY EARN 6% 


If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest 
building and loan associations. Send for 
their booklet, No. 293. 


PIPE LINE COMPANIES 


We sball be pleased to furnish you with 


complete information gratis of this impor- 
tant group of Standard Oil companies. Ask 


for 423. 
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Our 
Stock Advisory 
Department 


Under Personal Supervision of 
WALTER THOMPSON, Jr. 


Invites inquiries from business 
men regarding the current eco- 
nomic situation. Definite recom- 
mendations will be made upon 
request. 


Out-of-Town 
Traders 


are afforded expeditious and effi- 
cient service. Consultation is in- 
vited regarding conservative mar- 
ginal accounts. 


Stock Letter on Request 


NEWMAN BROS. 
& WORMS 


MEMBERS 


New York Stock Exchange and all other 
important exchanges 


25 Broad Street New York 








Another Activity 
of 


Stewart-Warner 
— Die Casting 


Stewart-Warner owns and 
operates the largest and best 
equipped individual die-casting 
plant in America. 


Die-casting is one of the most 
diversified units of industry 
and Stewart castings are used 
in innumerable lines serving 
many industries where mass 
production and low costs are 
essential. 


SPEEDOMETER 
Corporation 
Leading Factor in 

Six Important Branches of Industry 
World Leader in Four Lines 


EXECUTIVE OFFICES 
CHICAGO 
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WHAT HAS BECOME OF 
HISTORIC FORTUNES? 


(Continued from page 322) 











tinues an effective voluntary way by 
which many of the conspicuously rich 
have divested themselves of much 
wealth either by gift or legacy. Their 
examples may also have a strong per- 
suasive influence upon their heirs. 


Nevertheless, a number of American 
multi-millionaires who have yielded to 
this standard have at the same time 
sought to preserve considerable of their 
wealth in a sort of family dynasty. 
The customary method is to set aside 
funds to be held in strict trust for chil- 
dren and grandchildren. As the income 
only from these trust funds can be 
spent, this legalistic device assures con- 
tinuance of a specific share of the es- 
tate for at least several decades. 


There is always, however, the likeli- 
hood of new legislation and advanced 
court decisions pronouncing trust pro- 
visions in wiils as against public policy. 
If this situation occurs, the most bul- 
warked fortunes will be exposed to the 
same vicissitudes affecting holdings of 
all other persons. Large heirs will no 
longer be in a privileged position, pro- 
tected by an artificial contrivance. 
They will have to take the full conse- 
quences of their inability or folly. 


Not long ago when 
Reginald C. Vander- 
bilt died, the fact was 


The 
Vanderbilts 


disclosed that his personal estate was 


not enough to pay his debts. Fifty 
years ago his ancestor, Cornelius Van- 
derbilt, died leaving the largest fortune 
then acquired in America. Commodore 
Vanderbilt had made his original mil- 
lions in the steamship business, largely, 
as the testimony before a Congressional 
committee proved, by coercing competi- 
tors into paying him tribute amounting 
to hundreds of thousands of dollars 
every year. The total of these proceeds 
enabled Commodore Vanderbilt to buy 
railroads and become a railroad auto- 
crat. He increased his wealth by con- 
solidations and stock-watering opera- 
tions. With growth of population and 
expansion of America’s resources, Van- 
derbilt’s holdings became more valuable 
and the fortune more powerful. 


Yet in recent years the Vanderbilts 
as a power have been declining. Dis- 
tribution of the fortune among succes- 
sive and varied heirs has scattered and 
weakened the Vanderbilt wealth as a 
whole. Costly expenditures have di- 
minished sums held by particular mem- 
bers. Stock ownership is now so widely 
diffused that it is said the Vanderbilts 
no longer own a controlling railroad 
interest. If a decade ago the predic- 
tion had been made that a Vanderbilt 
would die bankrupt, it would have been 
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derided. But that was the precise con- 
dition to which Reginald C. Vanderbilt 
was virtually reduced. Were it not 
that he had the revenue from a trust 
fund, he would have been impoverished 
—unless some better-placed relatives 
had helped him. 


The relegation of the 
Financial once mighty Gould for- 
Downfall tune to an inconspicu- 

ous place is a matter 
of recent and wide common knowledge. 
The salient facts of how the founder, 
Jay Gould, acquired the fortune of $84,- 
000,000 that he left at his death in 
1892, are well known. Tens of millions 
of dollars vanished in the hands of his 
son, George. He spent prodigally, mis- 
used the estate, speculated wildly and 
was no match for men of superior acu- 
men such as E. H. Harriman, who 
wrested railroad systems from him. 
Unless a new financial mentality rises 
in the family, members of the Gould 
family in a generation or two may be 
working for their living as clerks or 
shop girls. 

The sudden descent of the Armour 
wealth from a commanding height to 
an obscure depth is an illustration of 
how rapidly a fortune of $200,000,000 
may be blotted out. That sum was the 
estimated estate of Philip D. Armour 
who made his fortune in meat packing 
and grain dealing, investing millions of 
his profits in railroads and bank stock. 
His son, J. Ogden Armour, was his 
chief heir and successor as executive 
of his enterprises. 


Armour’s 


The meat-packing plant was so profit- 
able that some years before the war 
J. Ogden Armour refused $150,000,000 
offered for his interest in that plant 
alone. At first he made considerable 
sums by speculating in wheat corners, 
buying wheat cheaply and selling at a 
high price. The methods of the Ar- 
mour Grain Company were frequently 
subjects of official investigation. 


His precipitate downfall began after 
the war with its sharp deflation of 
values. The Armour Packing Company 
lost such enormous sums that it almost 
faced bankruptcy. A committee of 
bankers reorganized it and assumed 
control. J. Ogden Armour borrowed 
$20,000,000 from Chicago banks. To 
repay part of this he had to sell $5,000,- 
000 gilt-edged bank stocks inherited 
from his father. He also was forced 
to sell railroad and other kinds of 
stocks. His father had bequeathed him 
the greater part of 150,000 shares of 
stock in the Chicago, Milwaukee & St. 
Paul Railroad; so fast did he have to 
part with these securities to make good 
losses in many directions that by 1926 
he had only 100 shares left. He lost 
many millions outright in the financing 
of the Illinois Tunnel Company which 
built a freight underground railway in 
Chicago. The undertaking proved a 
fiasco. Under his control the Kansas 
City Railway & Light Company was 


plunged almost into bankruptcy and 
had to be reorganized. These were 
some of the many reverses overtaking 
J. Ogden Armour in a few years. In 
1926 he admitted to a friend having 
lost between $75,000,000 and $100,000,- 
000. Other estimates of his losses 
varied from $100,000,000 to $150,000,- 
000. 

The final proof of J. Ogden Armour’s 
submergence came when he was com- 
pelled to sell his Lake Forest model 
farm, called Melody Farm, one of the 
show places of Chicago’s North Shore. 
After his death a few months ago the 
court inventory of his estate showed a 
total of a little more than $1,000,000 
which was distributed in bequests. 
Hence, J. Ogden Armour’s fortune, un- 
til ten years ago one of almost dicta- 
torial sway in its field, has utterly 
ceased to be a millionaire fortune. There 
was a report that shares he owned in 
an oil company might yield some wealih 
but this remains to be seen. 

The $30,000,000 fortune left by Levi 
Z. Leiter has apparently suffered big 
losses. According to recent testimony 
in Chicago courts nearly $6,000,000 was 
spent in twenty years by Joseph Leiter 
and a co-trustee on a single coal mine 
which yielded less than half that sum. 
Other large losses in Wyoming land 
and other properties were indicated by 
accountants’ statements. Joseph Leit- 
er’s attorney declared, however, that he 
had inherited these properties and had 
genuinely sought to develop them. The 
animosity displayed by various mem- 
bers of the family, some of them be- 
longing to England’s titled aristocracy, 
proved to the public that money troubles 
are not the exclusive experience of the 
poor. 


The instability of American fortunes 
was recently further exemplified by the 
problem of what became of the $40,- 
000,000 credited as representing Daniel 
G. Reid’s estate not many years ago. 
He had made his fortune in the tin- 
plate business of which he was called 
“the king.” An inventory made after 
his death in 1925 disclosed that his 
gross estate amounted to less than 
$5,000,000 after payment of debts. 
That amount did not include three 
trust funds and gifts totalling $1,500,- 
000. What caused the great shrinkage 
in the Reid wealth remains a puzzle. 
Perhaps one explanation may be found 
in the results of the Reid-Moore syndi- 
cate operation of the Rock Island Rail- 
way, which after an estimated loss of 
$20,000,000, went into a receivership in 
1915. At that time, however, Daniel G. 
Reid was supposed to have made large 
profits from the transaction. 


Some great fortunes which still seem 
unimpaired betray, however, stagnating 
cr weakening signs due to lack of in- 
itiative and want of enterprise on the 
part of their holders. The Astor for- 
tune is a typical instance. Originally 
it was acquired in the fur trade by sys- 
tematically debauching and defrauding 
Indian tribes. The revenues were in- 
vested in New York City land. In re- 


(Please turn to page 385) 
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Bank and Insurance Stocks 





Quotations as of Recent Date 


NATIONAL BANKS 
Bi Asked 
Chase (18A) 578 
Chatham & Phenix (16) 544 
Chemical 5 
City 735 
Commerce (18) | 577 
First (N. Y.) (100A) 3760 
Hanover (30) 1310 
Park (24) ‘3 641 
Public (16) ee 127 
Seaboard (16) 


Amer. Ex-Irving Tr. 
Bankers (20) 
= nk of N, ¥. & Trust Co. (18). 
Brooklyn (30) . 
Central Union (32) 
Empire (16) 
Equitable (12) 
Farmers’ L, & T. (16) 
Guaranty (16) 
Manufacturers (20) 
New York (20) 
United States (60) 


STATE BANKS (NEW YORK) 
America (12) (V, T. C.) 
Corn Exchange (20) 
Manhattan Co. (8C) 
State (16) 
United States (12) 


INSURANCE COMPANIES 
Aetna Fire (24) 
Aetna Life (12) 
*Fidelity-Phenix (4) 
Continental (6) 


Glens Falls (1,60) 

Globe & Rutgers (40) 
Great American (16) 
Hanover (5) 

Hartford Fire (20) 

§ *Home (20) 

1 *Carolina (1.40) 
Milwaukee Mech, (1.80) ... ..... 
National Fire (25) 

Niagara (10) 

§ *North River (5) 
)*United States Fire (6.49) 
Stuyvesant (6) 

Travelers (22) 

Westchester (2.50) 


SURETY AND MORTGAGE COMPANIES 


American Surety (8) 

National Surety (10) 

Lawyers Mortgage (14) (ED).... 
Mortgage Bond (8) 


JOINT STOCK LAND BANKS 


Bankers of Milwavk>> 
Chicago 

Dallas (8) 

Des Moines 

First Carolina (8) 
Kansas City 

Lincoln (6) 

Southern Minnesot> 
Virginia 


(A) Includes dividends from Securities Company. 
(B) Par $5. (C) Par $50, (E) ex-Rights. 
*Members same group. ED—ex-Dividend. 
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HE market for bank stocks 
continues to mark time, 
following the vigorous 
upward movement which 
culminated in the late sum- 
mer. During the _ inter- 
mediary period, some realiz- 
ing sales brought prices off 
nominally but the lost 
ground has since been regained and a 
little better. It is believed by those 
closely in touch with bank stocks that 
the present period represents a breath- 
ing spell and that extra dividends at 
the year-end will stimulate sufficient in- 
terest for a resumption of the upward 
trend in prices. From the standpoint 
of earnings, all of the New York bank- 
ing institutions without exception have 
had a good year. At current market 
levels a good deal more discriminating 
buying is noticed than earlier in the 
year when prices boomed—frequently 
without rhyme or reason, but at any 
event carrying all the active issues up- 
ward as a group. 

Among the national banks which 
seem to occupy favorable situations at 
present, is Chatham & Phenix, which 
has by this time absorbed most of the 
extra expenses in connection with the 
Metropolitan Trust merger and is 
showing good earnings on its trust 
business as well as from the securities 
department. Among the trust compa- 
nies whose shares are favored are 
Guaranty and American Exchange- 
Irving Trust the first and second trust 
company respectively from the stand- 
point of resources. Empire, one of the 
smaller of the metropolitan trust com- 
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panies, shows an exceptionally liquid 
condition in its recent statement, re- 
flecting the known conservatism of its 
management and is fortified with a re- 
cent addition to capital to handle some 
of the larger banking transactions 
which were turned away before the 
capital increase. 

During the current lull in bank stock 
trading, insurance stocks continue to 
forge ahead, particularly the fire com- 
panies which are definitely known to 
have had one of the their best years 
in 1927 since the war. The official 
statements of these companies are pub- 
lished only once a year and the current 
strength of the shares undoubtedly is 
in anticipation of the forthcoming 
“good news.” Casualty companies 
have not as yet had the move enjoyed 
by fire companies, in much the same 
way that a few months ago fire com- 
pany stocks were a good deal behind 
the bank stocks. Investors who are 
looking for current opportunities 
among this group of institutional 
stocks might well include the following 
to their list for selection: Fidelity & 
Casualty, which became affiliated with 
the America Fore group about six 
months ago; Continental Casualty, 
which is in an especially enviable posi- 
tion through its affiliation with the 
National Fire of Hartford and the 
National Casualty of Detroit; and, 
Maryland Casualty with its recent 
affiliation with the Home family and 
the advantageous position it occupies 
in the business as the second largest 
casualty company. 


% N.C.C.A. 
Certificates 


An Attractive Investment 


1—National Cash Credit Ass’n is a 
holding Company with 9 subsidiary 
companies having 34 offices in 7 
States. 

2—N.C.C.A. Certificates of Indebted- 
ness are a direct obligation against 
the entire assets of the Association. 

3—There are over 5,000 holders of 
N. C. C. A. Securities. 

4—They are redeemable on demand at 
any time after one year. 

5—Carrying interest at the rate of 8%, 
your investment doubles in 9 years, 

6—They are issued in sums of from 
$25,000 down to $25.00 

7—Interest can be drawn monthly which 
enables you to reinvest funds 
promptly or meet monthly expenses. 

8—The Association has shown consist- 
ent growth and substantial increase 
in profits every year. 


We invite you to call at our 
office, or, if more convenient, | 
mail coupon asking for circular 94. 


141 Broadway 
New York 


[| Please send booklet 94 











International Securities 
Corporation of America 
Second International 
Securities Corporation 


For information, address 
AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust) 


50 Pine Street New York 


Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and _ transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 


m Louisville Indi Pp Mi lis J 









































Not a Speculation— 
But a Well Secured Investment 


An excellent opportunity is offered you to 
purchase, at a reasonable discount, a well 
secured mortgage on this modern apartment 
house located in Syracuse, N. Y. 

This beautiful four-story apartment house 
was completed November, 1927 at a cost of 
$695,000. It contains 30 apartments and 6 
stores. 

It is equipped with electric refrigeration, in- 
cinerators, gas ranges, built in tubs and 
showers, water heaters, electric dishwashers, 
etc. 

The apartment is constructed of brick, steel, 
stone and marble. 

We are seeking a 5-year second mortgage 
of $150,000 on this apartment—this mort- 
gage would be a most profitable invest- 
ment for you as it can be purchased at suf- 
ficient discount to make it very attractive. 
Full particulars will gladly be sent upon re- 
quest. 


BURDEN MORTGAGE CORPORATION 


914 University Bldg. 
Syracuse, N. Y. 
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Wherever_Uncle Sam’s Mail is delivered 





Rain or Shine — Winter or Summer 
The Mail Service Department of 


The F. H. Smith Company 


under the direction of highly trained, 
proficient correspondents and invest- 
ment experts, functions, like every 
other department of this organization, 
for the benefit and protection of our 
clients who may be found in practically 
every part of the civilized World. 
The same prompt, personal and cour- 
teous attention is given your inquiries 
—-orders-—requests—by our Mail Ser- 
vice Department as though you called 
at one of our offices which are conven- 
iently located in important cities. 
For detailed information 
sign and mail attached coupon. 


“YAe EH.SMITH ©. 


“Jounded 1873 
Smith Building, Washington, D. C. 


285 Madison Ave., New York City 
Branch Offices in — Chicago — and Other Cities 


Kindly send without obligation the history of 
your organization and information relative to 
SMITH SECURITIES. 

Name 
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IMPORTANT ISSUES 
Quotations as of December 7 


1927 Price Range 
——"—— Recent 
High Lo 
14% 
45 


Name and Dividend 
Albert Pick Barth wi.f...... 
Aluminum Co. of Amer 1 
Aluminum pfd. (6) 

Amer. Cigar (8) 

Amer, Cyanamid ‘‘B’’ (1.60). 
Amer, Cyanamid pfd, (6)... 
Amer, Gas Elec, (1)Tf 

Amer, Super Power A (1.2)t 1% 
Borden Co. (6) 156% 
Celotex Co. (3) 

Centrif, Pipe (0.60)* 

Cities Service New (1.2)f... 
Cities Service Pfd. (6 

Consol, Gas of Balt. (2%)... 
Consolidated Laundries (2)*.. 
Durant Motorst 

Elect. Bond Share (1)f 

Electric Investorst 

Fajardo Sugar (10) 

Ford Motor of Canada (15)... 
General Baking A (5)* 

General Baking B* 

Glen Alden Coal (10)f¢ 

Gulf Oil (1.5)t 

Happiness Candy Store (50).. 
Hecla Mining (2) 

Hygrade Food Products 
International Utilities B 
Johns-Manville, new (3) 


Lion Oil Refining (2.25)*.. 
Lone Star Gas (2) 
Metro Chain Storett 


1927 Price Range 


Name and Dividend High 


National Fuel Gas (1) 

New Mex. & Arizona Landt{.. 
New Jersey Zinc (12)....... 
Nipissing Mining (30c)* 
Northern Ohio Powert 

Pacific Steel Boiler (1)* 

Puget Sound P. & Lt 

Reo Motor (80c)T 

Salt Creek Producers (2%2)f. 
So’east Pwr. & Lt, (new 1)¢ 46 
So’east Pwr. & Lt, Pfd. (4). 86% 
Stutz Motors* 21% 


United Electric Coal.. 
United Gas & Improvem’ 
U. 8. Gypsum (1.60) 110% 


STANDARD OIL STOCKS 


Humble Oil 

International py 

Ohio Oil yt 

Prairie Oil & Gast an 
Standard oil ay Ind. (3.5)T.. 
Vacuum Oil (5)T 


* Listed in the regular way. 
+ Admitted to unlisted trading privileges, 
Tt Application made for full listing, 








Mountain Producers (2.60)f.. 
HE Curb market during the 
past two weeks has been 
(UF strong, with numerous is- 
sues establishing new high 
records. Tubize Artificial 
‘a’ Silk was a feature, advanc- 
I, ing 100 points to a level just 
under 500. The marketing 
of the new Ford car was re- 
flected in Ford Motor of Canada which 
moved up sensationally almost 200 
points. Both these ‘stocks met con- 
siderable profit taking around their 
highs and lost about half of this ap- 
preciation. 























Several new issues appear in the quo- 
tation list above, representing securities 
which formerly had an active market 
among unlisted security brokers but 
which now have their chief market 
place on the Curb. Among these new 
securities there is one issue in particu- 
lar which commends itself to the atten- 
tion of investors who look to the Curb 
list for semi-investment opportunities 
in securities which have prospects for 
ultimate enhancement in price. The 
issue in question is American Cyanamid 
Class B common, selling currently 
around 34 and paying a dividend made 
up partly of extras, totalling $1.60 a 
year. 

The American Cyanamid Company 
was organized in 1907 to take over the 
American rights to a secret process of 
making cyanamid, a nitrogen product 
used as an essential ingredient in the 
manufacture of fertilizer. Under this 
process nitrogen is obtained from the 
air and the employment of cheap elec- 


tric power is essential for its commer- 
cial success. The company’s most im- 
portant plant is located at Niagara 
Falls, Ont., where cheap hydro-electric 
current is obtained. American Cyana- 
mid is one of the most likely prospects 
for ultimate operation of the Muscle 
Shoals nitrate plant now owned by the 
Government. This plant, incidentally, 
was constructed by a subsidiary of the 
American Cyanamid Company, and 
should political obstacles standing in 
the way of a return of this property to 
private interests be eliminated, this 
concern would be in a position to oper- 
ate it with considerable advantage. 

The company sells its main product 
in car load lots for cash to manufac- 
turers of fertilizers, and, therefore, has 
no complicated sales, distribution or in- 
ventory problems. A broad market for 
certain by-products has been developed 
during the past few years, which lends 
considerable diversity to the sources of 
corporate income. Sales volume is run- 
ning about 50% higher than in 1923, 
and should continue to increase as the 
purchasing power of farm communities 
continues to recover from the depres- 
sion of past years. Per share net in- 
come was $3.99 for the fiscal year 
ended June 30, 1926, and $3.09 for the 
latest fiscal year. The company is 
capitalized with an issue of 5.6 million 
dollars of preferred stock and two 
classes of common stock that rank 
equally except for voting power which 
rests with the Class A. There is 2 
little more than 6.5 million dollars of 
$20 par value common stock of both 
classes outstanding. 
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and this just about harmonizes with 
the secular growth in business. The 
future growth of the typewriter will 
be limited largely by the normal ex- 
pansion of American business and the 










scent 

’ development and invention of new re- 
10% finements. In this regard, the indus- 
A t:y has a sales problem, comparable to 
16:, a large degree with the automobile in- 
14 dustry. 





It is probably with this thought in 
mind that the large typewriter com- 
panies with their limited market but 
tremendous financial resources have 
absorbed the newer types of business 
machine. In the adding and account- 
ing machine division, for example, only 
about 15% of sales represent replace- 
ment while the large share of the busi- 
ness is in sales to new customers. Here 
the old line of growth witnessed in the 
iypewriter division in past years will 
probably ecntinue for many years to 
come. And to the expansion in pros- 
pect in the domestic market must be 
added the sales outlet in foreign coun- 
tries which is susceptible to still greater 
exploitation than the market in this 
country. 

European concerns, like the little 
“irl with the curl on her forehead, are 
either “very, very good or very, very 
horrid” in their office equipment. In 
making new installations, the same 
problem is not presented of scrapping 
or otherwise disposing of the old equip- 
ment, as is usually the case in this 
country. And with the possible ex- 
ception of Germany, little real effec- 
tive competition is looked for abroad in 
he manufacture of office equipment. 
\ll and all, therefore, the future holds 
bright prospects for the larger office 
equipment companies. 




















A Comparison 





In the two largest consolidations ac- 
complished or in the process of accom- 
lishment this year, two separate and 
distinct ideas of corporate and business 
rganizations are represented. Rem- 
ington Rand, Inc., is the “General Mo- 
tors” of the industry. It handles a 
complete line of office equipment from 
ffice furniture and files to typewriters 
and accounting machines. Within its 
‘wn corporate wing, the office equip- 
ment needs of almost every commercial 
banking or industrial concern can be 
supplied. Its products vary in cost 
from a few cents to thousands of dol- 
lars. Its service division is equipped in 
just as comprehensive and complete 
scale as its sales departments. 

The other merger, to wit, the Un- 
derwood-Elliott Fisher combine holds 
rather to the Ford idea of concentrat- 
ing on one line of products. This com- 
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No attempt will be made to introduce 
operating economies as the result of 
the combine as each company will con- 
tinue its activities as a separate divi- 
sion. For this reason, the company 
contemplates no extraordinary expendi- 
tures and should continue its earnings 
and net profits on an even scale with 
past years. 


pany will make a typewriter at a com- 
paratively low price and a line of ac- 
counting machines that cost the user 
in price terms that can be quoted in 
thousands of dollars. All the manu- 
facturing and sales efforts will be con- 
centrated on these two divisions. The 
merger was accomplished without any 
borrowing or public sale of securities. 








Offices are also 
maintained at Los 
Angeles, Calif., for 
estern patrons. 
European headquar- 
ters have recently 
been established at 
London, England. 
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rectly stimulate the prostate conditions that may lead to 
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pep, energy and joy of living out of 


congestion and making it 
function its normal way. So great has 

life. Mail the coupon below imme- 
diately to 


been the success of this treatment that 

an organization has been es- 
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4475 Main Street, Steubenville, Ohio. 








more than - 
40,000 men 
have tested j 


this wonder- ‘ 
fully effective method 
in their own homes. 
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millions of men who 
are in need of it. 
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have prostate trouble at a certain age, 
4475 Main Street, Steubenville, Ohio | 
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(Continued from page 380) 

cent years the Astors have neglected 
striking opportunities to derive the full- 
est advantages from some of their land. 
3enjamin Winter, who came here an 
immigrant, bought and sold Astor land 
and has made a large sum from the 
transaction. Much Astor land has been 
sold to other persons, with no great 
benefit to the Astors. 

Other fortunes are constantly im- 
periled by new inventions and chang- 
ing methods and fashions displacing 
older modes. As fortunes derived from 
canals passed out at the advent of rail- 
roads, so railroads and street railways 
are now affected by automobile, bus and 
motor-truck transportation. The long 
highly-profitable coal industry is facing 
a serious competitor in fuel oil. For- 
tunes founded upon control of raw ma- 
terial are threatened by the invention 
of synthetic products. Foreseeing this 
trend, the wiser and bigger corpora- 
ions are taking steps to participate in 

‘e incoming methods. But undoubt- 

lly the changes will have a lessening 

not a shattering effect upon many an 
isting large fortune. 

In this process of wealth dissolution, 
new wealth is created to be enjoyed by 
a new group of aggressive and able 
business men who have found their op- 
portunity in the rise of new industries 
and new businesses. This kaleidoscopic 
change is what imports lustre to life 
and affords to the average man a 
chance to build up a competance for 
himself. This is the great constructive 
lesson to be learned from the dissipa- 
tion of the large fortunes of the past. 








IS RAILROAD CONSOLIDATION 
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plan. In presenting this request the 
Interstate Commerce Commission re- 
ferred to a letter, under date of Febru- 
ary 4, 1925, that it sent to the chair- 
man of the Senate Committee on Inter- 
state Commerce, “in which the majority 
of the commission expressed doubt as 
to the wisdom of the provisions of the 
law, which now requires us to draft a 
complete plan, to which all future con- 
solidations must conform.” 

In that letter “they [the members of 

the Interstate Commerce Commission] 
stated that they had been impelled to 
the belief that results as good, and per- 
haps better, were likely to be accom- 
plished, with less loss of time, if the 
process of consolidation is permitted to 
develop under the guidance of the com- 
mission in a more normal way.” 
_In its request to Congress to be re- 
lieved from making a complete plan, 
the commission stressed the idea that 
it should be given still greater powers 
in dealing with the voluntary merger 
Plans that might be presented by the 
carriers and in the carrying out of 
those pians. 

The request was repeated in sub- 
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prosperous industry today may be 
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possibilities of change in public 
taste or that “something new and 
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fect one’s investments is diversifi- 
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blood of The Investment Trust. 
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request to Dept. M-6 will assure 
a copy. Send your request now. 


Steelman & Birkins 


Investment Trust Issues 
20 Broad St. New York 
Telephone: Hanover 7500 


Anglo & London Paris Nat, Bank 
Bancitaly Corporation 

Bank of Italy, new 

East Bay Water A, Pfd 

Federal Brandes 

Great Western Power Pfd 

Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec. 


Alaska Packers’ Assn 
California Packing 
California Petroleum 
Caterpillar Tractor, new 


Hawaiian Coml, Sugar 
Hawaiian Pineapple 

Home Fire & Marine 
Honolulu Cons, Oil 

Hunt Brothers Packing ‘‘A"’ 
[llinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Common 

Richfield Cons. Oil 
Schlesinger A Common 


Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif. 


Union Oil of California 
Union Sugar Common ‘ 
Yellow & Checker Cab ‘‘A’’ 
Zellerbach Corporation 





San Francisco Stock and 
Bond Exchange | 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or 
may be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Industrials and Miscellaneous 


oo pT Te | ee en 
SN IE hoe obo wits <4osie5 0 ns disease 


EN PEER MEL 0 cs ein oso BO pwns 09's 4 bro 1s obi 


NO NE NONI os 5 ag cisis vic oie veined 50-05 - 


-—-—— 1927 ——_— Last Sale 
Div. Rate High Low Dec. 8 


$10.00 240 195 230 
2.24 146 891% 139% 
5.24 249% 171 244% 
6.00 99 95% 96% 
Ses 24%, 9% AY 
7.00 105% 98% 103% 
ay 65 10 11% 
6.00 1045% 98% 104 
6.00 116 102 114 
2.00 47 31% 





























stance and emphasized in the report of 
the commission to Congress for 1926 
and 1927. 

If this were the right thing to do, 
why has not Congress done it in the 
last two years? If it were not the 
right thing to do why has not Congress 
compelled the commission to make the 
complete plan in accordance with the 
requirements of the Transportation 
Act? 

As against the general terms of the 
Interstate Commerce Commission’s re- 
quest, here are the statements of a 
member of the commission and a for- 
mer chairman of the Senate Committee 
on Interstate Commerce, both of which 
are decidedly more direct and enlight- 
ening than the terms used by the com- 
mission in its twicetold request to Con- 
gress. 

The Interstate Commerce Commission 
member told a friend that the complete 
plan had not been made because it was 
utterly impracticable and impossible 


for a small group of men in Washing- 
ton to sit down and make such a plan 
that would be workable and acceptable 
to the railway executive and others 
vitally interested. 


Senator Cummins, one of 
the most ardent cham- 
pions that general rail- 
road consolidation ever has had, in the 
course of a long discussion, with a 
prominent railway executive, not long 
before his death, of the whole question, 
asserted that the Interstate Commerce 
Commission had not made a complete 
plan because it had been decided that 
if such a plan were to be promulgated 
the commission would bring down upon 
itself and Congress the wrath of 
numerous politicians throughout the 
country and also of Chambers of Com- 
merce, Rotary and Kiwanis clubs and 
other civic organizations, whose mem- 
bers would fear that consolidation by 
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certain railroads would take away op- 
erating headquarters, shops, employees, 
etc., from their respective towns and 
cities and make them hardly more than 
way stations. 

The Senator added that it was de- 
cided also that, for these and other rea- 
sons, the bringing out of a complete 
plan would do more to hinder than to 
hasten general consolidation. 

If the member of the Interstate Com- 
merece Commission referred to and 
Senator Cummins as chairman of the 
Committee on Interstate Commerce, 
were right, and the Government and 
Congress really wants general consoli- 
dation, why have both allowed the 
whole undertaking to drag through two 
ycars more, for lack of proper legisla- 
tive action, during which millions of 
do'lars have been expended on the mak- 
ing and presentation of voluntary 
plans, most of which have been re- 
jected, or which are likely to meet with 
a similar fate? 

[if the making and promulgation of 
the complete plan were not practicable 
or if the Interstate Commerce Commis- 
sion did not want to undertake the 
task, or were afraid to do so for politi- 
cal or other reasons, why did not its 
members have the courage to say so in 
specific language? 

Che foregoing are some of the many 
questions that are being asked daily by 
those who are most familiar with rail- 
road consolidation efforts, and who 
have had most to do with the whole 
scneme. 


Valuation How about railroad 

valuation? Why has 
not more progress been made with that 
undertaking? 

it has been in hand since 1913, and 
is the child of the late Senator La- 
Follette of Wisconsin. During the 14 
years’ intervening, or up to June 30 of 
this year, the Government had ex- 
pended $29,976,027 and the railroad 
$95,941,450, a grand total of $125,917,- 
477 for valuation—and the whole pro- 
ject is far from completion. Practical- 
ly every valuation that has been fixed 
by the Interstate Commerce Commis- 
sion has been vigorously contested by 
the carrier. 

At a session of the Federal District 
in St. Louis recently, on the famous 
St. Louis & O’Fallon valuation test 
case, it was asserted that the Govern- 
ment and the railroads were still $11,- 
009,000,00C apart on what each believes 
should be the aggregate valuation of 
the railroads of the United States. 

No requirement that the Government 
has ever made of the railroads has cost 
both such large sums of money and 
consumed so much valuable time of 
railway executives and employees, as 
well as Government officials and em- 
ployees, as valuation—and what has it 
all accomplished? Chiefly bad feeling 
on the part of the executives toward 
the Government in general and the In- 
terstate Commerce Commission in par- 
ticular, and uncertainty in the minds of 
investors in railroad securities as to 
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THE DETROIT EDISON COMPANY 
60 Broadway 

New York, December 6, 1927. 
A quarterly dividend of Two Pe: Cent. 
($2.00 a share) on the Capital Stock of the 
Company will be _ on January 16, 1928 
to stockholders of record at the close of 
business on December 20, 1927. The stock 
transfer books of the Company will not 


be closed, 
Ss. C. MUMFORD, Treasurer 
388 


what their properties actually are 
worth. 

The commission has, in the case of 
many railroads, fixed its valuations as 
of June 30, 1914, in some cases as of 
the corresponding date of 1917 and 
1918. In making these computations, 
it has used largely the prices prevail- 
ing as of those dates or even earlier. 

The railroads have maintained that 
the valuations should be brought up to 
a more recent date, even actually up- 
to-date. Certainly, this must be done if 
the valuations are to have any real 
merit and be of any real use. Who 
would undertake to forecast how long 
that task would require and how much 
labor and money it would involve? 

The commission, in its report to Con- 
gress for 1927, takes a much more 
hopeful view. In part it says: 

“We are making satisfactory prog- 
ress under the three-year program, 
which was designed to complete by 
June 30, 1928, the primary valuations 
of the steam, sleeping car and tele- 
graph carriers included in that pro- 
gram. The prospects are favorable for 
the substantial completion of that un- 
dertaking.” Referring to a “few cases” 
still under protest, the commission 
says, “despite this fact indications 
point to submission of the great ma- 
jority of cases before June 30 next. 
The work of primary valuation is so 
obviously nearing an end that, as here- 
inafter stated, we are already turning 
our attention to and organizing our 
staff for, the work of bringing valua- 
tions down to a later date.” 

In the meantime, the hands of the 
railroads that have received their final 
valuations are tied by a decision of the 
court in the so-called Los Angeles case 
in which it was held that a railroad 
that has received its final valuation has 
no cause for action against the Govern- 
ment until it can show that it will be 
injured by the Government using that 
valuation for rate making, recapture 
or other purposes. 

The Kansas City Southern tried to 
get the United States Supreme Court 
to rule on its valuation case individu- 
ally but Chief Justice Taft recently 
held that the position of that company 
was no different than that of the plain- 
tiff’s in the Los Angeles case and de- 
clined to go ahead with the former. 
Subsequently, the court reversed the 
decision of the lower court in favor of 
the company. The St. Loui: & O’Fal- 
lon case, involving vital principies as 
to valuation, is still pending. 

But the question as to why more has 
not been accomplished with valuation 
is still without a satisfactory answer. 

Here it is, apparently, and it involves 
the most sensational disclosures of this 
entire article. 

A former member of the Interstate 
Commerce Commission is understood 
to have told a friend among prominent 
railway executives, that when the valu- 
ation job was thrust upon him and his 
associates by Congress, they gave the 
matter careful consideration and de- 
cided that for political and other rea- 
sons they could not afford to adopt the 


bases used by the railroads for com. 
puting valuations. Their job seemed 
to be to find lower valuations than 
those of the railroads, and which 
could not be used by the carriers as 
a basis and argument for advances in 
freight rates. 

Accordingly, the former Interstate 
Commerce Commission member, is re- 
ported to have told his friend that the 
commission decided to adopt quite dif- 
ferent bases, fully believing that all 
the valuations that they would arrive 
at would be carried to the courts, 
which would, in large measure, in their 
judgment, sustain the bases used by 
the railroads. 

In other words, as it would seem, 
the Commission decided to adopt a pro- 
cedure that its members fully realized 
would involve a vast amount of time, 
labor and money, both for the Govern- 
ment and the railroads, and as fully 
believing that the results of all this 
outlay would be upset to a great ex- 
tent by the courts. 

Is it strange that the completion of 
this task is still years away and that 
the Government and the railroads are 
$11,000,000,000 apart on the aggregate 
valuation for the railroads of the 
United States? 


Reverting to  consolida- 
tion, it is fitting at this 
point to show briefly the 
fate of some of the best- 
known plans that have been presented 
to the Interstate Commerce Commis- 
sion. 

The original Nickel Plate plan of 
the Van Sweringen brothers to merge 
with that road the Erie, Chesapeake 
& Ohio and the Pere Marquette, has 
held the center of the stage for a 
longer time than any of the others. 
It was disallowed by the Commission, 
although admittedly reasonable from a 
transportation point of view, because 
of its financial structure, the methods 
used by the Van Sweringens in at- 
tempting to put the plan through, and 
because, if approved, they would hold 
control of the giant merger, although 
only minority stockholders. 

Decision is expected this month on 
two applications of the Chesapeake & 
Ohio, that have been in for a long 
while, one to issue about $60,000,000 
additional common stock and the other 
to use the proceeds for the purchase 
of large blocks of Erie and Pere Mar- 
quette shares that have been carried, 
chiefly by banking syndicates. 

The plan of L. F. Loree and associ- 
ates to merge the Kansas City South- 
ern, Missouri-Kansas-Texas and _ the 
St. Louis Southwestern was turned 
dcwn for something the same reasons. 
The methods used in the acquisition of 
seme of the shares, going ahead with 
the direction of the properties, control 
of which had been acquired, as though 
the approval of the Interstate Com- 
merce Commission for the whole un- 
dertaking had been given, and the 
proposed use ot the Kansas City South- 
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J LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 


IN LOTS OF 50,000 
25,000 at $1.50—12,500 at $1.75 or 
6,250 our Minimum at $2.25 per 1000 
Complete—Delivered a New Yo 
ON OUR 20 LB. WHITE 
PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 
































Business Opportunities 


BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5040 IN ONE 
YEAR; $240 machine earned $1440; $160 machine 
earned $2160. One man placed 800. Responsible 
company offers exclusive advertising proposition. 
Unlimited possibilities. Protected territory, In- 
vestment required. Experience unnecessary. NA- 
TIONAL KEI-LAC CO., 557 W. Jackson Blvd., 
Chicago, Ill, 








Dividends and Interest 





SOUTHERN RAILWAY COMPANY 
New York, December 8, 1927. 


PREFERRED STOCK 

A dividend of one and one-quarter per 
cent (1%%) on the Preferred Stock of 
Southern Railway Company has been de- 
clared payable on January 16, 1928, to 
Stockholders of record at the close of busi- 
ness December 27, 1927, 

COMMON STOCK 

A dividend of two per cent (2%) on the 
Common stock of Southern Railway Com- 
pany has been declared payable on Febru- 
ary 1, 1928, to stockholders of record at the 
close of business January 3, 1928. 

Checks in payment of these dividends will 
be mailed to all Stockholders of record at 
their addresses as they appear on the 
books of the Company unless otherwise in- 
structed in writing. 

Cc. E. A. McCARTHY, Secretary. 


LINSON' 
Silks and Fabrics de Lane 


H. R, Mallinson & Co., Inc. 
299 Fifth Avenue, New York City 
December 7, 1927. 
Preferred Dividend No. 32 
The Board of Directors of this Corpora- 
tion has declared the regular quarterly 
dividend No. 32 of 1%% on the Preferred 
Stock, payable January 2nd, 1928 to stock- 
holders of record at the close of business 
December 21st, 1927. 
BE, IRVING HANSON, Treasurer. 





AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 115 
COMMON DIVIDEND No. 101 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, January 2, 1928, 
to stockholders of record at the close of busi- 
ness: Monday, December 12, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, December 1, 1927. 

NoTICcE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid only with respect to the now-authorized 
no-par-value shares of such stock and will 
not be paid with respect to such of the pre- 
viously-authorized par-value shares as shall 
remain unexchanged on the record date. 





THE UNITED LIGHT 
AND POWER COMPANY 


The Board of Directors of The United Light and 
Power Company on December 1, 1927, declared 
the following dividends on the stocks of the 
Company: 

A quarterly dividend of $1.62 per share on Class 
‘ A” Preferred stock, payable January 3, 1928, to 
stockholders of record on December 15, 1927. 

A quarterly dividend of $1.00 per share on Class 

“B” Preferred stock, payable January 3, 1928, to 
stockholders of record on December 15, 1927. 

A dividend of 60c per share, payable on Febru- 
ary 1, 1928, to all holders of the old Class ‘‘A” 
and Class “B” Common stocks of record on Jan- 
uary 16, 1928. 

A dividend of 12c per share, payable on Febru- 
ary 1, 1928, to all holders of ‘the new Class “A” 
and Class “B” Common stocks of record on Jan- 
uary 16, 1928. 
L. H. HEINKE, Treasurer. 


Chicago, December 1, 1927. 














West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 48 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 9 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending January 31, 1928, both payable 
February 1, 1928, to stockholders of 
record at the close of business on Jan- 
uary 5, 1928. 


G, E. Murrie, Secretary. 


























Warren Brothers Company 
Preferred Stock Dividend No. 103 


Dividends of one and one-half per cent 
(1%%) on the First Preferred Stock and 
of one and three-quarters per cent (1%%) 
on the Second Preferred Stock of this Com- 
pany have been declared for the quarter 
ending December 31, 1927, payable on 
January 3, 1928, to stockholders of record 
at the close of business December 17, 1927. 

E. SUTCLIFFE, 
Treasurer. 


Warren Brothers Company 
Common Stock Dividend 


A quarterl dividend of One _ Dollar 
($1.00) per share and an extra dividend 
of One Dollar ($1.00) per share have been 
declared on the Common Stock of this 
Company, payable on January 3, 1928, to 
stockholders of record at the close of busi- 
ness December 17, 1927. 

E. SUTCLIFFE, 
Treasurer. 


Warren Brothers Company 
Notice to Stockholders 


It has been voted by the Board of Di- 
rectors to offer to stockholders of all 
classes at the close of business December 
17, 1927, the right to subscribe for unissued 
Common Stock to the amount of one share 
for each four shares of all classes of stock 

held by each stockholder at eighty — 
rsa. 00) per share, payable as follow 

On or before January 15, 1928 $40. 00. 

On or before March 15, 1928 $40.00 

E. SUTCLIFFE, 
Treasurer. 
December 2, 1927. 








Certain-teed 





1st Preferred Dividend No. 44 
2nd Preferred Dividend No. 44 
Common Dividend No. 20 


The Board of Directors has this day 
declared the forty-fourth quarterly 
dividends of 134% on the First and 
Second Preferred Stocks and the 
twentieth dividend of $1.00 per share 
on the Common Stock of this Cor- 
poration, payable January 1, 1928, 
to Stockholders of record at the 
close of business December 16, 1927. 


Checks will be mailed. 


Certain-teedProductsCorporation 
ROBERT M. NELSON, 
Secretary-Treasurer. 
New York, December 7, 1927. 








INTERNATIONAL PAPER COMPANY 


New York, N. Y., November 29, 1927. 
The Board of Directors have declared 
2 regular quarterly dividend of one and 
three- quarters per cent (134%) on the 
Cumulative 7% Preferred Stock of this 
Company, and a regular quarterly dividend 
of one and one-half per cent (1%%) on 
the Cumulative 6% Preferred Stock of this 
Company, for the current quarter, payable 
January 16th, 1928, to holders of record 
at the close of business December 29th, 
1927. Checks will be mailed. Transfer 
books will not close. 
OWEN SHEPHERD, 
Vice-President & Treasurer. 


DECEMBER 17, 1927 





Cluett, Peabody & Co., Inc. 
PREFERRED STOCK DIVIDEND NO. 60 


The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Seventy-five cents per share on the Pre- 
ferred Stock of the Company, payable 
January 3, 1928 to Stockholders of record 
at the close of business December 21, 1927. 
Checks will be mailed by the American 
Exchange Irving Trust Company of New 


York, 
D. A. GILLESPIE, Treasurer. 
Troy, N. Y., December 7, 1927. 


ENDICOTT-JOHNSON CORPORATION 
Dividend No. 35 


The Board of Directors has declared a 
quarterly preferred dividend of One Dollar 
Seventy-five Cents ($1.75) per share and a 
common dividend of One Dollar Twenty- 
five Cents ($1.25) per share, payable Janu- 
ary 1, 1928, to Stockholders of record at the 
close of business, December 17, 27 

Checks will be mailed by American Ex- 
change Irving Trust Company, Dividend 
Disbursing Agent. 

MAURICE E. PAGE, Secy. 


December 5th, 1927 
389 
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BUILDING & LOAN SHARES 


ORANGE COUNTY 
BUILDING AND LOAN ASSOCIATION 


Operating strictly under State Supervision 
and on the mutual plan 
The assets of the Association have grown from 
the original investment of $11,000.00 on July 1, 
1921, to $3,398,124.55 at the close of business on 
June 30th, 1927, according to the certificate of 
examination issued by the State Building and 
Loan Examiner. During the six years of exist- 
ence there has been paid out in cash dividends 
the sum of $522,736.54 to approximately three 
thousand stockholders. On June 30th, 1927, the 
stock in the Association subscribed and outstand- 
ing amounted to $5,714,846.43. 
Shares for sale at par, $100 per share, without 
bonus or commission of any kind. Our shares 
have always paid 8%, payable semi-annually, on 
January Ist and July Ist of each year. 


Write for our booklet: 
“8% and Safety” 
Orange County 
Building and Loan Association 
Orlando, Florida 





Alabama 








nessa 2 


8% on Monthly Savings | 
8% on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valu- 
ation. 


ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 
2012 Fourth Avenue, Birmingham, Ala, 
Under Supervision State Banking Dept. 


Oklahoma 


TWO HUNDRED THOUSAND 
DOLLARS IN DIVIDENDS 
were paid to our investors July 1, 1927. At 
that time, our Seventeenth Semi-annual Report 
was published and distributed to all investors, 
borrowers and friends. . Ox 
If interested in a safe, sure, conservative in 
vestment, send us your name and address, 


" ed ee ee 
Ponca City Building & Loan Co. I 
| Masonic Bldg., Ponca City, Oklahoma. 


























Invest Your Earnings At 


First Real Estate Loans % 
State Supervision oO 
% Details Free 


Tax Exempt 
Industrial Bldg. & Loan Assn. 








26 W. 5th Street Tulsa, Okla. 








Texas 


) NON-TAXABLE INVESTMENTS 


Under State Supervision. In- 
quarterly in 





terest payable 
cash. 
TEXAS PLAINS BLDG. & 
LOAN ASSOCIATION 
0) 107 West Sixth Street 


AMARILLO, TEXAS 


(Continued from page 388) 
ern as the parent company were se- 
verely condemned by the Commission, 


although it admitted that there was 


room for a system of that kind in the 
southwest. 

The sponsors of this plan have been 
at work for months on a substitute 
plan which they hope to complete in 
the near future and will be acceptable. 

An Interstate Commerce Commission 
examiner recommended that the ap- 
plication of the New York Central to 
lease the Michigan Central and Big 
Four, and the latter several smaller 
companies, be disapproved, largely be- 
cause no provision was made for tak- 
ing over small outside lines in the 
same general territory and for min- 
ority stockholders in the various com- 
panies. Before the Commission was 
ready to hand down its decision, the 
New York Central made application to 
reopen the case, that it might submit 
amendments to its original plan with 
regard to short lines. That proceeding 
is now under way. 

Examiner Burnside, in a report to 
the Interstate Commerce Commission, 
strongly advised against the Rock Is- 
land being allowed to take over the 
St. Louis Southwestern, quite largely 
because, in his judgment, Rock Island 
directors had gone ahead too rapidly, 
without first getting the approval of 
the Commission. The Rock Island 
sold its Cotton Belt shares to the Kan- 
sas City Southern before the Commis- 
sion was ready to hand down an opin- 
ion. 

The St. Louis-San Francisco was 
turned down when it tried to take 
over the International-Great Northern, 
chiefly because the Commission believed 
the transaction would not “be in the 
public interest.” Subsequently the 
Missouri Pacific was authorized to 
lease the Gulf Coast Lines, which in 
the meantime had acquired control of 
the I.-G. N. 

This application of the Missouri Pa- 
cific, together with those of the South- 
ern Pacific to acquire control of the 
El Paso Southwestern and the San An- 
tonio & Aransas Pass, are among the 
very few merger applications that have 
been approved by the Interstate Com- 
merce Commission under the terms of 
the Transportation Act. 

The Norfolk & Western failed in its 
efforts to secure the approval of the 
Commission to lease the Virginian. 
The C. & O. has been trying for some 
time to get it. 

Recently Wall Street and railway 
executives and bankers directly inter- 
ested were much upset by the recom- 
mendations of two Interstate Commerce 
Commission examiners that the appli- 
cations of the New York Central, Bal- 
timore & Ohio and Nickel Plate to 
have representation on the Wheeling & 
Lake Erie board be disapproved. It 
was held that the granting of the ap- 
plication would be “premature” and 
might even‘prove “illegal.” The three 
companies, each of which has bought 
a one-sixth interest in the Wheeling, 
were asked in the examiners’ report to 


“retrace their steps” and to arrange to 
operate the Wheeling as “an individual 
unit.” Recent advices from Washing- 
ton have stated that Frank E. Taplin, 
president of the Pittsburgh & West 
Virginia, and who is supposed to have 
a large financial interest in the Wheel- 
ing, will make application to the Com- 
mission for authority to take over that 
property. 

In addition to the plans already re- 
ferred to, there is before the Commis- 
sion one for the unification of the Great 
Northern, Northern Pacific and Spo- 
kane, Portland & Seattle, which if ap- 
proved, would carry with those prop- 
erties the Burlington, more than 98% 
of whose stock has been owned for 
about 25 years jointly by the Northern 
Pacific and the Great Northern. Hear- 
ings were in progress recently for sev- 
eral weeks on this plan in Minneapclis 
before Examiner Mahaffie. They were 
adjourned to be continued in Wash- 
ington on January 16th. Subsequently, 
there will be further hearings at vari- 
ous points in the Northwest covered by 
the systems involved in the plan. 

It is trustworthily reported that al- 
ready more than $1,000,000 has been 
spent on this plan. The future outlay 
will be large also. No one can tell 
when a decision will be reached and 
how much more valuable time will be 
taken up by the executives of the differ- 
ent systems, their employees, and like- 
wise Government ovlicials and em- 
ployees. How much of this vast outlay 
could have been saved if Congress and 
the Interstate Commerce Commission in 
the last two years had taken more defi- 
nite action with respect to consolida- 
tion? 

Eastern executives are still at work 
on a four or five company grouping for 
the lines East of the Mississippi, but 
a final agreement seems to be a matter 
of the distant future. 

And now what is the outlook with 
respect to both consolidation and valua- 
tion? Obviously nothing definite and 
important with regard to the former is 
likely to happen in the immediate fu- 
ture. The recent decision in the St. 
Louis & O’Fallon valuation case is the 
biggest development relative to the lat- 
ter in a long time. 

What will the outcome of the whole 
business. be? No one can tell, at this 
time. 

Investment holders of “merger rails” 
should not sell them for fear that if 
railroad consolidation should be dropped 
altogether, their earnings would be 
severely reduced. Remember that prac- 
tically all the railroads prominently in- 
volved in merger plans so far have 
done well by themselves and can con- 
tinue to do so. 

In the making of voluntary plans, 
only good roads have been sought and 
bought up. The weakest lines have 
been left out. Even some of the latter 
are not likely to become still weaker if 
not placed under the wings of strong 
roads and systems in the judgment of 
many authorities. 

I asked a Pere Marquette official re- 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 


New York City 
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Florida 









This Company has the proud 
record of not having lost a 
dollar, not having foreclosed 
and a mortgage, has always met 
safety withdrawals on demand and 
* has always paid 8 per cent 
dividends, payable 2 per cent, quarterly. 
\e do not employ solicitors nor charge a 
nembership fee on investments with us. 
‘ll stock is non-assessable and is sold at 
par and redeemed at par plus earned 
dividends. 
Member ‘League of Florida Building and Loan Associations” 


Member “‘U. S. League of Local Building and Loan 
Associations’’ 


Member ‘‘American Savings, Building and Loan Institute’ 
APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 
MCH. 31, 1923, $272,463.58 

MARCH 31, 1924, $500,130.44 

MARCH 131, 1925, $750,097.74 
MARCH 31, 1926, $1,208,168.28 
SEPT. 30, 1927, $1,810,083.11 


Authorized Capital $5,000,000 


Applications for loans far exceed our available 
funds, We respectfully solicit your investments. 


HOME BUILDING & LOAN 
COMPANY 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





Colorado 


GUARANTEED 
°INCOME 


Payable Either Quarterly or Semi-Annually 


hort-term full-paid certificates maturing in five 

ears, Secured by first mortgages on homes in 

nd around Denver plus a conservative contingent 

serve fund and rigid state supervision, 

ssued in units of $50 to $5,000. 

interest to $300 exempt from Federal income tax. 
Write for booklet MW 


THE OLD CONSERVATIVE 
Che Bankers Bldg. & Loan Ass’n. 


1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United. States 
League of Building and Loan Associations 
The Colorado Bankers’ Association. 


The Magazine of Wall Street rated 
Colorado Bldg. & Loan Ass’ns “A’”’ 











BUILDING LOAN & SAVINGS INSTITUTION 
195 Broadway, Ye: & 170 Fulton St. 
Supervised by N. Y. State Banking Dept. 


5% and 6% 


Regular Systematic 
Savings Savings 
Booklet upon request. 


DECEMBER 17, 1927 

















$37,000,000 





































New Jersey, 43rd state in point of size, ranks second in 


building and loan activity! 


And West End Building and 


Loan Association, which started modestly in 1889 with assets 
of $29,492, has consistently grown in leaps, year by year. 
It now has more than $37,000,000 assets and stands FIRST 


IN NEW JERSEY! 


Investment in West End shares is not only safe and sound, 
but very profitable. Dividends for the past four years have 
been at the rate of 7 per cent per annum. 


Write or call for Booklet 


THE WEST END 


BUILDING & LOAN ASSOCIATION 
OF NEWARK.N.d 


866-868 BROAD ST. 


NEWARK. Nd 


Assets over $37,000,000. Under the supervision of the Depart- 
ment of Banking and Insurance of the State of New Jersey. 
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manent Capita] 4, 


pet OFFERS 








Vk Full Paid 
ertificates 


Bond form,$100 to $10,000 with in- 
terest P 1. d, Pp y hI, ly 
or semi-annually, 5-year term. Protected by 
conservative home loans repayable month- 
—_— our large permanent capital. Un- 

State supervision. Write for folder“C”, 


The SILVER STATE 


Building and Loan Association 
1648 WELTON ST. DENVER, COLO. 









Members 
— Colorado State and United States Bidg.and Loan ” we 
Leagues and Colo. Bankers Assn. 














One of 


Florida’s Safest 


Investments 
Shares in the 


LAKELAND BUILDING AND 
LOAN ASSOCIATION 


ASSETS 
More Than $900,000.00 


We have never failed to more than earn 
and pay our dividend, which is payable 
2% quarterly January Ist, April 1st, July 
1st, and October Ist of each year. Your 
investment is secured by first mortgages 
on homes only. We have shareholders in 
nearly every state. Write for descriptive 
literature, 

P. O. Drawer 629M-W 

ND 


FLORIDA 














Office Appliance and 
Equipment Service 
Department 


Orie 


Because of the tremendous amount of correspondence 
we handle in connection with our Inquiry Department 
as well as on account of the attendant minute book- 
keeping and accounting problems, we had to equip our 
offices with practically all the outstanding time saving 
and efficiency increasing devices on the market. As a 
matter of fact, we are replacing continuously these 
devices by improved ones as they are being put on the 
market. We want to give our readers the benefit of our 
experience and tests covering twenty years and will 
be glad to answer any requests for information as to 
how we have conquered the problems that of necessity 
have arisen in an organization as large as ours. In 
addition to such information we will arrange to have 
our readers supplied with literature dealing with the 
solution of their particular case. 


There is no charge or obligation connected with this 
service, but we shall be glad to have you check the 
information desired on the coupon below and, AT- 
TACHED TO YOUR BUSINESS LETTERHEAD, 
mail to O. A. & E. S. Department, c/o The Magazine of 
Wall Street, 42 Broadway, New York City. 





(Adding Machines. 

OCalculating Machines. 

OBilling Machines. 

OBookkeeping Machines. 

DAddressing Machines. 

OAutographic Registers. 

OCiCheck Protection Devices & Systems. 

ODictating & Transcribing Machines. 

ODuplicating Machines & Systems. 

(COLoose Leaf Binders, Equipment & 
Systems. 

DVisible Indexes. 

DAccounting & Tabulating Machines. 

CITime Recording Devices. 

Continuous Forms for Multiple Copies 
of Checks, Confirmations, Bills, 
Orders, etc. 

(COLoud Speaking Interior Telephone 
Systems (Dictograph). 

DTypewriters. 


DAnalysis of Record Keeping Problems, 


Telegraphic Typewriters. 

DiAutomatic Typewriters. 

OoTypewriter Copy Holders. 

OOffice Furniture. 

OFiling Equipment. 

OScales. 

Fire Resisting Safes. 

OiAutomatic Segregating & Filing 
Devices. 

Mailing Room Equipment. [Stamp Af- 
fixers, [Envelope Sealers, [JMechan- 
ical Letter Openers, [[Postal Permit 
Mailing Machines, [Sealing Wax 
Machines. 

OStencil Cutting Machines. 

DSectional & Movable Office Partitions. 

OPapers for Office Use. 

O\Numbering & Dating Machines. 

OCash Registers. 

Telephone Devices—Mufflers, Hearing 
Devices. 
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(Continued from page 390) 


cently if that road would continue to 
make good earnings by itself, if no one 
of the various Van Sweringen merger 
plans should go through. He replied, 
“Certainly, if general business and op- 
erating conditions are as good as they 
have been the last two or three years.” 

The same would be true of other 
roads, large and small. The fact is 
that many railway executives would 
breathe a deep sigh of relief if they 
could be assured that general railroad 
consolidation was absolutely and indefi- 
nitely dead. 

Investors—Don’t sell your railroad 
stocks because there are not likely to 
be definite developments with regard 
to consolidation for some time to come. 

Investors and Speculators — Don’t 
buy railroad stocks because of the ex- 
pectation of important merger develop- 
ments soon. 





HOW DO PRESIDENTIAL CA\M- 
PAIGNS AFFECT THE STOCK 
MARKET? 


(Continued from page 317) 











dependent on the next choice for Presi- 
ident? If the two leading candidates 
were of opposite economic beliefs and 
one were a conservative and the other 
a genuine radical, with both having 
even chances of election, the probabili- 
ties are almost certain that business 
would show its fears of a radical elec- 
tion through a protracted decline in the 
market, in the first place, and a reces- 
sion in trade and industrial activity in 
the second. So far as can be seen at 
the present, we have the following situ- 
ation: Mr Coolidge has eliminated 
himself from the coming campaign but 
it is almost assured that his successor 
in the party nominations will be a Re- 
publican, basically conservative in eco- 
nomic viewpoint, though he may be a 
progressive in political and _ social 
thought. It seems that the Democratic 
nominee will also be more or less con- 
servative in economic ideas, though he 
too, may be progressive in political and 
social matters. 

What is meant is simply this, that in 
recent years the difference between the 
basic economics of the Democratic and 
Republican party has narrowed, that 
both feel the responsibility of not in- 
juring capital, that both are non-social- 
istic and that both hold property and 
those who own it in high regard. 


Business From a purely busi- 
Independent &ss viewpoint, it can 
of Next — matter a great 

° eal whether a Re- 
Campaign publican or Democrat 
is elected. It is true, 
of course, that if Calvin Coolidge ran 


(Please turn to page 394) 
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Who Has The Privilege 
Your Money? 


OU wouldn’t knowingly let hard won, 
carefully saved earnings slip away 
from you. Yet losses are so easily 

incurred when dates or facts are forgotten 
—when interest is payable—when callable 
Lh ices bonds are due—property earnings—deduc- 
t tions from taxable income—cash value of 
your insurance—all the facts of this “busi- 
ness of living” that mean so much to your 
success. Yet you can keep the facts at your 
fingertips easily and without complications 
or bother. 


MI-REFERENCE Gives You the 


| Facts at a Glance 


MI-REFERENCE is a simplified record of per- 
sonal affairs that instantly gives every detail of 
get your assets and liabilities—a means of securing 
as loans and establishing credit—a financial protec- 
SN A nn tion for you and your family. Not a complicated 
————— bookkeeping system. Every item of importance 
is instantly available at the turn of a page—no 

lost records—no uncertainty. 
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Ten Days’ Free Examination 

INSURANCE 
See ee) ee Try this guide to financial security for ten days Free. 
reat No obligation to buy. Just pin your letterhead to this 
jot coupon and indicate which edition you want. 


Regular Edition has flexible Texhide binder with index 
and 100 sheets for records. De Luxe Edition, double 
capacity, with genuine cowhide cover. 


| : ~ Use this coupon and know—by your own examination— 
i that MI-REFERENCE is better than we say it is. 


one 


Oo OS | Pfening & Snyder, Inc. 


RTE Re er , 
a Commerce Bldg., Columbus, Ohio 
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MATURITY TICKLE 











PFENING & SNYDER, INC. 
Columbus, Ohio 


WELVE comprehensive forms, size 81/2 
Please ship, via Parcel Post, prepaid 


in. x 514 in. to keep well ordered records 
—to show exactly how you stand—to fore- 
warn and forearm you against all the 
whims of Fortune. 
MI-REFERENCE makes an ideal Christmas 
gift for your friends and business associ- 
ates. Write for discounts on quantities. 


MI-REFERENCE De Luxe - - $10.00 each 
MI-REFERENCE Regular - . $5.00 each 


I will return it to you, without further obligation to me, or remit 
in full after ten days’ examination, 


Address 


City and State........-cceceernereesereeees see o acura spa seeas 
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The Best Investment— 
Health and Recreation 


The old North Wind is tuning up while Jack 
Frost peeks around the corner. Old man Winter 
will soon be back for his yearly visit, which re- 
minds us again of that trip we have long wanted 

to take. 


Where shall it be? Europe, Cuba, The Mediter- 
ranean, South America, California, or Florida? 
Now is the time to make your plans, before the 
best of the reservations are taken. 


Many readers have found in this department the 
information they wanted; the suggestions they 
needed in selecting the best resort or the best way 
of reaching it. 





Our Travel Department will gladly see that any of the 
following booklets are sent to you! 





Merely check those trips in which you are interested, on 
the coupon below and ATTACHED TO YOUR BUSI- 


NESS LETTERHEAD, mail to the Travel Dept. 


THE MAGAZINE OF WALL ST., 42 Broadway, N. Y. City. 


ONorth Africa by Motor 
OiCanada 

Dltaly and the Continent 
OYellowstone National Park 
(CJSeattle—The Pacific Northwest 
DHawaii 


CiMediterranean Cruise 
OSouth America—Africa 
CITo West Indies 
DAcross the Atlantic 
CITo the Orient 

(To Bermuda 


Please send me, without charge or obligation, the booklets checked above. 
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(Continued from page 392) 


again with strong probabilities of re- 
election, business would feel comforted 
and this might make some difference to 
the market. But even though he is not 
running, it is not likely that his suc- 
cessor will care to jeopardize the pros- 
perity which Coolidge developed. 

In conclusion, then, it does not seem 
likely that the Presidential campaign 
in itself will have a great effect on 
business and securities. The destiny of 
business and securities will emerge 
from their own internal situation, and 
will be governed by purely economic 
factors quite independent of the politi- 
cal complexion of the next President. 


At the present, there are indications 
of a revival of business confidence and 
the market has already discounted in 
large share the more active business 
conditions which are expected in the 
early part of 1928. After that, the 
outcome will depend on our basic eco- 
nomic strength. If money still remains 
abundant and if business can continue 
to make even moderate gains, securi- 
ties on the whole will give a good ac- 
count of themselves but this is a matter 
which will be more clearly defined 
after the turn of the year. 








TRADE TENDENCIES 


(Continued from page 352) 








66%, with the Steel Corporation at a 
trifle under 70%. 


No further price advances have oc- 
curred. In fact, whereas two weeks 
ago bars, plates and shapes were raised 
$1 per ton, strips and sheets are now 
inclining toward weakness. In view 
of the fact that a short while ago sheet 
mills were considering the revision of 
prices to a higher scale, this opposite 
tendency might be construed as a dis- 
concerting factor in the situation, but 
nothing of an unfavorable nature has 
taken place and it seems that producers 
are merely following their usual custom 
of covering the trade well ahead be- 
fore higher prices are inaugurated. 
Consumers naturally are taking ad- 
vantage of the willingness of produc- 
ers to sell by demanding concessions, 
with the result that the market is 
trending lower. 

With the Ford car in production and 
other automobile companies finding 
1928 prospects more to their liking, the 
steel industry should derive consider- 
able benefit inasmuch as the quantity 
of steel used by the automotive indu:- 
try will be greatly increased. 


The railroads are still the most ac- 
tive purchasers of steel. Orders for 
rails, with very few exceptions, are in 
large lots and there is little to indicaie 
that there will be a let-up in the buying 
before a good part of the first quarter 
has passed. Railroad equipment manu- 
facturers for the first time in many 
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giving out. Freight car inquiry 
; more signs of life, although ac- 
business placed has not been satis- 
ry. This, however, appears likely 
remedied in the near future. 
revival in pig iron is at last under 
It was evident a few weeks ago 
covering of requirements could not 
t off much longer. Inquiries had 
coming into the market in larger 
ie, and at the present time con- 
to expand. All of which fore- 
that heavier sales will soon be 
common. Prices have not under- 
any changes but are still down 
id their lows. A firmer tone, how- 
is noticeable and it is only a ques- 
f time, as demand broadens, be- 
hey are marked up to a level more 
eping with better aspects. 





COAL 








Conditions Unsatisfactory 


r some time past, the coal industry 
had to contend with the problem 
adequate demand. In view of the 
that supplies during the recent 

were more than sufficient to take 
of consumption requirements, the 
ng of wage disputes, naturally be- 
eflected in higher output, encour- 
a rate of activity not warranted 
esent market conditions. Produc- 
in October showed another gain 
is, of course, decidedly unfavor- 
for the statistical position of the 
try. Moreover, the strike actually 


not reduce stocks, accumulated in 


to circumvent a possible short- 
to any great extent. As a result 
‘se circumstances, the present soft- 
n price structure is not surprising 
vhat might have happened if there 
een no strike leads to all kinds of 
‘tures as to the future course of 
tions. Weakness in prices holds 
ttle hope that producers in the 
uurgh district who resumed opera- 
on a non-union basis will be in a 


position to show even small profits for 


the « 
Tl 
prov 
witn 
weat 
alth 
long 
of t 
que? 
petiti 
felt : 
that 
offer 


ers i 


roads 


muecn 


losing year. 

ere is little likelihood that an im- 
ment in the situation will be 
ssed in the near future. Warm 
ler continues a retarding factor, 
ugh it is impossible to predict how 
this will last. At any rate part 
e usual winter demand has conse- 
ly been lost. Then again the com- 
on of oil as a fuel has been keenly 
and in view of overproduction in 
industry, producers are able to 
more attractive bases to consum- 
1an have the coal companies. Rail- 
have not been specifying for 
coal on a spot basis, but other- 


wise have been placing orders in steady 
allotments. 


In 


sum the present rate of bitumi- 
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CRUISES 





And again the 
S.S. MONTROYAL 
Sails from New York 
Jan. 26 and Feb. 29. 
Each Cruise 29 days. 


HE coral-encrusted ruins of old cities! Gleaming 

beaches and towering palms! A blaze of tropic 
beauty, in these exotic isles of the Caribbean! Sail on 
the Montroyal . . . famous for its spacious luxury, inter- 
esting passengers, happy times. 14 ports visited ... in- 
cluding Hamilton, Bermuda; San Juan, Porto Rico; 
St.Pierreand FortdeFrance, Martinique; Bridgetown, 
Barbados; Port of Spain, Trinidad ; La Guayra, Ven- 
ezuela; Curacao, Dutch West Indies; Cartagena, 
Colombia; Cristobal, Panama; Kingston, Jamaica; 
Port au Prince, Haiti; Havana, Cuba; Nassau. 
Optional Shore Excursions! Attractive Fares. 


Frequent Sailings to EUROPE 


By St. Lawrence Route—the Chateau-comfort Way! From old 
French Montreal or Quebec! Charming, home-like feeling too, on 
the Empress and Cabin Class Ships! With smart, interesting 
people! .. . Sailing to Liverpool, Southampton, Belfast, Cobh, 
Glasgow, Cherbourg, Antwerp, Hamburg. Make Spring Reserva- 
tions NOW. Ask for 1928 Sailing List. 


Regular Sailings to the ORIENT 


10 Days to Japan; then to China, Manila . . . by famous white 
Empresses. Sailing regularly from Vancouver, via Victoria. 


Other Cruises — South America-Africa — January 24 
Mediterranean Cruise—from New York—February 4 
Information and reservations from your nearest local agent or 


Canadian Pacific 
E. T. Stebbing, Gen. Agent, 344 Madison Ave., New York City 


Canadian Pacific Offices in all large cities 
































Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 
orders. 

Profit possibilities and other important features are 
described in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


Broadway New York 


| Telephone Hanover 8350 
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After twenty months’ preparation MOON’S won- | 
derful New Six-72 is ready. 
automobile salesmen are simply stumped. 
You may see this great performer NOW 
at the Special Exhibitions —a pre-show- 
ing of the car built for the Motor Show 
opening in New York in January. 


MOON 


Special Exhibitions in Moon Salesrooms Everywhere 


MOON MOTOR CAR COMPANY, Manufacturers, St. Louis 









Engineers and 
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FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities may 
be purchased through monthly payments of 
as little as $10. Shows how a permanent, 
independent income may be built through 
the Systematic investing of small sums set 
aside from current earnings. Ask for 318. 


FLORIDA’S SAFEST INVESTMENT 
Are you seeking a return of 8% on your 
money with 100% security? You will be in- 
terested in reading this booklet issued by 
one of the strongest building and loan asso- 
ciations in Florida. Ask for 388. 


McKEESPORT TIN PLATE COMPANY 
If you are seeking a sound common stock, 
you will be interested in the investment 
possibilities of the new issue of this old, 
well-established company producing one-tenth 
of the entire nation’s output of tin plate. 
Send for 450. 




















KEEP POSTED 


INTERNATIONAL COMBUSTION 


ENGINEERING 
An old established Stock Exchange firm has 
issued a special letter on this corporation 
which will be mailed free on request. Ask 
for 451. 

A REAL BUY 
If you are interested in getting more than 


6% for your money, you will be interested 
in the purchase of a well secured 5-year 
second mortgage of $75,000 on a modern, 
up-to-date apartment house located in Syra- 
cuse, N. Y., that can be bought at a rea- 
sonable discount. Ask for particulars 452. 


AN IDEAL CHRISTMAS GIFT 


MI-REFERENCE, a simplified record of per- 
sonal affairs that instantly gives every de- 
tail of both assets and liabilities makes an 
ideal Christmas gift, especially to anyone 
interested in financial matters, Send for 
descriptive literature, 453. 
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nous production is not justified by cur. 
rent demand. Operators must make 
serious efforts to curtail output if the 
industry is to show any recovery soon, 
This coupled with the fact that stocks 
arz still of large proportions places the 
coal industry in a none too favorable 
pcsition. Anthracite, on the other hand, 
is meeting fairly steady demand but 
markets have a long way to go before 
it can be said that the situation shows 
a definite trend upwards. 





METAL 








Markets Showing Improvement 


Stocks of tin since 1923 have under. 
gone a continual decrease in volume, 
and as of October 31, represent the 
lowest levels recorded in the last dee. 
ade. Reports from a London statis. 
tical authority are to the effect that a 
shortage of tin is likely to occur in 
the not distant future. There is sub- 
stantial basis for believing that a de. 
velopment of this nature may take 
place, inasmuch as the world’s visible 
supplies and present rate of produc. 
tion have not shown any tendency to 
keep pace with heavier consumption 
common to past few years. 


Although at the beginning of 
November last year supplies were 
nearly 200 tons larger than _ they 
are now, prices reached 72.50c on 
the belief that a tin famine was 
almost a certainty. But now, even 
though the visible is much reduced, 
prices have failed to score a material 
advance. It is hard to find an explana- 
tion for this apathetic movement, ex- 
cept that buyers are inclined to bide 
their time in the hope that sooner or 
later convincing proof of the exact 
status of tin will be manifest. In the 
meantime there is a decided practice of 
consumers to specify only for nearby 
requirements. How long prices will re- 
main at their present level under ex- 
isting conditions is difficult to deter- 
mine. Yet in view of the present sta- 
tistical position, and with larger de- 
mand almost sure to be witnessed, it 
seems safe to say that it cannot be long 
before a marked rise in price takes 
place. 

European buying of copper continues 
active and its consequential effect has 
been a further advance in the export 
price to 14.25 cents. The domestic 
price was also raised, 14 cents being 
the new quotation. Demand from con- 
sumers in this country, however, is not 
of sufficient volume to afford a test, s0 
that the present scale is more or !ess 
nominal. It is merely a question of 
time, though, before domestic buyers 
provide the necessary business to as- 
sure this higher level. 

Lead buying is more active despite 
the fact that prices have moved up cor- 
siderably. Demand for zinc continues 
quiet, although high grade zinc is being 
specified for in fair-sized commitments. 
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earby 
a * ILLYS-KNIGHT offers you all own. Its patented, exclusive sleeve-valve 
deter- the advantages of highcompression engine is the only type of automobile 
t 4 — greater speed, flashier activity —with power plant that actually grows smoother 
ys none of the disadvantages. Only the and quieter with use. 
2 long patented Knight sleeve-valve engine, be- See and drive this finer Willys- Knight at 
takes cause of the fundamental principle of its your earliest opportunity. Your enthusi- 
inues design — spherical head and sliding asm will be added to that of its more than 
t has sleeves, which provide the most efficient 300,000 owners. Once a Knight owner, 
ao compression chamber —gives highest always a Knight owner. 
being uniform compression—with any gas! $ is all you pay for a 5-passenger, 6-cylinder Willys- 
tgs For high, sustained efficiency, the Knight- 1295 S50 0 5, Prices fob factory and specications 
st, $0 powered car has set high standards all its _tnc., Totedo, Ohio. Willys-Overland Sales Co., Ltd., Toronto, Canada. 
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You still ride on rubber 


with this new tire chain 





a 


ERE’S a big advance in tire chains —rubber 
cross links which grip and hold. Goodyear 
Chains run quietly and outwear ordinary chains 
three to one. Are more convenient, cost less per 
mile. Even in deep ruts, they’re easy on tires. Ask 
for Goodyear Rubber Tire Chains at the nearest 


Goodyear Service Station. 


Made for all automobile tires and pneumatic truck tires 


EVIDENCE 


We used one pair Goodyear 
Rubber Chains on Taxi 2,500 
miles without repairs. They 
gave good traction, also quiet 
running. 
Independent Cab Company 
Fitchburg, Massachusetts 





I have given Goodyear Rub- 
ber Chains a very hard test 
through mud, deep ruts, snow 
and ice. They are the best on 
the market. 
E. M. Matthiesen 
Big Creek, California 


A Better Tire Chain made by the makers of Goodyear Tires 


EAR 


Copyright 1927, by The Goodyear Tire & Rubber Co., Inc. 


TIRE CHAINS 





Dividends and Interest 


The Bell Telephone Company 
of Canada 


Notice of Dividend 
A dividend of two per cent (2%) has 
been declared payable on the 14th January, 
1928, to shareholders of record at the close 
of business on the 23rd December, 1927. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 23rd November, 1927. 








INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
New York, December 8, 1927. 
The Directors of the International Tele- 
phone and Telegraph Corporation, at their 
meeting December 8th, authorized the regu- 
lar quarterly dividend of 14%% payable 
January 15, 1928, to stockholders of record 
December 27, 1927. 
H. B. ORDE, Treasurer. 
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international 


Combustion Engineering Corporation 


PREFERRED STOCK 
Dividend No. 1 


The Buard of Directors of International Coin- 
bustion Engineering Corporation at a meeting held 
December 9th, 1927, declared a quarterly dividend 
for the period ending December 31st, 1927, of One 
Dollar and Seventy-five Cents ($1.75) per share 
upon the outstanding Preferred Stock of the Cor- 
poration, payable January 3rd, 1928, to stock- 
holders of record at the close of business Decem- 
ber 20th, 1927. Transfer books do not close. 

George H. Hansel, Treasurer. 


New York, December 9, 1927. 


ALLIED CHEMICAL & DYE CORP. 


61 Broadway, New York 

: November 29, 1927. 
Allied Chemical & Dye Corporation has 
declared quarterly dividend No. 28 of one 
and three-quarters per cent (1%%) on the 
Preferred Stock of the Company, payable 
January 3, 1928, to preferred stock holders 
of record at the close of business Decem- 

ber 12, 1927. V. D. CRISP, Secretary. 
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Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay. 
Rate Declared Record able 
$3 Am, Steel Fdrys. cm..$0.75 Q 1-38 1.14 
$9 Am. Tel & Tel. $2.25 Q 12-20 1.16 
$6 B’klyn-Manh, Tr. pf..$1.50 Q@ 12-31 1.16 
$2 Bush Terminal cm....$0.50 Q 12-27 21 
.. Bush Terminal cm....1%% Stk 12-27 2.) 
$2 Cent, Alloy Steel cm..$0.50 12-25 = 1.19 
$4 Chic. Yell, Cab 12-20 = 1.3 
$8 Comm’] Solvents 12-20 1.1 
$5 Consol. Gas N. Y¥. pf.. 12-30 
$7 Cont’l Can pf 12-20 
$5 Endicott-Johnson cm.,. 12-17 
$4 Gen’l Electric cm..... 12-23 
$5 Int’l Business Mach... 12-21 
Stk Int’l Harvester cm..... 12-24 
$6 Int’l Harvester cm.... 12-24 
$2 Ludlum Steel $0.50 12-20 
$6 Nat’l Biscuit cm $1.50 12-31 
$5 Reynolds Tob. cm.....$1.25 12-17 
.. Reynolds Tob. cm....$1.50 12-17 
$5 Reyn. Tob. ‘‘B’’ cm..$1,25 12-17 
.. Reyn. Tob, ‘‘B’’ cm..$1.50 12-17 
$4 Weber & Heil. cm... .$1.00 12-19 
$4 Westing, E. & M. cm.$1.00 12-30 
$4 Westing, E. & M. pf..$1.00 12-30 
$3 Wrigley, Wm., Jr.....0.25 12-20 
.. Wrigley, Wm., Jr....$0.75 12-20 
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Important Corporation 
Meetings 


Date of 
Meeting 
12-17 
12-19 
12-19 
12-19 
12-19 
12-19 
12-19 
12-19 
12-20 
12-20 
12-20 
12-20 
12-20 
12-21 
12-21 


Specification 
Directors 
Dividend 
Directors 
Dividend 


Company 
Electric Auto-Lite .. 
Abraham & Straus 
Atlantic Refining 
Barnet Leather 
Brooklyn-Manhattan Transit ..Directors 
Canada Dry Ginger Ale Directors 
du Pont (E. I.) de Nemours....Directors 
Loew’s, Ine, Directors 
Chesapeake & Ohio Ry Directors 
Fox Film Corp Directors 
General Asphalt Directors 
Howe Sound 
Reo Motor Car 
American Tel, & Tel 
Burns Bros, 
Commercial Solvents Corp 
Dodge Bros, 
General Outdoor Advertising... .Directors 
Montana Power Directors 
National Bellas Hess..........Directors 
Otis Elevator Directors 
Republic Iron & Steel Directors 
American Safety Razor Directors 
Baldwin Locomotive Directors 
Brooklyn Union Gas Directors 
Central Alloy Steel ... Directors 
Cuyamel Fruit ..- Directors 
Eaton Axle & Spring Dividend 
Household Products Directors 
Hudson & Manhattan RR Directors 
Inspiration Consolidated Directors 
New York Dock Directors 
Reading Company Com, Div. 
Corn Products Refining 
Pfd. & Com. Divs. 
Dividend 
Dividend 
Directors 
Directors 
Directors 


American Ice 

Anaconda Copper 
Brooklyn Edison 
Congoleum-Nairn 
Illinois Central 

Pierce Arrow Motor Directors 
Savage Arms Directors 
AS |. errr Directors 
Worthington Pump & Mach...Directors 
Abitibi Power & Paper Directors 
Air Reduction Directors 
Delaware & Hudson Directors 
International Silver Directors 
Martin-Parry Corp. Directors 
Mathieson Alkali Works Directors 
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1.16 
2.1 
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1.10 
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Firestone for 1928 


Added Achievements in World-Wide 
Program for Better Tires 
and Better Service 


ear by year—since the beginning of the auto- 
motive industry—Firestone has been laying 
‘he foundation in resources, facilities, methods 
«nd man-power which today is saving motor- 
ists millions of dollars annually. 


The far-reaching program of Firestone tire 
roduction demands vast quantities of the high- 
-st grade materials. To safeguard the supply 
nd conserve it for the use of American motor- 
ists, are resources almost beyond imagination. 


In the Far East, where Firestone maintains 
ten buying offices for securing crude rubber 
from the native planter on the most econom- 
ical basis, facilities have been greatly increased. 
The development of the vast million acre 
Firestone plantations in Liberia, Africa, is 
being greatly speeded up toward the goal of 
complete independence from foreign rubber 
monopoly. Firestone has recently added to 
its great manufacturing plants the largest 





Oldfield 


Lowest priced standard tire; 
built and warranted byFirestone. 
Rugged, full-size cord. 


Firestone Gum- 
Dipped Balloons 


he Tire de luxe; standard 
juipment on America’s lead- 
ig cars. Preferred by millions 
verywhere, 


The 
of Quali 


cord fabric plant in the world where cotton— 
also purchased in the primary markets—is 
made into the highest quality cords for tires. 


Early next year the wonderful new Firestone 
tire and tube factory at Los Angeles will be 
in full operation to give better, quicker ser- 
vice to the growing army of Firestone tire 
buyers in the West. 


Firestone standards of quality and volume 
production, with distribution direct through 
149 factory branches and warehouses, place 
Firestone Service Dealers in a’ position to 
give car owners fresh, clean tires at prices 
to meet every purse and requirement. The 
Firestone Dealer’s expert advice, together with 

the special conservation and repairing 

methods he has learned in Firestone Train- 

ing Schools and Educational Meetings, 
ak are great aids to longer wear from your 
»¥ tires and lower upkeep for your car. 


Airway 


Also Firestone-built. A tire of 
extra value; a good buy at the 
very lowest price. 


Courier 
Firestone-built. Backed by the 
Standard Tire Manufacturers’ 


Warranty. Has many of Fire- 
stone’s mileage advantages. 


4 
\MERICANS SHOULD PRODUCE THEIR OWN RUBBER . . Shrug Sir tord, 
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The human element is an extremely im- 
portant part of every successful business. 
Without this factor, methods and machin- 
ery would prove of little value, the stu- 
pendous successes of modern commerce 
would never have been realized. 


The Continental Motors Corporation bases 
its success largely upon the human ele- 
ment in its business. Eight thousand em- 
ployees, trained to the exacting methods 
which are a part of Continental policies, 
insure the quality and performance of the 
product. The reputation built up by 
more than a generation of effort is in their 
keeping. 


In addition to these is the Continental 
family of shareholders — those who furn- 
ish the sinews of business. Two years 
ago there were approximately 5,000 Con- 
tinental shareholders of record. Today, 
there are over 11,000—a family as 











THE 
CONTINENIAL 
FAMILY 


large as the total population of many 
cities. 


This remarkable increase of investors in 
Continental securities is a marked indica- 
tion of confidence in Continental’s present 
opportunities and future possibilities. That 
this confidence is well placed is best evi- 
denced by the fact that the company has 
grown in 26 years to be the largest manu- 
facturer of internal combustion engines 
in the world. 


Wherever gasoline power is employed, 
you will find Red Seal Continental Motors. 
Their predominance and leadership are 
due to the dependability and economy 
which time has proven to be an integral 
part of all Continental Motors. Their 
unquestioned acceptance among leaders 
in every power and transportation field 
is an invaluable recommendation to all 


potential purchasers of gasoline power. 


CONTINENTAL MOTORS CORPORATION 
Offices: Detroit, Mich., U. S. A. Factories: Detroit and Muskegon 
The Largest Exclusive Motor Manufacturer inthe Wortd 
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